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SHORT JUSTIFICATION 

 

The Economic Partnership Agreement between the European Union and Japan is an economic 

agreement. This agreement should form the basis for establishing the world’s largest 

industrial economic area and would be the most important bilateral trade agreement ever 

concluded by the European Union. Moreover, while it is likely to generate economic benefits 

for certain sectors of the European economy such as agriculture, it might have quite different 

consequences for other sectors, such as the automotive industry. As the agreement is not 

certain to create jobs or boost exports, environmental and public health concerns are likely to 

tip the scales when it comes to approving or rejecting the agreement. 

 

The main objective of the EU-Japan Economic Partnership Agreement is to create new 

economic opportunities and to ensure legal certainty for market participants in trade and 

investment between both partners. While initially only 91% of imports from the European 

Union will be liberalised when this agreement enters into force, ultimately more than 99% 

will have been liberalised by the end of the tariff elimination period. The same applies to 

exports since Japan would like the EU to eliminate tariffs on its exports such as cars and car 

parts. However, as Japan is a developed country, one of the main advantages of this 

agreement is the removal of the many non-tariff barriers enshrined in Japanese rules and 

regulations, which differ significantly from EU standards and practices in the area of 

environmental sustainability. These non-tariff barriers currently constitute one of the main 

barriers to trade for European companies wishing to enter the Japanese market, increasing 

costs by some 10-30%. The reason for this is that whereas the majority of EU standards are 

aligned with international standards, Japanese standards are often quite different from them, 

inevitably giving rise to additional obstacles and costs, with European companies needing to 

establish production lines specifically for the Japanese market. The EU is therefore very keen 

to ensure, with this agreement, that improvements and regulatory alignment are introduced in 

over 70 areas where these non-tariff barriers are proving problematic. 

 

However, some of the ENVI Committee’s criticisms of CETA were not taken into account. 

Clearly there is no reason to adopt a position on Japan that is any different from the one 

adopted for Canada in the context of a bilateral trade agreement. 

 

The EPA runs counter to the position of the ENVI Committee on various points:  

 

- The precautionary principle is not reflected – instead precaution is yet again 

conditioned by reference to international agreements, none of which include this 

principle. 

- From an environmental perspective, the agreement merely encourages conservation 

and ‘the sustainable management of forests’ – a vague wording that is likely to be 

ignored given Japan’s position as the world’s largest importer of wood, with all the 

inherent difficulties posed by the risk of illegal activities on this market, together with 

massive deforestation. 

- The sustainable development chapter does not include binding social and 

environmental standards, as there is no mechanism for punishing non-compliance. 

- The EPA seeks to liberalise services on the basis of ‘negative lists’, which runs 

counter to the WTO’s system of ‘positive lists’. There risks being a misalignment in 

the protection of public services such as hospitals if these services are not explicitly 

protected by the Member States. 
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- Regulatory cooperation between two countries with an equivalent level of protection, 

even where this excludes specific sectors, does not allay concerns about the respective 

degrees of harmonisation and the possible consequences. 

- By making it easier to import vehicles from Japan – which is the world leader in 

hybrid vehicles – the agreement runs counter in some areas to the Commission’s aim 

of making the European Union a world leader in clean vehicles. 

 

 

******* 

 

The Committee on the Environment, Public Health and Food Safety calls on the Committee 

on International Trade, as the committee responsible, to recommend rejecting the proposed 

Council decision on the conclusion of the Economic Partnership Agreement between the 

European Union and Japan. 

 

 

 

 

 

 

  

 


