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Subject: Carbon bubble 

A range of financial institutions have identified the risk of a ‘carbon bubble’ on financial markets. The 
carbon bubble refers to the overvaluation of fossil fuel reserves, many of which could become 
stranded assets, should the world meet its stated objective of limiting climate change to +2 degrees 
Celsius. McKinsey and the Carbon Trust have estimated that 30-40 % of company value could be 
endangered because of the carbon bubble. With the European financial sector having invested more 
than EUR 1 trillion in fossil fuel assets, the EU is particularly at risk of a carbon bubble. 

In this context: ECB President Mario Draghi has asked the Advisory Scientific Committee of the 
European Systemic Risk Board to investigate the carbon bubble; German Finance Minister Wolfgang 
Schäuble has commissioned a study on the issue for Germany; Bank of England Governor Mark 
Carney has emphasised the risks and ordered a study on the impacts on the insurance industry; and 
the G20 has asked the Financial Stability Board in Basel to convene a public-private inquiry into the 
carbon bubble. A range of institutions have also taken measures in this regard. For example, Norway’s 
sovereign wealth fund has decided to divest parts of its portfolio from fossil fuels, as have companies 
such as AXA.  

In this context, could the Commission please explain: 

– What action has it taken with regard to the carbon bubble? 

– What legislative or non-legislative initiatives regarding the carbon bubble are to be expected from 
it in the coming years? 

– Does it believe the Capital Markets Union could also be a pillar for investigating the carbon 
bubble? 

– Does it believe that the Non-Financial Reporting Directive should include transparency and 
disclosure requirements with regards to carbon exposure? 
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