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SUGGESTIONS

The Committee on Regional Development calls on the Committee on Employment and Social 
Affairs, as the committee responsible, to incorporate the following suggestions into its motion 
for a resolution:

1. Notes that the evaluations of the European Globalisation Adjustment Fund (EGF) show 
that the results of interventions by this fund are influenced by factors such as the level of 
education and qualifications of the targeted workers, as well as by the capacity of 
absorption of the relevant labour markets and the GDP of the recipient countries; 
emphasises that such factors are mostly influenced by long-term measures which can be 
effectively supported by the European Structural and Investment Funds (ESI Funds); 
points to the need to allow for these factors and for the local labour market situation 
whenever assistance is to be provided under the EGF, while ensuring that the application 
for a contribution is followed within as short a time as possible by the fund assistance; 
regrets the implementing delays and bottlenecks arising from the inflexibility of certain 
EGF measures and the lack of national legislation in some Member States, and stresses the 
need for EGF funding to be made more flexible;

2. Notes that, while the thematic scope and fields of intervention of ESI Funds (in particular 
ESF) and the EGF are often similar, the latter was created to react quickly to situations 
which may arise, while the ESI Funds have a multiannual programming cycle; notes that 
increased synergies between EGF and ESI Funds are essential in order to achieve faster 
and more effective results; underlines that the ESI Funds should act as follow-up measures 
in the EGF areas of support by stimulating investment, overall growth and job creation; 
underlines that EGF interventions should be coordinated with existing EU programmes, 
such as the youth employment initiatives, national programmes and strategies and private 
sources, with a view to helping people find employment and promoting entrepreneurship, 
especially in the regions and sectors already suffering from the adverse effects of 
globalisation or restructuring of the economy; is concerned about the lack of evaluation of 
the efficiency and effectiveness of the EGF, and calls for a more thorough overview of 
funding and its use in the case of specific Member States;

3. Calls on the Commission, in the implementation process of the EGF, including its next 
report as well as prospective proposals, to provide information on the type and quality of 
jobs found by people who have been reintegrated into the labour market and on the 
medium- and long-term trend as regards the rate of reintegration achieved through EGF 
interventions; calls, in this context of EGF performance measurement in terms of 
employment and professional reorientation among beneficiaries, for clearer indications 
regarding the sectors in which workers are likely to find employment and as to whether 
the training offered is suited to the economic outlook and labour market needs in the 
regions affected by redundancies; in consequence of the above, calls further on the 
Commission  to consider future labour market perspectives, particularly in future-oriented 
sectors, and the skills that are really required, when setting up measures supported by the 
EGF, and to provide for detailed analysis on the fulfilment of this requirement in its 
reporting and evaluation; calls for a thorough assessment of the expectations of those 
Member States applying for EGF support, of reasons preventing Member States from 
applying despite existing needs, and of possible options for adapting the eligibility 
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thresholds;

4. Points to the importance of drawing up a coordinated package of personalised services for 
workers, in consultation with the social partners and regional authorities;

5. Considers therefore that directing resources to investments that contribute to growth and 
jobs, education, skills, workers’ geographical mobility and labour market conditions is of 
utmost importance in order to further consolidate the measures to counter the crisis 
effects; welcomes the fact that, in this context, research and innovation appears to be the 
area where most European Regional Development Fund (ERDF) resources have been 
allocated in the current programming period;

6. Stresses the need to increase the use of the EGF by promoting demand from Member 
States, which will require an increase in its funding and in EU co-financing, and calls on 
the Commission to consider raising the level of maximum support from the EGF from 
60 % to 85 % in regions where the overall level of unemployment is significantly higher 
than the country average; regrets that the Commission in its EGF evaluations has not 
provided a regional analysis of beneficiaries, which might have indicated the use of the 
EGF in regions with already significant unemployment rates or high structural 
unemployment in the supported sector; likewise urges the Member States to give the 
regions a greater role in the process of applying for funding;

7. Recalls that the ESI Funds have been contributing significantly to reversing the economic 
and social effects of the crisis, mitigating the negative impacts of globalisation and 
promoting the long-term objectives of sustainable employment and growth; emphasises 
that integrated approaches based on multi-fund programming should be preferred in order 
to tackle redundancies and unemployment in a sustainable manner, through an efficient 
allocation of resources and closer coordination and synergies, in particular between the 
ESF and the ERDF; believes strongly that an integrated multi-fund programming strategy 
would reduce the risk of relocation and create favourable conditions for a return of 
industrial production to the EU;

8. Believes that an efficient allocation of resources means respecting the principle of 
subsidiarity and not duplicating support that could be better provided by Member States; 
in this regard calls on the Commission to ensure that direct cash payments from the EGF 
neither replace nor supplement national unemployment benefits and to give further 
consideration to Recommendation 2 of European Court of Auditors Special Report No 7 
(2013);

9. Calls on the Commission to ensure that the public have access to all documents related to 
EGF cases so as to bring greater transparency to the decision-making and funding process 
as a whole;

10. Notes that innovation and resource-efficiency are key to industrial renewal and economic 
diversification, which in turn are essential for countering the effects of structural changes 
in the regions and sectors most affected by globalisation or the economic and financial 
crisis, and recalls the role of smart specialisation strategies in this context;

11. Is, however, concerned at both the slow improvement and wide variation in the 
performance of regions with regard to innovation, on the one hand, and the weaknesses 
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found in the implementation of smart specialisation strategies in the Member States, on 
the other; notes in this regard the initiatives of the Commission, such as the Thematic 
Smart Specialisation Platforms and the Strategic European Cluster Partnerships for Smart 
Specialisation, and asks the Commission to provide regular information to Parliament on 
their implementation;

12. Regrets that the average rate of self-employment in all cases of support by the EGF is as 
low as 5 % of the overall re-employment rate; recalls in this regard the need to use, and to 
programme, support from the ESI Funds in such a way as to enhance the positive 
perception and the potential of self-employment, entrepreneurship and business creation, 
focusing on the creation of new services, particularly in rural areas, given that they are 
currently lagging behind urban areas in this respect;

13. Notes that in order to apply for the current EGF funding, 500 workers must be made 
redundant by a single company, but that for smaller Member States this marginal rate is 
more difficult to reach than for bigger Member States, so that the current minimum 
threshold should conform to national employment rates and not be restricted to a quota;

14. Notes that in some EGF cases the number of targeted beneficiaries is too low as compared 
to the total number of eligible beneficiaries, which leads to suboptimal local or regional 
positive impact of the invested funds;

15. In order to maximise the efficiency of EGF interventions and help the rapid reintegration 
of redundant workers into the job market, calls on the EU institutions and national and 
regional/local authorities to simplify and speed up the decision-making process and to 
ensure timely payments from the EGF to the beneficiaries, as the average EGF application 
approval period of 303 days – that is to say 10 months – needs urgently to be shortened in 
order to maximise the envisaged impact; underlines that the strengthening of Member 
States' capacities is indispensable in this respect in order to allow for a quicker and more 
efficient compilation of applications;

16. Welcomes the measures to promote entrepreneurship, in the form of start-up grants, 
entrepreneurship incentives and services for new entrepreneurs; considers that such 
measures will be more useful if they are provided  to participants in combination;

17. Notes the success of the EGF in respect of beneficiaries under the age of 25; notes the lack 
of success in respect of beneficiaries over the age of 55; calls for the methods applied to 
older beneficiaries under the EGF to be improved and for its use to reintegrate young 
people into the job market to be encouraged;

18. Regrets that in some EGF cases actions under Article 7(4) of Regulation (EU) No 
1309/2013 – preparatory activities, management, information and publicity and control 
and reporting – represent a relatively high share of the total costs, which leads to EU 
investment being absorbed by administrative procedures, instead of being targeted at more 
beneficiaries;

19. Observes that in a number of implemented EGF measures, intervention criteria under 
Article 4(1) and (2) of Regulation (EU) No 1309/2013 may be considered too flexible, 
which compromises the clear objectives of the funding instrument locally and regionally;
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20. Recommends that the Commission and the Member States compile statistics on potential 
job losses among men and women in order to ascertain the best way to harness funding;

21. Calls on the Commission to review the activities financed, bearing in mind the need to 
ensure that the most vulnerable beneficiaries are not deprived of resources and that 
resources are used in the most effective manner;

22. Recommends that the Commission support the Member States in developing innovative 
measures and programmes with which to help Member States benefit better from the EGF.
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