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DRAFT EUROPEAN PARLIAMENT LEGISLATIVE RESOLUTION
on the proposal for a regulation of the European Parliament and of the Council amending Regulation (EU) No 1303/2013 of the European Parliament and of the Council of 17 December 2013 laying down common provisions on the European Regional Development Fund, the European Social Fund, the Cohesion Fund, the European Agricultural Fund for Rural Development and the European Maritime and Fisheries Fund and laying down general provisions on the European Regional Development Fund, the European Social Fund, the Cohesion Fund and the European Maritime and Fisheries Fund and repealing Council Regulation (EC) No 1083/2006 as regards support to structural reforms in Member States
(COM(2017)0826 – C8‑0432/2017 – 2017/0336(COD))
(Ordinary legislative procedure: first reading)
The European Parliament,
–	having regard to the Commission proposal to Parliament and the Council (COM(2017)0826),
–	having regard to Article 294(2) and the third paragraph of Article 175 and Article 177 of the Treaty on the Functioning of the European Union, pursuant to which the Commission submitted the proposal to Parliament (C8‑0432/2017),
–	having regard to Article 294(3) of the Treaty on the Functioning of the European Union,
–	having regard to the opinion of the European Economic and Social Committee of 14 March 2018[footnoteRef:1], [1:  Not yet published in the Official Journal.] 

–	after consulting the Committee of the Regions,
–	having regard to Rule 59 of its Rules of Procedure,
[bookmark: DocEPTmp]–	having regard to the report of the Committee on Regional Development and also the opinions of the Committee on Budgets, the Committee on Economic and Monetary Affairs, the Committee on Budgetary Control, the Committee on Employment and Social Affairs, the Committee on Environment, Public Health and Food Safety, the Committee on Industry, Research and Energy, the Committee on Agriculture and Rural Development and the Committee on Women’s Rights and Gender Equality (A8‑0000/2018),
1.	Rejects the Commission proposal;
2.	Calls on the Commission to withdraw its proposal;
3.	Instructs its President to forward its position to the Council, the Commission and the national parliaments.
[bookmark: _Toc517801545]
EXPLANATORY STATEMENT

This proposal, adopted by the Commission on 6 December 2017, seeks to amend the Common Provisions Regulation (CPR) in order to allow the performance reserve (6% of the resources allocated to the ERDF, ESF and CF Investment for Jobs and Growth Goal, to the EAFRD and to the EMFF) to be used for structural reforms instead of for the ‘specific priorities’ set out in Partnership Agreements. In particular, the proposal seeks to insert Articles 22(1a), 22(8) and 23a into the CPR, setting out the principles and procedures for using cohesion policy monies for structural reforms. In addition, consequential amendments affect the CPR’s provisions on its objective, definitions and reporting obligations accordingly.
The co-rapporteurs have given the proposal their fullest consideration, and have come to the conclusion that the proposal should be rejected.
Whilst the European Parliament did not originally support the concept of a performance reserve when the current cohesion package was adopted, the co-rapporteurs consider that it is important that the funds in the performance reserve are spent as originally intended, on cohesion projects, and are not diverted to structural reforms. This does not mean that structural reforms are not important: in other contexts, the Committee on Regional Development has supported an increase to the budget for structural reforms. However, local authorities and stakeholders are in most cases relying on the 6% set aside in the performance reserve in order to fund projects which are already planned up until the end of this programming period.
The Committee on Regional Development has held a number of consultations on this proposal, including exchanges of views in committee with Commission Vice-President Dombrovskis, the Commission services (both the Structural Reform Support Service and DG REGIO), the European Economic and Social Committee, the Committee of the Regions, the Council Presidency and the European Court of Auditors. The co-rapporteurs have the overall impression that support for the proposal is very weak across the board, with very few stakeholders supporting the proposed optional diversion of the performance reserve to fund structural reforms.
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