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SUGGESTIONS 

The Committee on International Trade calls on the Committee on Foreign Affairs, as the 

committee responsible, to incorporate the following suggestions into its motion for a 

resolution: 

1. Notes that the People’s Republic of China, hereinafter the PRC, is the EU’s second-

largest trading partner and that the EU is the PRC’s largest trading partner; stresses the 

constant growth in trade between the two but considers the balance of trade in goods to 

be skewed in the PRC’s favour; calls for a cooperative approach and a constructive 

attitude in order to effectively address matters of concern and exploit the great potential 

of EU-PRC trade; calls on the Commission to intensify cooperation and dialogue with 

the PRC; 

2. Notes the findings of recent investigations that since 2008, China has acquired assets in 

Europe worth USD 318 billion; notes that this figure does not include several mergers, 

investments and joint ventures; 

3. Notes that the PRC is a major global trade player and that the country’s large market 

could in principle represent, particularly in the current global trade context, a good 

opportunity for the EU and for European businesses; recalls that Chinese companies, 

including state-owned enterprises, are benefiting from wide open markets in the EU; 

acknowledges the remarkable results of the PRC in lifting hundreds of millions of 

citizens out of poverty over the past four decades; 

4. Notes that EU outward foreign direct investment (FDI) in the PRC has steadily 

decreased since 2012, particularly in the traditional manufacturing sector, with a parallel 

increase in investment in high-tech services, utilities, and agricultural and construction 

services, while the PRC’s investment in the EU has grown exponentially over the past 

few years; acknowledges that since 2016 the PRC has become a net investor in the EU; 

takes note of the fact that in 2017, 68 % of Chinese investments into Europe came from 

state-owned enterprises; is concerned about state-orchestrated acquisitions that might 

hinder European strategic interests, public security objectives, competitiveness and 

employment; 

5. Welcomes the Commission’s proposal on an FDI screening mechanism in the areas of 

security and public order, which represents one of the EU’s endeavours to adapt to a 

changing global environment, without specifically targeting any one of the EU’s 

international trade partners; cautions that the mechanism should not lead to 

protectionism in disguise; calls, nonetheless, for its swift adoption;  

6. Welcomes the commitments made by President Xi Jinping to further open up the 

Chinese market to foreign investors and improve the investment environment, to 

complete the revision of the negative list on foreign investment and lift restrictions for 

European companies, and to strengthen the protection of intellectual property rights and 

level the playing field by making the PRC’s market more transparent and better 

regulated; calls for the fulfilment of these commitments; 

7. Reiterates the importance of ceasing all discriminatory practices against foreign 
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investors; recalls, in this respect, that such reforms will benefit both Chinese and 

European businesses, especially micro, small and medium enterprises (MSMEs); 

8. Calls on the Commission to promote the Union’s new General Data Protection 

Regulation (GDPR) as a gold standard in its trade relations with China; points out the 

need for a systematic dialogue with China and other WTO partners on regulatory 

requirements relating to the digitisation of our economies and its multifaceted impact 

on: trade, production chains, cross-border digital services, 3D printing, consumption 

patterns, payments, taxes, the protection of personal data, property rights issues, the 

provision and protection of audio-visual services, the media and people-to-people 

contacts; 

9. Calls on the PRC to accelerate the process of joining the WTO Government 

Procurement Agreement and to submit an accession offer so as to give European 

companies access to its market on an equivalent basis to the access that Chinese 

companies already enjoy in the EU; regrets the fact that the Chinese public procurement 

market remains largely closed to foreign suppliers, with European businesses suffering 

from discrimination and a lack of access to the Chinese market; calls on the PRC to 

allow non-discriminatory access to European businesses and workers on public 

procurement; calls on the Council to swiftly adopt the International Procurement 

Instrument; calls on the Commission to be vigilant against contracts awarded to foreign 

enterprises suspected of dumping practices and to take action, where necessary; 

10. Calls for coordinated cooperation with the PRC on the Belt and Road Initiative on the 

basis of reciprocity, sustainable development, good governance, and open and 

transparent rules, in particular as regards public procurement; regrets, in this respect, the 

fact that the Memorandum of Understanding signed by the European Investment Fund 

and the PRC’s Silk Road Fund (SRF) and that signed by the European Investment Bank 

(EIB), the Asian Development Bank, the Asian Infrastructure Investment Bank, the 

European Bank for Reconstruction and Development, the New Development Bank and 

the World Bank have not yet improved the business environment for European 

enterprises and workers; regrets the absence of professional sustainable impact 

assessments in various projects relating to Belt and Road and underlines the importance 

of investment quality, particularly with regard to positive effects on employment, labour 

rights, environmentally sound production, and the mitigation of climate change, in line 

with multilateral governance and international standards; 

11. Supports the ongoing negotiations on a comprehensive EU-PRC Investment Agreement, 

which were launched in 2013, and invites the PRC to engage more in this process; calls 

on both parties to renew their efforts to advance the negotiations, which are aimed at 

achieving a genuine level playing field for European businesses and workers, and to 

ensure reciprocity in market access, striving for specific provisions on SMEs and public 

procurement; calls on both parties, moreover, to seize the opportunity provided by the 

investment agreement to increase their cooperation in the area of environmental and 

labour rights and to include a sustainable development chapter in the text; 

12. Recalls that EU companies face a growing number of restrictive market access 

measures in the PRC owing to joint venture obligations in several sectors of industry 

and further discriminatory technical requirements, including forced data localisation and 
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source code disclosure, and regulatory rules for foreign-owned business; welcomes, in 

this regard, the Notice on Several Measures on Promoting Further Openness and Active 

Utilisation of Foreign Investment, issued by the PRC’s State Council in 2017, but 

regrets the absence of a timeline for achieving its goals; calls on Chinese authorities, 

therefore, to swiftly materialise these commitments;  

13. Calls on both the EU and its Member States and China to intensify cooperation to build 

up circular economies, as this urgent need has become even more visible following 

China’s legitimate decision to ban imports of plastic waste from Europe; calls on both 

partners to intensify economic and technological cooperation in order to prevent global 

production chains, trade and transport, and tourism services from causing an 

unacceptable build-up of plastic pollution in our oceans; 

14. Calls on the PRC to strive to play a responsible role on the global stage, with complete 

cognisance of the responsibilities arising from its economic presence and performance 

in third countries and on global markets, including by lending its active support to the 

multilateral rules-based trading system and the WTO; believes, in the present context of 

global value chains, that heightening international trade tensions should be resolved 

through negotiations, while reiterating the need to pursue multilateral solutions; calls, in 

this respect, for the fulfilment of obligations enshrined in the PRC’s Accession Protocol 

to the WTO and the protection of its operative mechanisms; underlines the notification 

and transparency obligations stemming from WTO agreements as regards subsidies and 

expresses concerns about the current practice of the direct or indirect subsidisation of 

Chinese companies; calls for coordination with major EU trading partners on joint 

efforts and action to tackle and eliminate state-induced market distortions affecting 

global trade; 

15. Regrets the fact that the PRC, despite the completion of the procedure for reforming the 

European anti-dumping duties calculation methodology, has not yet withdrawn its case 

against the EU at the WTO appellate body; 

16. Expresses concern at the escalating tariff measures being taken by China and the United 

States; 

17. Expresses concern at the number of restrictions that European companies, and MSMEs 

in particular, continue to face in the PRC, including the 2017 Foreign Investment 

Catalogue and the 2017 Free Trade Zone Negative List, as well as in sectors covered by 

the ‘Made in China 2025’ plan; calls for the rapid reduction of these restrictions in order 

to fully harness the potential of cooperation and synergies between Industry 4.0 

schemes in Europe and the ‘Made in China 2025’ strategy, in view of the need to 

restructure our production sectors towards intelligent manufacturing, including 

cooperation in the development and definition of respective industrial standards in 

multilateral fora; recalls the importance of reducing government subsidies in the PRC; 

18. Calls on the PRC to stop making market access increasingly conditional on forced 

technology transfers, as stated in the EU Chamber of Commerce in China’s 2017 

position paper; 

19. Calls for the resumption of negotiations on the Environmental Goods Agreement 
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(EGA), by building on fruitful collaboration between the EU and the PRC in the fight 

against climate change and the strong joint commitment towards the implementation of 

the Paris Agreement; stresses the trade potential of technological cooperation on clean 

technologies;  

20. Notes with concern the conclusions of the Commission’s report on the protection and 

enforcement of intellectual property rights in third countries, which singles out the PRC 

as the chief concern; reiterates the need to ensure protection for the European 

knowledge-based economy; calls on the PRC to fight the illicit use of European licences 

by Chinese companies; 

21. Calls on the Commission to provide for a European Union presence at the China 

International Import Expo to be held in Shanghai in November 2018, and to provide 

SMEs, in particular, with the opportunity to showcase their work; calls on the 

Commission to reach out to chambers of commerce, particularly in Member States that 

are currently less involved in trade with China, in order to promote this opportunity; 

22. Expresses concern about the PRC’s state measures that caused trade distortions, 

including industrial overcapacity in raw material sectors such as the steel and 

aluminium sectors, among others; recalls the commitments made at the first ministerial 

meeting of the Global Forum on Steel Excess Capacity in 2017 to refrain from 

providing market-distorting subsidies, but regrets the failure of the Chinese delegation 

to deliver data on capacity; calls on the PRC to fulfil its commitment to identify and 

disclose data on its subsidies and support measures for the steel and aluminium 

industries by June 2018; recognises the link between global industrial overcapacity and 

the surge in protectionist trade measures and continues to urge multilateral cooperation 

in order to address the structural concerns behind overcapacity; welcomes the proposed 

tripartite action by the US, Japan and the EU at WTO level; 

23. Highlights the importance of an ambitious EU-PRC agreement on geographical 

indications (GIs), based on the highest international standards, and welcomes the EU-

PRC’s 2017 joint announcement on the list of 200 Chinese and European GIs, for which 

protection will be the subject of negotiations; considers, however, that given that 

negotiations were launched in 2010, the list is a very modest outcome, and regrets the 

lack of progress in this regard; calls for an early conclusion of negotiations and urges 

both parties to consider the opportunity of the upcoming EU-PRC Summit as a good 

occasion to score effective progress to this end; reiterates the need to cooperate further 

in the field of SPS measures in order to reduce burdens to EU exporters; 

24. Welcomes China’s decision to delay by one year the implementation of new 

certifications for imported food and drink, which would have dramatically reduced food 

imports from the EU; welcomes, moreover, the delay in implementation of new 

standards for electric vehicles and calls for substantive dialogue and increased 

coordination regarding such initiatives; 

25. Recommends that the Union and the Chinese Government launch a joint initiative 

within the G20 to establish a Global Forum on Aluminium Excess Capacity, with a 

mandate to address the entire value chain of the bauxite, alumina and aluminium 

industry, including raw material prices and environmental aspects; 
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26. Calls on the Commission to actively monitor the Chinese trade distortion measures, 

which are affecting EU companies’ positions in global markets, and to take appropriate 

action in the WTO and other forums, including through dispute settlement; 

27. Notes that a new Chinese foreign investment law is in the process of being drafted; 

urges the Chinese parties concerned to strive for transparency, accountability, 

predictability and legal certainty, and to take into account the proposals and 

expectations of the current EU-China dialogue on the trade and investment relationship; 

28. Express concerns about the new cybersecurity law, which includes, inter alia, new 

regulatory barriers for foreign companies that sell telecommunications and IT 

equipment and services; regrets the fact that such recently adopted measures, together 

with the establishment of Chinese Communist Party groups within private companies, 

including foreign firms, and measures such as the NGO law, make the overall business 

environment in the PRC more hostile for foreign and private economic operators;  

29. Notes that in 2016 the PRC’s banking system surpassed the Eurozone as the world’s 

largest; calls on the PRC to allow foreign banking enterprises to compete on an equal 

footing with domestic institutions and to cooperate with the EU in the area of financial 

regulation; welcomes the PRC’s decision to reduce tariffs on 187 consumer goods and 

the removal of foreign ownership caps for banks; 

30. Recalls its 2015 report on relations between the EU and the PRC, in which it called for 

the launch of negotiations for a bilateral investment agreement with Taiwan; points out 

that the Commission has on more than one occasion announced the launch of 

negotiations on investment with Hong Kong and Taiwan, but deems it regrettable that 

no such negotiations have actually begun; reiterates its support for a bilateral investment 

agreement with Taiwan and Hong Kong; recognises that both partners could also act as 

a springboard to mainland China for EU businesses;  

31. Calls on the Commission to coordinate with the Member States and under the 

consultation of Parliament to formulate a unified European position and common 

economic strategy towards the PRC; calls on all Member States to consistently adhere 

to this strategy; 

32. Underlines the potential consequences of the proposed social credit system for the 

business environment, and calls for its implementation in a transparent, fair and 

equitable manner; 

33. Welcomes the legislative progress in the EU on Regulation (EU) 2017/821 on supply 

chain due diligence obligations for Union importers of tin, tantalum and tungsten, their 

ores, and gold originating from conflict-affected and high-risk areas, and similar 

conflict minerals legislation in China aimed at ensuring that the trade in these minerals 

does not finance armed conflict; emphasises the need to prevent conflict minerals from 

being processed in our mobile phones, cars and jewellery; calls on both the Commission 

and the Chinese Government to set up structured cooperation to support the 

implementation of the new legislation and to effectively prevent global, Chinese and EU 

smelters and refiners from using conflict minerals, to protect mine workers, including 

children, from being abused, and to require EU and Chinese companies to ensure that 
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they import these minerals and metals from responsible sources only.  
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