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Dear Madame Chair, Honourable Members of this Committee,
Financial markets are at the heart of our economies. If there is one industry which is
globalised and inter-connected, and where regulatory inconsistencies can harm the wider
economy, it is the financial industry.
The responsibility for stable finance lies with all of us, regardless of nationality. This is why
we have invested so much effort in financial reform.
The G-20 standards give us direction and guidance with their general principles and
standards. But the task to lay down quality legislation and regulation of financial markets, in
line with the G-20 standards, lies with the legislators and regulators in each jurisdiction.
The EU and US play a central role in shaping global finance. Our financial markets still
account for more than two-thirds of the world’s financial services by transaction volumes.
So, it is only logical that the EU and US must work closely together on the post-crisis
overhaul of financial regulation, if we are to create stable and resilient financial markets.
The EU and US play a central role in defining the international standards. And we certainly
play a key role in ensuring that they are effectively and consistently applied around the globe.
We work together in international fora, like the FSB. We also work bilaterally with the
various regulators and supervisors on the other side of the Atlantic. Besides our daily contacts
for the different files, we have regular discussions covering all issues of common interest
within the framework of the Financial Markets Regulatory Dialogue (FMRD). This informal
forum has certainly achieved some successes in the past and we continue working with the
US within this setting. Often US regulators come in front of this Parliament, and some time
we have the occasion to speak in Congress, to explain the respective actions.
However, in the post-crisis era where we have fundamentally upgraded financial regulation
on both sides of the Atlantic, we must also upgrade the mechanisms for bilateral regulatory
co-operation.
We can no longer rely on an informal setting without any guidelines on governance,
transparency and accountability.
We have the opportunity provided by the Trans-Atlantic Trade and Investment Partnership
(TTIP), which has a very significant regulatory component. The EU therefore is proposing
that the TTIP establishes a framework for regulatory cooperation in financial services.
Let me briefly outline our aims in the negotiation. The EU proposes to establish a transparent,
accountable and rule-based process which would commit the two parties to work together
towards strengthening financial stability.
For that to happen, we would base our work on a number of principles:
We want to work with the U.S. to ensure timely and consistent implementation of
internationally-agreed standards for regulation and supervision.
We want to set a system of mutual consultations in advance of any new financial measures
that may significantly affect the provision of financial services between the EU and the US.



We want a commitment that both jurisdictions will assess whether the other jurisdiction's
rules are equivalent in outcomes.
These principles would be backed up by specific arrangements for the governance of EU-US
regulatory cooperation.
We would agree on guidelines for equivalence assessments and commitments to exchange
necessary and appropriate data between regulators.
The ultimate objective of the EU proposal is to commit to mutual outcome-based assessments
of rules.
Should the rules of each jurisdiction have the same outcome, we should be able to defer to the
rules of the other jurisdiction. The G20 has already recognised that this is the best way
forward in the area of derivatives. We must aim for that also in other sectors.
The joint work of regulators and supervisors would follow principles on transparency and
accountability.
This is what we would like to achieve within the TTIP negotiations.
But let me also be clear about what we do NOT want.
The regulatory cooperation that we envisage will in no way alter the right to regulate. It will
be done in full respect to legal and regulatory systems of both Parties. We do not want in any
way to water down rules on either side of the Atlantic. On the contrary, we want to ensure
that interoperability of rules and supervision ensures that there are no inconsistencies,
duplications and loopholes that can lead to regulatory arbitrage or new risks emerging.
The legislators and regulators would still have the possibility to take necessary measures to
protect financial stability.
The regulators would only be bound by the principle of good cooperation and would need to
take into account the potential impact of the rules on the other party when making a proposal.
They would need to factor in negative implications for the other party and explain the choices
made if such implications were to remain in the final rule.
In our view, the TTIP provides an opportunity to ensure stable, effective, transparent and
accountable arrangements for us to work together in the future and face together the
challenge of regulating and supervising of the global market place.
This would, in the long run, pave the way towards an integrated and stable transatlantic
financial market that can contribute to finance trade and investment, and bring growth and
welfare in both jurisdictions.
We have still some way to go to convince our American friends to make this step to subscribe
to a structured and accountable framework for regulatory cooperation.
We must explain them that without this framework, in a few years’ time, when the crisis has
passed from memory, we may end up regulating under purely national considerations and
foster the fragmentation of markets – with costly consequences for our economies, societies
and people. Worse, if rules and supervision are only looking at risks in each jurisdiction, we
could be missing the big picture and sowing the seeds of the next crisis.
It is therefore worth making the effort to discuss and convince. We should not miss the
opportunity that the TTIP brings in this area.

Thank you for your attention.


