
Employment and Social Affairs

08.09.2011: MEPs call for the European Globalisation Fund to have its own budget line

MEPs in the Employment and Social Affairs committee propose to establish an own 
budget line for the European Globalisation Adjustment Fund to provide for faster aid to 
help sacked workers, in a resolution adopted on Thursday.

Currently, no specific financial provision for the European Globalisation Adjustment Fund (EGF) 
has been made available in the EU's financial framework 2007-2013. €500 million per year are 
financed through funds that have been under-spent against the other budget ceilings. As 
budgetary authority, Parliament's endorsement is necessary for the money to be released. The 
lengthy procedure for mobilising the fund has been identified as an important shortcoming of the 
regulation, MEPs say.

In the resolution on "the future of the EGF" by Marian Harkin (ALDE, IE) and Pervenche Berès 
(S&D, FR), the Employment and Social Affairs Committee supports the proposal of the European 
Commission to continue the EGF beyond the current multi-financial framework (MFF), while 
asking clarification on the situation involving farmers and those on fixed term contracts. 

They also propose to establish an own budget line for the EGF as a community instrument in 
order to "provide for a faster and more effective procedure allowing for advances to be paid to 
applicant Member States within a period of 2 months from the registration of their application". 
Furthermore, the application should also contain information on the other sources of co-financing.

Background information

The European Globalisation Fund has been operational since 2007. In May 2009, the European 
Parliament voted to change the rules for triggering the European Globalisation adjustment fund 
(EGF). In the context of the financial crisis, the aim was to make the aid available to a larger 
group of people having lost their jobs. In practice, this meant lowering the eligibility threshold from 
1000 to 500 redundancies and widening the scope to also include job losses due to the crisis until 
the end of 2013. The instrument co-finances active labour market measures (for example training 
and retraining, guidance) helping workers who lost their jobs to reintegrate into the labour market.

In the Chair: Pervenche Berès (S&D, FR)

Procedure: motion for resolution
Committee vote: 27 votes in favour, 1 against and 1 abstention
Plenary vote: September II, Strasbourg
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