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SUGGESTIONS 

The Committee on Regional Development calls on the Committee on Economic and 

Monetary Affairs, as the committee responsible, to incorporate the following suggestions into 

its motion for a resolution: 

 1. Takes note that Europe’s economy has been showing signs of recovery over the past 18 

quarters, with Member States displaying positive and steady growth and unemployment 

reaching its lowest level since the crisis; stresses however that, according to the latest 

results of the OECD’s well-being index, there are clear and deep divisions between 

societies and individuals in terms of level of education, income, wealth, age and 

birthplace; notes that such inequalities, especially youth and long-term unemployment 

and poverty levels, remain at crisis levels in several regions which are still experiencing 

a slow degree of recovery; draws attention, in this context, to the issue of structural 

unemployment and its unfortunate economic, social and political implications; 

expresses its concern that people under the age of 25 are particularly hard hit and are 60 

% more likely to be unemployed than those aged 25-54; underlines the importance of 

the extension of the Youth Employment Initiative (YEI) for the 2017-2020 period and 

the EUR 1.2 billion increase in its budget; 

2. Stresses, therefore, the need to foster greater convergence and inclusion; welcomes the 

fact that the Commission recognises there is a momentum to support the continuation of 

the recovery through economic growth, social convergence, structural reforms and 

territorial cohesion, and that it is moving away from its austerity path of the past; 

underlines that the European Union as a whole, in order to promote its overall 

harmonious development, should develop and pursue actions leading to the 

strengthening of its economic, social and territorial cohesion and aiming at reducing 

disparities between the levels of development of the various regions and addressing the 

backwardness of the least favoured, particularly the low-income and low-growth 

regions of the EU (the lagging regions); points out the need for an all-encompassing 

qualitative transformation of the existing policy mix by prioritising the urgent 

implementation of the principles and rights contained in the European Pillar of Social 

Rights; stresses, in this regard, that cohesion policy must be provided with adequate 

financial resources in the post-2020 period and asks the Commission to make a 

corresponding proposal; notes that investments in innovation, education and new skills 

are needed to achieve increased productivity, which is one of the preconditions for 

better growth; 

3. Welcomes the streamlining and focus of the Country Specific Recommendations 

(CSRs); expresses its concern, however, regarding the uneven degree of implementation 

of the CSRs across policy areas and countries; recalls the importance of a synergetic 

approach to the use of all available EU funds and calls on the Commission and Member 

States to closely collaborate and coordinate the process in order to ensure support for 

enhanced economic, social and territorial cohesion and for boosting investment, 

employment and growth, and to recognise the supportive role that local and regional 

authorities can have in the process; stresses the need for capacity-building measures and 

further simplification of the implementation of EU funds, considering that a major part 

of the 2017 CSRs addressed issues of administrative capacity; stresses that the CSRs 

should better reflect the specificities of the Member States; stresses the need for greater 
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synergy between the EU budget and Member States’ budgets with the aim of achieving 

Annual Growth Survey (AGS) priorities and implementing CSRs; 

4. Emphasises the important role in the recovery process of cohesion policy as the main 

public investment, growth and development policy aligned with the goals of the Europe 

2020 strategy for smart, sustainable and inclusive growth; recalls that, between 2015 

and 2017, cohesion policy provided funding equivalent to 8.5 % of government capital 

investment in the European Union (EU) – a figure that rises to 41 % for the last 13 

Member States to join the EU after 2004 and to over 50 % in seven Member States; is 

of the opinion that it should be maintained at least at a similar budgetary level in the 

future Multiannual Financial Framework; considers, however, that its interaction with 

the European Semester should not impede the achievement of its proper objectives as 

stipulated in the Treaties, including its territorial dimension, while such interaction 

should be balanced and should enhance implementation of the European Structural and 

Investment funds (ESI funds) and further increase the multiplier effect of cohesion 

spending and its contribution to sustainable and inclusive growth conducive to the 

creation of decent jobs and social development; considers, in this context, that it is 

useful to involve local and regional authorities in defining the parameters of the 

European semester; points out that more flexibility is needed in defining the activities 

and projects which should be financed from ESI funds and linked with annually defined 

CSRs and Annual Growth Surveys (AGSs); 

5. Reiterates the need to speed up the implementation of the ESI funds as they are an 

extremely relevant tool for economic growth, sustainable development and job creation, 

thus providing important support to national investment policies and contributing to 

relevant structural reforms; calls on the Member States to develop stronger coordination 

and planning structures and governance frameworks, as well as more efficient public 

administrations, and to reduce the administrative burden in order to make their use more 

effective and efficient; calls also on the Commission to assist Member States with all 

available tools and resources in order to avoid the risk of decommitment, as well as the 

accumulation of payment backlogs; 

6. Welcomes the extension in duration and size of the European Fund for Strategic 

Investments (EFSI) until 2020 to help boost investment, avoid disruptions in financing 

and reassure project promoters that they can still plan projects after the initial 

investment period; underlines the need for complementarities and synergies between 

ESI funds, EFSI and other financial instruments, as well as with the horizontal 

Community programmes, while maintaining the ESI funds as the EU’s main investment 

policy; insists that EFSI be implemented in a more territorially balanced way, thus 

contributing to harmonious EU development and avoiding further increases in 

disparities between Member States, regions and people; recalls that projects under the 

extended EFSI should continue to address sub-optimal investment situations and market 

gaps; calls for a rebalancing of the territorial distribution of investment and for 

reinforced take-up in less developed regions; stresses, therefore, that in this context 

there is a stronger need to facilitate the combination of EFSI with other sources of EU 

funding; 

7. Underlines the role of the Structural Reform Support Programme (SRSP) in supporting 

tailor-made assistance in order to help Member States carry out their reforms with a 
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view to enhancing cohesion, applying EU law in a timely manner and using EU funds 

more efficiently and effectively; highlights, that experience to date has shown that many 

Member States have requested support under the Programme and that requests for 

support are distributed across all support policy areas; calls on the Commission to 

ensure full transparency related to the implementation of the programme in the annual 

monitoring report concerning concrete results on individual projects; stresses, in this 

respect, the importance of identifying and implementing relevant structural reforms at 

all levels of government and the removal of red tape surrounding ongoing investments 

so as to help improve the implementation of ESIF and business and investment 

environments; 

8. Stresses the need for certainty about the resources for financing the SRSP after 2020, 

resources which should not be diverted from the aims and objectives of the ESI funds. 
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