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Energy market transparency (REMIT): registration scheme and clearer
rules

The establishment of a European register for energy traders, ACER's access to
emissions trading records, the need for national penalties to take account of the
damage caused to consumers and ensuring ACER's Director independence
were the key issues agreed by Parliament and Council representatives last
Thursday and finalised today.

MEPs and Council agreed to the rules that will govern wholesale energy market in the future.
REMIT, the Regulation on Energy Market Integrity and Transparency aims to prevent market
abuse and manipulation in wholesale energy market and to increase transparency for trading on
those markets.

European register

Upon Parliament's proposal, a European register should be established, based on national
registers-set up by the national regulatory authorities- for all traders, whilst Commission should
assess the possibility of introducing further instruments in the future, in order to ensure an EU-
wide level playing field for all market participants.

National penalties system

While the Council was reluctant to commit to harmonization of penalties of Member States - as the
ITRE Committee had requested - in order to prevent a situation where those who breach the
Regulation move to the least severe Member State, the agreement calls on the Commission to
consider presenting proposals to harmonise minimum standards for the penalties systems of
Member States. In addition, a joint declaration by the Parliament, the Council and the Commission
stresses that the Commission will "further pursue its work on reinforcing sanctioning regimes in
the financial sector" in the context of upcoming legislative initiatives. The agreement states that
national penalties should also reflect the damage caused to consumers, a point of particular
importance for Parliament's negotiation team.

ACER's powers and independence

MEPs wanted to strike a balance between ACER and National Regulators powers: The agreement
stipulates that ACER's Director will consult the Board of Regulators on issues under REMIT but
he will not be bound by their opinions or guidance provided. Furthermore, ACER provides
guidance on various aspects concerning the application of REMIT. On request of Parliament, it
was emphasized in the regulation that ACER needs to dispose of sufficient financial and human
resources to carry out its newly assigned tasks.

Access to records of emission allowance trading

ACER will also have access to all the records regarding emissions trading transactions. This was
again a proposal by the rapporteur, Jorgo Chatzimarkakis (ALDE, DE), aiming at providing full
transparency to all energy market related transactions. In addition, it was agreed that the
Commission should consider bringing forward a legislative proposal addressing the shortcomings
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of the supervision of the European carbon market.

Next steps

The agreed text will be put to the vote in the Industry, Research and Energy Committee on 12
July. If approved, European Parliament will vote on it in early autumn, most likely at its plenary
session end of September.
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