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SUGGESTIONS
[bookmark: DocEPTmp2]The Committee on Economic and Monetary Affairs calls on the Committee on the Internal Market and Consumer Protection, as the committee responsible, to incorporate the following suggestions into its motion for a resolution:
1.	Emphasises that Commission Regulation (EU) No 330/2010 must be uniformly applied in the Member States and regrets the lack of information about its application; highlights the growth of e-commerce and its impact on the franchise business model as a challenge for the sector;
2.	Considers that the Commission should ensure balanced representation of the two parties in the franchising and check whether the effectiveness of that regulation is not being undermined as a result of uneven application in the Member States and whether it is in line with recent market developments, in particular the exempted post-contractual clauses and purchasing conditions;
3.	Considers that the Commission should check to what extent application of the regulation could be improved through a mechanism of assessment within the European network of competition authorities; stresses that the inconsistent follow-up action by the Commission prevents cross-border retail activity and fails to create a level playing field within the single market;
4.	Points out that some Member States already have legislation on franchising, which ultimately results in further fragmentation of the market; believes that better implementation of the regulation at national level would improve distribution, increase market access for other Member States’ businesses and eventually provide a better deal for end consumers;
5.	Believes that the Commission should also analyse the unintended impact of competition law in each and every Member State;
6.	Encourages the Commission to start public consultations and inform the Parliament of the suitability of the model on which the future block exemption regulation is based, in order to establish a concept for the franchising contract to be used in any future EU legislation, as well as for possible action in the area of private law;
7.	Calls on the Commission to also ensure the recovery of any illegal state aid by means of tax advantages in the area of franchising and to show firmness in the conduct of ongoing inquiries; stresses, moreover, that the EU needs to have clearer legislation on tax rulings; calls on the Commission to rectify any infringement in the area of franchising with a view to ensuring fair competition across the single market;
[bookmark: _GoBack]8.	Considers the need to evaluate the effectiveness of the self-regulatory framework and the EU supply chain initiative, as membership of the national franchise organisations is a pre-requisite for participation in this initiative;
9.	Calls on the Commission to check whether it is necessary to revise the regulation and, in that connection, to verify and inform Parliament as regards (1) the impact of the horizontal approach on the functioning of franchising; (2) whether the model of franchising adopted in the regulation reflects the market reality; (3) to what extent the so-called ‘permitted vertical restraints’, i.e. the conditions under which the franchisees may purchase, sell or resell certain goods or services are proportionate and have a negative effect on the market and the consumers; (4) what new challenges franchisors and franchisees have to face in the context of e-commerce and digitisation in general; (5) and to collect market information in terms of new trends, market development regarding network organisation and technological advances; 
10.	Notes that national rules vary greatly from one Member State to another; stresses that the European Parliament should be actively involved in all work on franchising in the retail sector, including when regulations and directives on franchising are adapted in order to achieve a more consistent and coherent regulatory framework;
11.	Believes that a model should be set up by the Member States for reporting, for making complaints and for submitting other relevant information they receive via a contact point or in any other way, with a view to simplifying the information-gathering process as regards the market situation; calls on the Commission to draw up, on the basis of that information, a non-exhaustive list of unfair contractual terms and practices;
12.	Acknowledges that, on a national level, legislation has been enacted to protect franchisees, but the focus is on the pre-contractual stage, to impose disclosure obligations on the franchisor; calls therefore on the Commission to revise the rules on the enforcement of the regulation by Member States, while its application should be proportionally adjusted to fulfil its aim; regrets that national systems have not provided for enforcement mechanisms which are efficient in assuring continuation of the franchise relationship;
13.	Calls on the Commission to work towards an appropriate and independent representation of the interested parties to franchising contracts in the European supply chain initiative, and to take action to strengthen the self-organisation of franchisees at the EU and national level, in order to allow franchisees to better participate in the public debate on franchising and establish a level playing field; stresses that regulation should maintain and increase market confidence in franchising as a way of doing business as it encourages entrepreneurship not only in micro- and small and medium-sized enterprises that become franchisors, but also for individuals who become franchisees;
14.	Calls on the Commission to introduce guidelines on franchising contracts, in order to better shape the normative environment of franchising contracts ensuring compliance with labour standards and decent and high-quality service; 
15.	Calls on the Commission to correct market failures and ensure an effective fight against tax evasion and tax avoidance in the field of franchising; stresses the need for a multi-stakeholder debate to discuss unfair trading practices in franchise supply chains and possible solutions through the organisation of an expert platform, as has been the case with food supply chains, or by opening a public consultation on any future regulation.
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