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Impact of a Low Interest Rate Environment - March 2013

This compilation includes notes assessing the impact and evaluating the challenges of the low interest 
rate environment currently prevailing in major developed economies as a policy response to the economic 
and financial crisis. According to the authors, the very accommodative monetary policy stance currently 
prevailing in most developed economies is warranted at least as long as the level of economic activity 
remains depressed, the labour market displays an unsatisfactory performance and inflation expectations 
continue to be well-anchored to targets. They also elaborate on a number of other macroeconomic, financial 
and policy implications of exceptionally low interest rates.

Banking Union: The Single Resolution Mechanism - March 2013

The European Council outlined the creation of a Single Resolution Mechanism (SRM) 
complementing the Single Supervisory Mechanism. As the SRM is one of the main pillars 
of the Banking Union project, the notes in this compilation examine options for its possible 
future design in more detail and put this mechanism into a broader context. As outlined 
by the authors, the thinking on the legal basis, design and missions of the SRM is still at an 
early stage and depends on other important initiatives, including the European Stability 
Mechanism’s involvement in direct bank recapitalisations and the Bank Recovery and Resolution Directive. 
The success of this mechanism will depend, to a large extent, on its implementation. It is important that the 
entity responsible for resolution has a broad set of tools available and that it can use these when needed. 
The SRM should also not be seen as the final step creating Europe’s future banking union.

Is the Semester hard-wired for Austerity or for Growth - February 2013

This document puts together the contributions provided by economic experts for the Interparliamentary 
Committee Meeting of January 2013. The debate focused on two key policy issues: the relationship between 
effectiveness and political legitimacy of the new framework for European Governance and the difficult 
interrelations between austerity and growth. The need for a more active role of the European Parliament 
in the central elements of the European Semester was emphasised, as both accountability and political 
legitimacy are insufficiently accounted for. Assessment and policy prescriptions differed more widely when 
the link between austerity and growth was debated.
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The workshop for senior editors organised by the European Parliament’s Press 
Service on  8 May 2013 in Brussels aims to provide a platform for debate, allowing 
senior journalists and MEPs to discuss some of the major issues confronting the 
EU in the near future. 

A broad debate on the future of the euro area, particularly with respect to the 
political challenges ahead in terms of solidarity, democracy and economic and 
financial stability, is to be held with leading representatives of Parliament’s political 
groups. Attention will also be given to the role played by non-euro countries.

http://www.europarl.europa.eu/committees/en/studiesdownload.html?languageDocument=EN&file=91630
http://www.europarl.europa.eu/committees/en/studiesdownload.html?languageDocument=EN&file=91650
http://www.europarl.europa.eu/committees/en/studiesdownload.html?languageDocument=EN&file=85270 
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Banking Union and a Single Banking Supervisory Mechanism - October 2012

One of the major building blocks for the Banking Union is the banking supervision. In September 2012, the 
Commission had published a set of proposals for the establishment of such a Single Supervisory Mechanism 
(SSM). The Commission proposals included (i) a Regulation to create the SSM with a central role conferred 
on the ECB; and (ii) an amendment to the 2010 Regulation establishing the European Banking Authority to 
adapt it to the creation of the SSM. The notes in this compilation provide a first evaluation of the Commission 
proposals.

ECB Intervention in the Euro Area Sovereign Debt Markets - October 2012

In September 2012 the Governing Council of the European Central Bank (ECB) decided on the technical details 
of a new sovereign bond purchasing operations, called the Outright Monetary Transactions (OMTs). The notes 
in this compilation evaluate the framework of the OMTs and discuss various aspects of the interventions of 
the ECB in the sovereign debt markets, such as effectiveness and possible alternatives. They also address 
potential risks to the ECB and ways of overcoming them.

An Assessment of the European Semester - September 2012

This study assesses effectiveness and legitimacy of the first full European Semester cycle in 
2011 and the start of the second cycle of 2012. It suggests that effectiveness is constrained 
by the fact that spillovers, in particular in the euro area, are insufficiently accounted for 
and recommendations lack prioritisation across countries and policy areas. Legitimacy 
derives from the Council vote. The results of a survey sent to the National Parliaments 
of all 27 Member States, show that they are active in debating central elements of the 
Semester, thereby also providing national legitimacy. The authors suggest that the role 
of the European Parliament was strengthened with the Six-pack’s introduction of an Economic Dialogue. 
They propose a non-binding vote by the European Parliament on the Annual Growth Survey and on final 
recommendations. Furthermore, steps towards a banking, fiscal and political union may require Treaty 
changes, which would provide greater legitimacy at the EU level.

External Representation of the Euro Area - May 2012

In recent years, European institutions have officially supported the idea of a unified representation of the 
euro area in international financial institutions such as the International Monetary Fund (IMF), the World 
Bank and the G-20. This study outlines concrete options for improving this external representation of the 
euro area. The authors propose a two-stage process, the first of which requires the creation of a permanent 
subcommittee of the Eurogroup Working Group to elaborate common positions at international level. A 
second step, taken in the longer term, would consist of creating a single-member position in the IMF and 
World Bank by merging national quotas via the European Stability Mechanism (ESM). For the G-20, a single membership of 
the euro area could create inconsistencies with European Union membership. However, a euro area membership could be 
envisaged if a more economically and financially integrated euro area were to develop.
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Policy dePartments
Effective parliamentary work relies on specialised, objective, high-quality and up-to-
date information. To this end, five units responsible for research, analysis and policy 
advice, known as policy departments, were created to provide this expert advice. Their 
activities cover all areas of competence of the European Parliament, producing high-
level independent advice, based on research carried out either in-house or by external 
researchers. 

Policy departments deliver a wide range of expertise, comprising texts as diverse as in-
depth studies on complex legislative issues, comparative studies and short background 
briefings. These documents aim to support the work of the various parliamentary 
bodies. They serve a variety of purposes: they can feed directly into the legislative 
work of a specific committee or serve as a briefing for delegations of Members. 

Apart from a few confidential documents, all texts produced by the policy departments 
are available on the Parliament’s website for the benefit of all Members and the wider 
public.
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