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1. The provisions governing payment time limits are laid down by the detailed rules for the 
implementation of the Financial Regulation (hereinafter the IR)1. Under Article 106 of 
the IR payments must be made within 45 calendar days of the date on which an 
admissible payment request is registered, or 30 calendar days for payments relating to 
service or supply contracts, unless the contract provides otherwise. Nevertheless, for 
payments which depend, under the contract, on the prior adoption of a report or 
certificate, the time limit begins to run only once the report or certificate in question has 
been approved2. 

 
2. The revised Article 106 of the IR, which has been in force since 1 January 2008, now 

makes it mandatory for each institution to pay default interest once the amount thereof 
exceeds € 200. In other cases, default interest is paid only at the creditor's request, 
submitted within two months of receipt of the late payment. 

 
3. The same article provides for each institution to submit a report to the budgetary 

authority on compliance with payment time limits. This report has therefore been drawn 
up pursuant to those provisions. 

 
4. The European Parliament's standard contracts set a payment period of 45 days, which 

also applies to service and supply contracts, unless payment depends on the approval of a 
report. In such cases the period set is normally 30 days after the date on which the report 
is approved.  

 
5. The IT application for authorising officers' budgetary management (FINORD) makes it 

possible to monitor invoices and, in particular, payment time limits (checklists, e-mail 
alerts). The application provides for the mandatory input of the payment time limit for 
each invoice. It also makes it possible to register whether payment depends on the 
approval of a report, and whether the payment period has been suspended owing to a 
dispute with the supplier.   

 
6. As in 2008, the average payment period for invoices in 2009 was 26 days, substantially 

below the maximum contractual payment period of 45 days. 
 
7. The table below draws a distinction between invoices paid within the contractual time 

limit and those paid late and, where the latter are concerned, those which led to an 
automatic payment of default interest. It also shows how the figures for 2008 and 2009 
compare. 

                                                 
1  Commission Regulation (EC, Euratom) No 2342 of 23 December 2002 (OJ L 357, 31.12.2002), amended by 

Commission Regulation (EC, Euratom) No 478/2007 of 23 April 2007 (OJ L 111, 28.4.2007).   
2  Under Article 106(3) of the IR the time allowed for approval may not exceed: 

(a)  20 calendar days for straightforward contracts relating to the supply of goods and services; 
(b)  45 calendar days for other contracts and grant agreements; 
(c)  60 calendar days for contracts and grant agreements involving technical services or actions which are 

particularly complex to evaluate. 
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INVOICES PAID 2008 Proportion 2009 Proportion

Total          
 Amount of invoices (€) € 553 810 645.09  € 495 686 013.28   
 No. of invoices 27 349  27 062   
        
 Average payment period 26 days  26 days   
        
Within time limit       
 Amount of invoices (€) € 534 921 419.57 96.6% € 477 509 132.67 96.3%

 No. of invoices 24 240 88.6% 23 938 88.5%

       

Outside time limit         
 Amount of invoices (€) € 18 889 225.52 3.4% € 18 176 880.61 3.7%

 No. of invoices 3109 11.4% 3124 11.5%
 of which: default interest to be paid automatically 
(> € 200) 

      
 Amount of invoices (€) € 6 422 530.54 1.2% € 4 729 667.41 1%

 No. of invoices 39 0.143% 26 0.096%
 Amount of default interest (€) € 36 232.10  € 12 477.08   

 
8. The table shows that, out of more than 27 000 invoices paid in 2009, with a total value of 

€ 495.7 million, 88.5% (accounting for 96.3% of the total value of all the invoices) were 
paid within the contractual time limit. 

 
9. Although around 11.5% of the invoices in 2009 (± 3100 invoices, with a total value of 

€ 18.2 million) were paid late, only 26 (0.096% of the invoices paid) led to the automatic 
payment of default interest totalling € 12 477 (less than 0.003% of the total invoice 
value). 

 
10. In those cases where default interest would have been less than or equal to € 200 and 

therefore payable only in response to a request from the supplier, no requests were 
received. This may be explained by the small amounts of the invoices and the potential 
default interest concerned (€ 4300 and € 10, respectively, on average). Another possible 
explanation is that Parliament's departments frequently process invoices and pass them 
for payment without waiting for the payment time limit, which benefits suppliers. 

 
11. The reasons for failure to comply with the payment time limit in the 26 cases which led to 

the automatic payment of default interest include the following: the end-of-year office 
closing period (if an invoice arrives just before the offices close it cannot be paid until 
after the financial year has been closed and appropriations have been carried over, i.e. 
towards mid-January); the substantial volume of invoices that some departments have to 
process; the temporary lack of human resources in those departments; or incorrect routing 
of invoices after they arrive. 

 
12. Despite these problems the European Parliament's Administration has managed requests 

for payment and invoices received satisfactorily overall. Measures are nonetheless 
envisaged to simplify the invoice circuit, with the aim of further improving its 
management and preparing procedures and authorising officers to cope with a possible 
future reduction in the contractual payment period from 45 days to 30 days; this has been 
proposed in the context of the revision of Directive 2000/35/EC on combating late 
payment in commercial transactions. 
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13. These measures, which are to be adopted to implement the action plan on the invoice 
circuit, may be taken after the decisions on the future architecture of financial 
management at the European Parliament have been taken (AWP 2009-2011, projects 99 a 
+ b, 100 and 115). 

 
 
 
 


