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The Capital Market Union (CMU) Action Plan® and the Single Market Strategy? advocate the creation
of a venture capital "fund of funds" as one way to increase finance for companies in their start-up and
expansion phase in the European Union. This crucial step in the corporate finance chain is
underdeveloped, particularly outside larger Member States.

The precise funding arrangements and mandate for such a vehicle are still under preparation by the
Commission. Options that are being explored include a combination of budgetary commitments under
existing EU programmes, including Horizon 2020 and resources available through the European Fund
for Strategic Investments SME? equity window.

The Commission agrees that steps to tackle regulatory, administrative and tax barriers are needed
alongside the use of funding instruments. The CMU Action Plan also foresees measures to improve
the regulatory framework for European Venture Capital funds (the EUVECA Regulation?) to facilitate
cross-border marketing/capital-raising by those vehicles, and to promote effective tax treatment of
venture capital finance.

These actions are additional and complementary to the existing possibilities for EU support to venture
capital for SMEs available, for example, under the European Structural and Investment Funds>.
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