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Subject: Flexibility in the Stability and Growth Pact - investment clause 

The ‘investment clause’ featured in the Commission communication entitled ‘Making the best use of 
the flexibility within the existing rules of the Stability and Growth Pact’ (COM(2015)0012) corresponds 
to an extensive interpretation of Article 5 of Council Regulation (EC) No 1466/97 (the preventive arm 
of the Stability and Growth Pact (SGP)), taking into account ‘some investments deemed to be 
equivalent to major structural reforms’. 

In connection with Article 5 of the preventive arm and Article 2 of Council Regulation (EC) No 1467/97 
(the corrective arm), the structural reforms highlighted in Article 5 of the preventive arm should 
henceforth be regarded as ‘relevant factors’ in the corrective arm. 

However, ‘investments deemed to be equivalent to major structural reforms’ do not receive the same 
treatment. 

This asymmetry prevents the application of the ‘investment clause’ for countries under the Excessive 
Deficit Procedure (EDP). 

1. What inhibits the Commission from – using the same methodology – extending the ‘investment 
clause’ to the corrective arm of the SGP, thus extending all the benefits of the European Fund for 
Strategic Investments, structural and cohesion policy, the trans-European networks and the 
Connecting Europe Facility to the poorest countries in the Union (many of which are under the 
EDP), given that convergence is also a target covered by the legislation (Article 5 of the 
preventive arm and Article 17a of the corrective arm)? 

2. From the perspective of convergence, should not ‘investments deemed to be equivalent to 
structural reforms’ also be considered to be ‘relevant factors’ in line with Article 2 of the corrective 
arm? 


