
Follow-up questions to Commissioners Samecki and Spidla 
 

1. DG REGIO Annual Activity Report table 11bis, page 42. 
 
DG REGIO notes that empty spaces in table 11bis of its 2008 Annual Activity Report signify 
zero corrections. This is particularly the case of Ireland, for which there were no corrections 
in 2008 and 2009, but only in the previous years. The Honourable Members will find attached 
the table of financial corrections for the period 2000-2006 completed with the corrections in 
relation to the total allocations, as requested during the COCOBU meeting of 2 December. 
 
2. Clarification of the apparent contradiction between the statement of the Commission (reply 
to question 1 to Mr Samecki) according to which "The 11% is the result of a complex 
statistical calculation, the details of which are not known to the Commission. [...]" and an 
other EC statement (reply to Question No 7c) saying "[...] the Commission has carried out an 
audit of a sample of projects under the 2007-2013 period, using a methodology similar to the 
Court's."  
How can the Commission calculate the likely error rate from the results of this latter audit 
without knowing the details of the Court's statistical calculations? 
 
The Commission does not know all technical details of the Court's DAS methodology, in 
particular the determination of the sample. 
The Commission has followed a similar method for its audit. The audit was carried out with a 
statistical extrapolation of the results according to the same methodology (MUS). The 
Commission consulted informally the Court's experts when elaborating its approach and 
considers that the results reached are reliable.  
 
3. Concerning the financial corrections. According to the 20th Annual report (2008) on 
Implementation of the Structural Funds (SEC(2009)1495 parts 4-6, pages 64-65, table 3.1.1.) 
the vast majority of all Financial Corrections by Commission Decision concerned Greece, 
where this has produced clear results, as shown in the table on page 136 of the ECA Annual 
Report where all supervisory and control systems related to recoveries and financial 
corrections are in green. However, instead of using more this possibility of financial 
corrections by Commission Decision, the trend seems to be that more and more financial 
corrections are taken without Commission Decision, meaning that a large proportion of the 
financial corrections resulting from the work of the Commission and the ECA are accepted by 
the Member States without a formal Commission decision. They then simply withdraw the 
expenditure concerned from their expenditure declaration and replace them with other 
expenditures, hence not loosing their money. This is therefore not a penalty nor a deterrent 
for Member States. Should the Commission not use more the possibility of financial 
corrections by Commission Decision which would mean a real sanction for negligent MSs 
because they would loose money? 
 
Management and control systems should ensure that funds are correctly used and Member 
States are primarily responsible for setting up such effective systems. The Commission 
considers that by allowing Member States to replace irregular expenditure they detect 
themselves, this reinforces their incentive to improve the effective functioning of their 
management and control systems more than the effect of direct financial correction decisions 
by the Commission. 
 



Where Member States fail to implement themselves the financial corrections in their legal 
duty deriving from Regulation 1260/1999 approved with the assent of the European 
Parliament, the correction is enforced by the Commission and Member States will loose the 
corresponding EC co-financing. 
 
Member States should act in conformity with the legal requirement to detect and correct 
irregular expenditure in the first instance. The Commission does not have the legal basis to 
impose financial corrections without having first requested the Member State to do so, 
according to Article 39 §§ 1 & 2 of Regulation 1260/1999. 
 
The practice of Member States replacing irregular expenditure it allows both a quick 
implementation of financial corrections, thus protecting the EU budget immediately, and a 
higher level of credit consumptions to the benefit of eligible and regular operations. New 
expenditure declared is subject to the same controls as the initial expenditure; it must meet all 
eligibility requirements. 
 
It is important to highlight that the Commission reports to the European Parliament all 
financial corrections resulting from its supervisory activity, including corrections accepted by 
the Member States, and from the control activity of the Member States. It should also be 
noted that withdrawn irregular expenditure is not automatically replaced by the Member 
States, but they must implement projects which should be eligible according to EU rules. As 
the programming period is now concluded for the majority of programmes, it is highly 
probable that acceptance of a correction at this time signifies the loss of funds. 
 
 
The Commission wishes to underline that the overall objective of setting up control systems 
in Cohesion Policy is not to reduce allocations to Member States, but to ensure the correct use 
of funds necessary for the development of European regions. It considers that allowing 
Member States to auto-correct errors is the most efficient way for achieving this goal. 
 


