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Subject: Possible discrimination - cross-border VAT

In some EU Member States, domestic taxpayers whose revenues do not reach a certain
legally-defined level are not required to register for VAT. However, if a taxpayer in that state who is a
resident of another EU Member State starts a business whose revenues are also below the threshold
for domestic taxpayers, he will be required to register for VAT. The Member States thereby favour
their domestic taxpayers at the expense of taxpayers based in other Member States.

Could such behaviour on the part of the Member States not be considered discriminatory?

1036223.EN PE 539.422



