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Questions: Replies 
Question from Ms Joly, Greens/EFA: 

Will you commit today in this democratic house in front of our 

committee to publicly disclose, even voluntarily, public country by 

country information (like banks do), especially :  

a) where you employ people,  

b) your turnover,  

c) your profits,  

d) your tax paid and  

e) public subsidies you receive ? 

'We publically disclose significant information on a country-by-country basis and we disclose further 

information to a range of national and other authorities, including national tax authorities, as may be 

required. We are happy to consider requests for further information that is not commercially sensitive 

and does not create any competitive disadvantage.' 

Question from Mr De Masi, GUE/NGL:: 

Did your company ever pay a fee to or remunerate a third party, be 

this tax advice or auditing firms, or the tax administration of an EU 

member state (see for instance claims made by researchers here 

http://papers.ssrn.com/sol3/papers.cfm?abstract_id=2685642) 

whereby the payment was in direct relation to the amount of taxes 

saved through the service of that third party? If yes, could you 

please specify in which transactions such a relation existed, who the 

third parties were and which were the amounts involved in terms of 

payments and saved tax for your company? 

'We use external tax advisors in the European Union for a range of corporate tax activities such as 

compliance activities related to filing required tax returns and statutory filings, tax audit support and 

tax planning in areas such as corporate restructuring.  This reflects the complexity of the laws across 

the various countries, as well as the fact that in a number of countries we do not have significant tax 

expertise in-house. While we are not able to gather every cost in the timeframe given, please see below 

a representative schedule of the fees incurred in 2014 in our largest EU Member State markets of 

Germany, France, the UK, Italy, plus Luxembourg: 

- Compliance $700K 

- Planning $20K 

- Audit support $1.2M 

We do not remunerate tax or audit firms through fees that are contingent on tax savings for corporate 

income taxes in EU Member States.  Outside corporate income taxes, there is a standard industry 

practice in some countries whereby negotiated settlements for property tax assessments are 

compensated as a percentage of the tax savings (the actual percentage varies) but this predominantly 

takes place in the United States.' 
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In reply e-mail: 'Do you have entities in the countries listed on the 

European Commission list of tax havens and if so what is their 

function (actual businesses or management companies) and how 

many employees do you have in those branches? 

 

'Of this list of countries, McDonald’s has two active owned affiliates in Hong Kong where the 

Company owns and operates over 230 restaurants. We have over 10,000 employees in Hong Kong. 

Where there are McDonald’s restaurants in other countries on this list, they are owned and operated by 

independent franchisees and McDonald’s does not have a local owned affiliate.' 

In reply e-mail: Please explain the structure of the royalty 

payments, i.e. who collects them, how many companies does it pass 

through, are these paid to entities in tax havens etc.?  

 

'McDonald’s as franchisor and licensor owns proprietary rights such as our global brand and operating 

system. These rights are at the core of our business model and are key to the sustainable growth of our 

business, because they enable the company and its independent franchisees to invest appropriately and 

to drive returns in areas such as restaurant design, menu innovation and the development of new 

technologies, as well as benefit from procedures to ensure the high quality and safety of food.  

Also consistent with most franchised systems, McDonald’s independent franchisees and owned 

operations pay – and always have paid - a royalty for the right to use McDonald’s proprietary rights 

such as our global brand and operating system. This enables us to invest further in and to develop our 

knowledge and expertise in the areas such as restaurant design, menu innovation and the development 

of new technologies, as well as procedures to ensure the high quality and safety of food, and to share 

these developments within our Company-owned restaurants and our franchised restaurants. 

Master franchise agreements are required in each of the individual European countries where we do 

business and all countries pay royalties to the license holder.  In some countries, licenses are paid to the 

McDonald’s master franchisor, and subsequently paid to the licensor of the intellectual property.  The 

final licensors are McDonald’s companies located in United States, Luxembourg, and Singapore.  

Companies in these three countries hold all of the rights to license McDonald’s valuable brand assets.' 

  


