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Questions: Replies 

Question from Ms Joly, Greens/EFA: 

Will you commit today in this democratic house in front of our 

committee to publicly disclose, even voluntarily, public country by 

country information (like banks do), especially :  

a) where you employ people,  

b) your turnover,  

c) your profits,  

d) your tax paid and  

e) public subsidies you receive ? 

'In terms of disclosing where we employ people, our turnover, profit, tax paid, and public subsidies 

received, we currently make all of this information publicly available for EU countries via annual, 

statutory financial statements.' 

Question from Mr De Masi, GUE/NGL:: 

Did your company ever pay a fee to or remunerate a third party, be 

this tax advice or auditing firms, or the tax administration of an EU 

member state (see for instance claims made by researchers here 

http://papers.ssrn.com/sol3/papers.cfm?abstract_id=2685642) 

whereby the payment was in direct relation to the amount of taxes 

saved through the service of that third party? If yes, could you 

please specify in which transactions such a relation existed, who the 

third parties were and which were the amounts involved in terms of 

payments and saved tax for your company? 

'In terms of how we pay our tax advisors, we seek independent advice and expertise to ensure 

compliance with the law. This is good practice for any multinational company operating in 

multiple jurisdictions with a range of tax rules. I am not familiar with arrangements where 

advisors are paid incentive fees for tax advice, nor would I advise Google to do so. As HSBC 

explained during the hearing, such incentive fees could lead to bad advice and encourage 

disputes between companies and tax authorities.' 

http://papers.ssrn.com/sol3/papers.cfm?abstract_id=2685642
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 'Like other multinational companies, Google pays the vast majority of its corporate income tax in its 

home country. In 2014, our global effective tax rate was 19.3%, equivalent to $3.3 billion. Close to 80% 

this tax was due to the US federal government and US state governments. In broad terms, the current 

international tax system aims to attribute profits or losses where value is created and a company’s risks 

are concentrated. For Google, this means the US, where profits accrue to our intellectual capital, which 

includes the algorithms that power our search results and the technology that underpins our online 

advertising auctions. 

Unlike EU countries, which tax multinational companies based on profits in a particular jurisdiction a so 

called territorial system US companies are taxed on a worldwide basis. Combined federal and state taxes 

bring the US corporate tax rate close to 40%, making it among the highest in the world (well above the 

OECD’s 25% average). The US taxes companies’ international income when it is repatriated. This 

encourages American companies to maintain funds in overseas countries. While Bermuda is a zero tax 

jurisdiction, the income accumulated there does carry irrevocable US tax liabilities. When these funds 

are repatriated to the US or returned to shareholders, they will be taxed at nearly 40%. This feature of US 

tax law has no impact on the amount of tax we pay across various EU countries because our EU resident 

entities do not own Google’s intellectual capital nor bear the risks of our operations. 

Our EU entities are remunerated for their services using a standard, arm’s length transfer pricing 

methodology. This fee is set to be comparable to what two independent companies would pay each other 

for the same services. Virtually all multinational companies operate this way. An alternative would be to 

hire an outside agency to perform these services. This is a standard, tax compliant way for multinational 

companies to operate in many jurisdictions. And this structure reflects a core principle of the 

international tax system that the lion’s share of corporate income tax is paid in a company’s home 

country.' 

  


