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Subject: Fair taxation in a digitalised and globalised economy – BEPS 2.0

Following the financial crisis of 2008-2009 and a series of revelations about different tax evasion, 
aggressive tax planning and tax avoidance practices, the G20 countries agreed to address these 
issues at the OECD level through the Base Erosion and Profit Shifting (BEPS) project, leading to the 
creation of the BEPS Action Plan. There was, however, no agreement on how to address the tax 
challenges caused by the digitalisation of the economy, which led to the separate BEPS Action 1 
Report being published in 2015.

International negotiations resumed in 2019 after the OECD/G20 Inclusive Framework (gathering over 
130 countries) and the OECD launched a work programme to address the tax challenges arising from 
digitalisation.

The discussions at the OECD/G20 level are grouped around two pillars: Pillar One establishes a new 
allocation of taxing rights through a new nexus and new profit allocation rules and Pillar Two 
addresses the remaining BEPS issues, introducing measures to ensure a minimum level of taxation.

Parliament has the following questions for the Commission:

1. How does the Commission intend to ensure a common EU position in the international 
discussions at the OECD on tax challenges arising from the digitalisation of the economy, which 
is key to guaranteeing that European interests are best served and that the EU speaks with one 
voice?

2. How does the Commission intend to ensure that the ongoing international discussions on Pillars 
One and Two are coherent and consistent with EU proposals such as the Common Consolidated 
Corporate Tax Base, the Digital Services Tax (DST) and the taxation of Significant Digital 
Presence (DSP)? What impact does the Commission expect Pillars One and Two to have on 
those proposals and on revenue collection by Member States?

3. How is the Commission preparing to implement this potential international deal and, in the event 
that no international solution is reached, when and how will the Commission act to ensure a 
coordinated EU response with a view to safeguarding the single market against further 
fragmentation?
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