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Increase cohesion funding to speed up recovery in crisis shaken regions

Swift actions need to be taken, believe MEPs of the Committee on Regional 
Development, to boost regional and local recovery potential through a temporary 
increase in EU co-financing rates and specific implementation rules. The 
Commission’s recent proposals to help Greece, Ireland, Portugal, Romania, Latvia 
and Hungary are welcomed by MEPs and rank as top priority on the REGI 
committee's work program.  

The discussion on the two regulation proposals with Rudolf Niessler, Policy Coordination 
Director of European Commission DG REGIO, will take place during the next ordinary REGI 
meeting (5-6 October) as the meeting on Monday, 19 September had to be cancelled due 
to the general black-out in EP' Brussels buildings.

MEP delegations visited regions which are most affected by the crisis

MEPs of the Committee of Regional Development have travelled to Romania last 
November and to Greece during the summer to meet national authorities and local actors 
and to understand the specific needs, on the grounds. Together, they explored possibilities 
of improving regional development funding on the short term to unlock and boost the 
regional and local recovery potential. 

Lambert Van Nistelroij (PPE, NL) headed a delegation to Northern Greece in July 2011. By 
meeting representatives of the central government as well as regional and local authorities 
and projects directors, REGI MEPs could better understand the very short term needs to 
avoid an "absorption crunch" in implementing Cohesion policy programmes due to austerity 
measures, which affect national co-financing.  

The MEPs took note national and regional key proposals to turn the current cyclical 
difficulties into long-term opportunities through structural reforms and changes in line with 
cohesion policy and the EU regulations. In their meetings with national authorities and 
media, MEPs pointed out the need to empower the new decentralized Greek administration 
and stressed the importance of supporting SMEs as motors of local growth and job 
creation. 

In September, REGI Chair Danuta Hübner (PPE, PL) met in Athens with the Ministers in 
charge of Cohesion Policy in Greece, Mr Michalis Chrysochoidis and Xinidis, with Members 
of the Greek Parliament, and participated in a roundtable in the Peloponnese region 
('Periphery') with the main stakeholders and in an extraordinary meeting of the new elected 
Committee of the Periphery of Peloponnese.

Greek Minister invited to present progress report to MEPs in November

In line with the previous statements of the committee regarding difficulties in Greece, 
Hübner recalled the importance of



o       reinforcing the good cooperation between the central and regional government 
through the new decentralized Greek administration;

o       increasing the use of financial engineering and PPPs;
o       focusing on the implementation and the absorption of the current projects. 

"Greece needs growth. It can come from below, through better use by its regions, towns 
and cities of their development potential", said Hübner. "EU funds, if wisely invested, can 
attract private capital", she added.

Next steps

While waiting to discover in the November REGI meeting the progress report for Greece 
presented by its Development Minister Michalis Chrysochoidis, MEPs will hold a first debate 
in October on the Action Plan for Greece presented today in Athens as well as on the above 
mentioned new proposals issued last August by the European Commission to support the 
six countries (Greece, Ireland, Portugal, Romania, Latvia and Hungary) most hit by the 
crisis.

The political groups agreed on Tuesday 20 September to appoint the committee's chair 
Danuta Hübner as rapporteur on both proposals and to maintain tight deadlines for the 
legislative work. With the committee's vote scheduled in November, the final vote in first 
reading could take place during Parliament's December plenary session.

The Commission's proposals:

Structural Funds: increased payments for certain Member States (amending Regulation (EC) 
No 1083/2006)

Structural Funds: repayable assistance and financial engineering (amend. Regulation (EC) No 
1083/2006)
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