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INTRODUCTION:

Article 5, paragraph 1 of the Regulations of the EU/Chile Joint Parliamentary 
Committee  (JPC) states that it will meet at least once a year alternatively at one of the 
working locations of the European Parliament and in Chile. 

The program of activities for 2011 provided for two meetings, the first to be held in 
Europe during the month of January, and the second in Chile in November.

The preparatory meeting of the XV Meeting of the EU - Chile JPC took place in 
Brussels on October 15 2009, with the participation of Mr. Christian Leffler, Director 
for the Americas for the European Service of Foreign Actions (SEAE), Mr. Jaime Perez 
Vidal, Ambassador of the EU in Chile and Mr. Jose Maria Zufiaur Narvaiza, Member 
of the European Economic and Social Committee.

The visit to Chile and the XV Meeting of the Mixed Parliamentary Committee took 
place in Santiago de Chile and  Valparaiso between November 2 and 5 2011.

INTERNAL SITUATION

Political situation

On March 11 2010 Mr. Sebastian Piñera took office as President of the centre right 
coalition, ending 20 years of a centre left government of conciliation. His government 
enjoyed considerable popularity during the first months in office, but since then he 
has had to face large-scale demonstrations, above all regarding his policies on 
education, which has translated into a considerable lowering of his level of  
popularity. The visit by the delegation took place amid massive protests, which reveal 
a basic frustration on fundamental aspects of the political system and model of society 
that has characterised Chile since its transition towards democracy. 

The discontent with the educational system among students  exploded in May of 
2011, with the start of a series of demonstrations and continuous massive protests all 
across Chile. The protests have centred around demands for free education for all, 
greater funding for education and scholarships for students, better training for 
teachers, the transfer of regional public schools to the central government and in 
general a rejection of profits for the educational sector. Protesters have demanded 
fiscal reform as a means to finance free public education.

The protests against the educational policies of the government represent the broadest 
and most serious challenge that the Piñera administration has had to face to date, to 
the point of having been characterised as the most important social uprising since the 
military dictatorship. The failure of negotiations on October 5 2011, after almost one 
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month of dialogue between the government and students, appeared to have ended any 
prospects of a rapid solution to the conflict. Although the government has indicated its 
willingness to continue negotiating with students and teachers, it has also accused the 
student movement of having been taken over by extremists, and has proposed a law 
that would establish that the occupation of teaching institutions would constitute a 
crime punishable by incarceration. For its part the students have blamed the 
government of not wanting to negotiate seriously, and of rejecting demands that they 
consider as being shared by the majority of the Chilean population. The increase by 
7.2 % in public expenditures towards education planned by the government in the 
2012 budget was not enough to satisfy the demands of protesters.

The protests have been accompanied by a significant decrease in the level of 
acceptance of the president and his government throughout 2011. In September of that 
year, the rating (based on studies conducted at the end of August during the student 
demonstrations) fell to 22 % for the President, whilst 66 % of those interviewed 
disapproved of his performance according to one survey. This is the lowest level of 
any President since the restoration of democracy. The ratings for the government as 
such present a similar image. The figures also show considerable pessimism among 
public opinion regarding the governments educational policy, as well as a support of 
approximately 75 % of the population for the demands of the students, whilst 
condemning the actions of the government in the face of student protests.

The municipal elections of October 2012 will constitute an important test both for the 
government as for the opposition, which until now does not appear to have benefited 
in any considerable manner from the lack of popularity of the government. It is 
probable that they will provide a first indication on whether the government of  
Sebastian Piñera has been capable of overcoming the difficulties that until now have 
characterised his mandate, and if the conciliation will be capable of presenting a 
renewed centre left alternative. These elections could also provide an important signal 
on whether the dissatisfaction and desire for change that has arisen during the protests 
in past years could serve to anticipate more profound changes in the Chilean political 
system. Lastly, the municipal elections of 2012 will mark the starting point of a new 
electoral cycle: once they take place preparations will begin - possibly primary 
elections, etc. - for the next presidential elections in December of 2013.

Economic situation

The Chilean economy has experienced a high level of almost uninterrupted growth for 
over 25 years.  Since 1984, the GDP has grown each year, in most cases between 5 % 
and 10 %, with the single exception of 1999 and 2009. In 2010, the rate of growth 
reached 8.5 % (figures of the International Monetary Fund), thus establishing a solid 
recovery over the previous year in which the economy contracted 1.7 % due to the 
effects of the global financial and economic crisis. It is anticipated that in 2011 
growth will be around 6.5 %, above the regional average. Economic expansion is 
stimulated by the increase in investments, internal and external demand, and an 
increase in activity generated by the reconstruction following the earthquake in 
February of 2010.
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It is anticipated that growth will slow down in the next few years. According to 
estimates provided by the Central Bank of Chile it should be between 4.25 % and 5.25 
% in 2012. The proposal by the government for the 2012 budget is based on a growth 
rate of 5 % in GDP given the expectations that internal demand will continue to grow, 
which should compensate for the fall in the international price of copper, the number 
one export product of Chile. Notwithstanding, the risk of a lower rate of growth at the 
world level and a further decrease in the international price of copper could change 
this forecast.  

Although Chile has become a model of economic and social development, the country 
must still overcome several challenges to reach the status of a developed country. 
Applying a strategy of "open regionalism" Chile has developed a vast network of free 
trade and other economic agreements with associated countries in Latin America, 
North America, Asia and Europe. As a result of the Association Agreement signed in 
2002, relations between Chile and the EU have been strengthened in many areas 
during recent years. Chile, that currently occupies the presidency of Latin America 
and the Caribbean, will host the next Summit of the European Union - Latin America 
and the Caribbean.  
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Wednesday November 2 2011

XV MEETING OF THE CHILE / EUROPEAN UNION JOINT 
PARLIAMENTARY COMMITTEE

Valparaiso, Chile

Chile - EU Joint Parliamentary Committee

                                                      Minutes

of the meeting of November 2 2011 form 10:00 AM to 1:00 PM and 3:00 PM to 5:45 
PM in the City of Valparaiso, Chile

The meeting starts on Wednesday November 2 at 10:00 AM chaired by Senator  
Alberto Espina Otero (Co- President) and the Euro Member of the European Union, 
Maria Muñiz de Urquiza (Co- President).

1.- Inaugural Session of the XV Chile-UE JPC 

In his inaugural speech the co-president for the delegation of the National Congress of 
Chile, Mr. Alberto Espina Otero, in addition to warmly welcoming the European 
delegation, indicates that although it is true that relations between both parties go back 
to the sixties, it is in 1990 when a formal institutionalised relation actually starts with 
the signing of the first Agreement of Cooperation between Chile and the European 
block, establishing a milestone for a new generation of agreements of cooperation of 
the EU with third countries.
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He pinpoints that the advances achieved in the first part of the nineties in the 
strengthening of relations between Latin America and the European Union formed the 
basis upon which work leading to closer ties between Chile and the Community Block 
was accomplished.

He emphasized that as from the beginning, the European Committee indicated that the 
political sphere of the Association Agreement is the “cornerstone" of it. In effect, in 
its political dimension this Agreement creates permanent institutions of dialogue and 
coordination between its members.  At the same time there is an expression of shared 
visions on matters such as the strengthening of democracy, peace and security, 
sustainable development, and the fight against terrorism, among others.

He specifies that in terms of political dialogue relations with the EU have been 
strengthened in numerous issues of the meeting. Of special importance is the 
coordination reached in forums and multilateral actions such as at the United Nations 
Framework Convention on Climate Change.  Another good example of joint work is 
the operation of Althea Peace Operation that takes place in Bosnia-Herzegovina, in 
which Chile is the only country from Latin America and the Caribbean to participate. 

He specially highlights that the Association Agreement also contemplates other areas 
that are very important for political dialogue. Among them is that which represents 
the will of the people: the Council of Parliamentary Association included in article 9 
of the Agreement. Since 2002 there have been 14 meetings held alternatively in  
Europe (Strasbourg and Brussels) and in Chile (Valparaiso and Santiago). He
indicates that without doubt this mechanism has contributed substantially to the 
bilateral relationship, identifying needs and challenges, with the expression of 
opinions on fundamental issues and enriching the political dialogue that we have 
today with the EU.

He adds that the Association Agreement, in its economic and trade aspect, has 
shown impressive results.  Since becoming effective in 2003 trade has more than 
duplicated.

However, he warns that Chile wishes to respond to its producers who have waited five 
years to gain better access to the EU, even more so if we observe that the EU has 
granted better preferences on products that are of interest to Chile in recent 
negotiations. He specifies that faced with this new situation Chile needs to look for a
new balance that covers the needs of national producers.

He concludes by welcoming the spirit of cooperation prevailing in recent 
conversations surrounding the search for a definitive and mutually satisfactory  
solution on the Understanding regarding the conservation of swordfish populations in 
the South East Pacific.

The co-president of the European Delegation, Mrs. Maria Muñiz de Urquiza, 
together with thanking the welcome given by the National Congress of Chile, stresses 
that the Association Agreement constitutes a fundamental pillar in the bilateral 
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relationship, specifying that not only does it constitute a legal instrument but also a 
source of opportunities for mutual development beyond mere trade exchanges. In this 
respect she highlights that the process of dialogue with civil society is an initiative 
that must be promoted and thus generate an institutional framework to channel 
citizens interests in participating in the generation of public policies that affect them. 
She adds that both the European Union and Chile live civil processes that are very 
dynamic in which citizens aspire to play an active role, something that legislators 
must assume with responsibility and commitment.

She indicates that the European Union is going through an extremely complex 
financial situation for which there are no simple solutions and that these must be dealt 
with under the scope of long term consequences. She notices that this has directly 
affected popular support for governing parties of all kinds, which has resulted in 
changes in coalitions of governments in several countries. In any event, she indicates 
her confidence in that the Euro zone will be successful because the community path is 
the only way to face this crisis, which would otherwise get worse.

The Co President briefly refers to each one of the subjects in the order of the day, 
indicating that the European delegation shares the concerns surrounding the 
implementation of the evolutionary clause which should be a matter of  open  
dialogue.

2.- Approval of the order of the day

The draft order of the day is approved as it appears in this memorandum

3.-Approval of memorandums of the XIII and XIV Chile-UE JPC (Valparaiso, 
November 30 2010 and Brussels, January 25 2011)

Are approved

3.- Political and economic situation in Chile and the European Union 

Senator Jovino Novoa of the Delegation of the National Congress delivers a series of 
figures that account for the positive historical evolutionary of the main social 
indicators which in his opinion demonstrate the success of the application of the free 
market economic and social model. He highlights that the country has substantially 
improved in terms of  overcoming extreme poverty, access to health programs and the 
consequential increase in life expectancy at birth, and access to secondary and post 
secondary education, adding that the figures show a gradual decrease in the social gap 
in Chile as demonstrated by the evolution of the Gini coefficient over time.

Together with a graphic presentation of these indicators, he finishes by expressing 
that beyond partisan political considerations we are facing an experience of 
interesting development that must be projected in time in the light of the positive 
results which are being seen.
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The Minister Secretary General of the Government of Chile Andres Chadwick 
summarised the political, economic and social situation indicating that the country is 
showing a rate of growth averaging 6 % during the current year in a context in which 
more than 500 thousand jobs have been generated since the middle of 2010. He states 
that the macroeconomic indicators are consistent and that Chile is in good conditions 
to face a potential international financial crisis.

Regarding the citizen protests that took place this year, in particular the student 
uprising, he indicated that the government has reacted with proposals that fall within 
the framework of the State's economic possibilities and has committed to promoting a 
series of deep political reforms, such as voluntary voting, automatic registration, 
voting for Chileans abroad, and perfecting the electoral system. 

He concluded by affirming that even in the face of a restricted and uncertain global 
situation, Chile has the objective conditions to continue advancing in the goals of the 
government which is to become a developed country towards the year 2018. Finally 
he estimates that there are matters in which there is a consensus, such as the need to 
maintain fiscal stability, and others where there is disagreement, such as the content 
of political reforms, but trusts in the capacity for dialogue of the different political 
forces.

The speaker for the European Parliament, Mrs. Maria Muñiz de Urquiza, recognizes 
that the solidity of the European model, sustained by a consistent monetary union, and 
a welfare state is facing a serious crisis that is manifested by over indebtedness, 
unemployment and economic recession. She expresses that to date it has not been 
possible to deal with this serious problem with efficient policies, with economic tools 
that deliver confidence to the markets and public finance, and above all, avoiding at 
all cost the social costs arising from adjustments and fiscal restructuring that have had 
to be performed by many governments of the Euro zone. 

She assures that to rescue the European project from the financial and structural 
inconsistency, the integration process must be deepened through a united Europe that 
assumes joint commitments and that, aware of its diversity, relies on strong 
institutions capable of leading all participating states towards shared objectives. They 
indicate that in spite of  experiencing critical moments, the European Union will 
continue representing the hope for a more fair and cooperating humanity, the idea that 
rivalries can disappear, and that there can be a common vision of progress and social 
justice.

Taking part: Agustin Diaz de Mera, Jorge Pizarro, Enrique Guerrero, Isabel Allende, 
Andres Chadwick

4.- Implementation of the Evolutionary Clause of the Treaty

The speaker for the Chilean delegation, the Honourable Issa Kort explains that the 
evolutionary clause established in the Association Agreement has the objective of 
allowing a dynamic execution of this instrument whilst guaranteeing a permanent 
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adaptation to changing situations in both continents. Then there is a summary review 
of the content of the three evolutionary clauses contained in articles 51, 74 and 201. 

He highlighted that articles 51 and 201 become the opening doors that the signatories 
of the Association Agreement have left open to study those areas where cooperation 
can increase, integrating any other field that may be of mutual interest in the future.

Regarding evolutionary clause of article 74 he points out that it is limited to the trade 
aspect of  the Agreement, granting the parties the possibility to examine the 
concessions awarded product by product in the case of agricultural and processed 
agricultural products, and thus agree on other conditions for an increase in the 
liberalisation of the trade exchange. In this respect he specifies that Chile has 
requested a modest increase in quotas for a list of agricultural products, among which 
are cattle meat, poultry, sheep, pigs, cheese, olive oil, and certain agricultural -
industrial and fishing produce,  hoping to receive a favourable reaction from the 
competent community authorities.

Lastly, he pinpoints that the Chilean state continues analysing possible steps to follow 
for an eventual deepening of the Agreement in order to improve access of Chilean 
products into the European market.

The Co President, Mrs. Maria Muñiz de Urquiza, indicates that the European 
counterpart has taken note of this matter and will respond with a presentation during 
the XVI Meeting.

Taking part: Roberts Zile, Jorg Leichtfried

5.- Education in the European Union and in Chile: a common challenge for the 
future

The Minister of Education in Chile, Mr. Felipe Bulnes, provides a brief explanation of 
the scope of coverage of different educational levels in Chile highlighting that already 
at the kindergarten level it reaches 90 %. He indicates that there are still lower rates in 
terms of pre-school and pre- kindergarten levels although the government conducts 
incentive policies to increase coverage at these levels which are decisive in the 
preparation of children. 

Similarly he highlights that at the basic level there are rates that exceed 90 % and that, 
in terms of quality, there have also been advancements as is evidenced by the results 
of the so called "PISA Tests", applied to students in Chile.

Regarding higher education he indicates that in the past decade substantial increases 
have been experienced reaching one million students this year. He expresses that the 
demands of some sectors of students have been considered and that the government 
has proposed a series of benefits for the most needy in the population, including those 
who study in private institutions, who represent more than two thirds of higher 
education students.  In this same regard he indicates that proposals are being put 
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forward for legal mechanisms aimed at ensuring the quality of education, highlighting 
the creation of the superintendency of education to regulate teaching institutions and 
to guarantee transparency of academic and administrative procedures at teaching 
institutions. In addition he highlights the proposal to establish an Agency for 
Educational Quality to define, put into practice and control effective policies aimed at 
ensuring pertinent and quality education.

The Minister finalizes describing which are the main challenges of his sector, i.e. 
increase public resources for education at all levels, generate incentives to privilege 
technical professional education, improve the crediting system at teaching institutions 
and deepen training aimed at perfecting the quality of teachers and directors of basic 
and middle teaching institutions.

The Euro MP Mr. Antonio Correia de Campos, speaker for the European 
Parliament, delivers details on the financing of education in the European Union 
indicating that all countries have one or several types of public support for education 
which is transferred directly to students and their families; at the same time all of 
them use public funding to finance both the direct cost of education as well as the up 
keep of students. In the same manner he expresses that the majority of countries grant 
subsidies to private schools for basic education, supporting students education in this 
type of schools. He adds that higher education in Europe is mostly public, however, 
all those who invest in higher education receive fiscal incentives, at the same time all 
European countries offer direct subsidies to families although they differ in amounts 
and age limits for the recipients. He also adds that the subsidies or fiscal incentives for 
families of lower income have redistribution effects. Lastly, he says that in the past 
few years the budgets of different countries forming part of the Union have gradually 
incorporated growing funds for innovation and research in education.

The speaker for the National Congress of Chile, Senator Isabel Allende presents 
relevant aspects of the educational crisis that Chile faces, stressing that the country 
has the highest fees in the world for higher education, representing 41% of per capita 
GDP, adding that to this is added the insufficient amount of scholarships for lower 
income students and a very scarce state regulatory capacity which has led to a 
proliferation of academic institutions that seek to obtain profits at the expense of 
quality. Within this context she is of the opinion that the demand by students for 
legislation to end with profits in education is a legitimate one.

In the same manner she indicates that the demands for a quality education is also 
pertinent given that several studies have demonstrated that higher education in Chile 
is expensive and of low quality in comparative terms. She indicates that these 
aspirations of all students and society as a whole cannot be resolved adequately with 
the injection of public funds into education that the present government proposes in 
their fiscal budget for 2012, which represents only a 7 % increase, which is absolutely 
insufficient. She considers that in order to finance public, free and quality public 
education, it would be necessary to achieve consensus over a profound fiscal reform 
that would enable to have permanent resources for this sector which is so important in 
terms of social mobility and national development.
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Taking part: Francisco Sosa Wagner; Bernanrd Rapkay

6.- Strategies to favour small and medium sized companies

The speaker for the European Parliament, the Euro MP Enrique Guerrero, accounts 
for the strengths and weaknesses of small and medium sized companies in the 
European Union. In this regard he stresses that 67% of private sector employment in 
the European Union is generated by SME's, representing 15% of foreign trade in the 
entire Euro zone. He informs that they receive credit support from the European 
Investment Bank through lines of credit and other financial instruments.

However, he comments that this type of economic activity, which is so relevant, faces 
considerable challenges and difficulties such as excessive bureaucratic procedures and 
considerable late payments by public sector suppliers. He indicates that faced with 
this diagnosis it is imperative to generate policies that promote business initiatives and 
actions aimed at guaranteeing an efficient administration of the SME's. Lastly, he 
proposes providing efficiency to inter regional cooperation in terms of support to 
small and medium sized companies which, in addition, constitutes an aspect that has 
not yet materialised within the framework of the Association Agreement.

The speaker for the National Congress of Chile, the Honourable Clemira Pacheco, 
indicates that SME's in Chile constitute a source of employment that is very 
significant, employing more than three million people, even though the labour is of a 
precarious nature. She specifies that since the middle of the last decade legislation has 
been perfected for SME's with the object of  facilitating their creation, formalisation 
and development. Public resources have increased in programs of development and 
there has been a contribution towards strengthening union participation.

Notwithstanding, she warns that there remain many challenges to be faced on this 
matter, as for example improving the quality of employment, develop 
entrepreneurship as an educational task, perfect conditions of financing, health 
coverage and pension schemes for micro business people and their workers.

Taking part: Jorge Pizarro, Pablo Lorenzini

7.-. Information by both delegations on the subject of migration

The speaker for the National Congress of Chile, Senator Jorge Pizarro, informs on 
the process of establishment of a Euro Latin American Observatory on Migration, a 
formal step that will follow up on the policies and migration phenomena in both 
continents and which is materialising within the context of the EuroLat Parliamentary 
Assembly. He indicates that in the following months the project for the Observatory
should take its first steps towards its effective materialisation, estimating that during 
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the next meeting of the Working Group on Migration of the EuroLat Parliamentary 
Assembly the thematic and financial framework of the project will be approved.

The speaker for the European Parliament, Euro MP Agustin Diaz de Mera, expresses 
that the preoccupation over the migration problem within the EuroLat Parliamentary 
Assembly is to reconcile the protection of the most vulnerable immigrants and the 
organisation of this phenomenon through legalisation that protects the rights of 
immigrants and the States. In this respect he considers that the establishment of an 
Observatory is indispensable in order to have updated and comprehensive information 
on migrant flows and their social consequences. 

8.- Information by the Chilean delegation on the development of Consultations of 
Indigenous Institutionalism in Chile

Mr. Jorge Retamal, Director of Conadi, accentuates that the design of the 
Consultation Plan on Indigenous Institutions has taken place considering the 
recommendations established by the ILO as well as suggestions made by round tables 
of dialogue with indigenous participation. He assures that this is reflected in four 
aspects: the consultation is verified through appropriate procedures and representative 
institutions (regional indigenous bureaus and wide participation of indigenous 
populations); the means are established by which interested populations can 
participate freely (prior meetings are facilitated and promoted among the indigenous 
people themselves in order that they can present proposals in total freedom); 
necessary resources are made available for the full development of institutions and 
initiatives from indigenous people (consideration is being given to financial support 
for the materialisation of information workshops, internal work and dialogue); 
consultations are carried out in good faith and with the objective of reaching 
agreement or consensus  on proposed measures (the aim is to have as large a 
participation as possible of people and indigenous organisations based on a broad 
based dialogue).

Senator Eugenio Tuma relates that he has no doubt about the good faith raised by the 
Director of Conadi, but that this must be translated into concrete actions; that is to say 
in an effective participation by all indigenous organisations on the basis of agendas 
without exclusions or vetoes.

Senator Alberto Espina values the task being carried out by Conadi regarding the 
Plan of Consultation, and manifests his trust in that there will be a fruitful exchange of 
ideas and proposals between all actors of indigenous peoples which will be dealt with 
by the competent state authorities.

9.- Information by the European delegation on the economic and financial crisis 
in the Euro zone

The speaker for the European Parliament, Euro Member Lazlo Surjan recognizes that 
the sovereign debt crisis is serious and is worsening, but adds that the authorities at 
the European Central Bank and each country recognize the problem and basically 
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coincide how to face it: firstly through a deepening of integration, seeking fiscal 
coordination, foreign policy, energy policy, etc.; secondly seeking increased 
competitiveness, improved productivity, balancing budgets, increasing exports as a 
percentage of GDP and other measures along the same lines.

In this regard he indicates his trust that once the financial and stock market turmoil 
situation is brought under control the Euro zone will emerge from the crisis in better 
shape, more competitive, with faster growth and a good export market.

Taking part: Antonio Correia de Campos; Roberts Zise; Jorg Leichtfried; Bernard 
Rapkay

10.- Information by the Chilean delegation on the state of preparation of the EU-
LAC Summit to be held in Santiago de Chile

Ambassador Rodrigo Gaete, Deputy Director General for Bilateral Affairs at the 
Ministry of Foreign Affairs of Chile reports on the advances on institutional and 
thematic aspects of the summit. In this regard he indicates that the Chilean Co 
President submitted the proposal for the theme of the summit: “Alliance for 
sustainable development. Promoting quality social and environmental investments", 
highlighting the relevance of these topics for both regions given the current economic 
climate, the traditional role of the European Union as an investor in Latin America 
and the Caribbean and the fundamental importance of investments as a key to 
promoting development, economic growth, generation of employment, reduction of 
social inequalities, and improvement in the quality of education and human capital, 
added to the necessary protection for the environment and the use of renewable 
energy.

In turn, Ambassador Fernando Barrera of the Ministry of Foreign Affairs of Chile 
informs on all the preparations of a logistic and practical nature that the government is 
currently developing in order to guarantee the success of the summit. In this regard he 
pointed out the coordination of security, services to the delegations, press
accreditation and facilities, transfers from the airport, hotels, and centre of events, 
availability of hotels and emergency health care services in addition to the 
coordination of all public services involved in this operation.

11.- Miscellaneous matters

Senator Hernan Larrain asks to make a statement to inform on the implementation 
of the “International Conference on the Duty and Transparency in Parliaments and 
Party Systems" that the senate of Chile will conduct on January 12 and 13 of 2012 
with the participation of renowned legislators, academics, diplomats and political 
leaders. He relates that given the importance and relevance of this matter it is 
important for all institutions to reflect and delve deeply on its scope, and projections. 
At the same time he extends an invitation to the relevant competent authorities of the 
European Union to participate in this international parliamentary event.
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12.- Location and date of the XVI Meeting of the Chile - European Union Joint 
Parliamentary Committee

Both delegations agree to hold the XVI Meeting of the Chile - European Union Joint 
Parliamentary Committee on January 24 2012 in Brussels, Belgium.

XV Meeting of the European Union / Chile Joint Parliamentary Committee
Wednesday November 2 2011

Valparaiso, Chile

The delegations of the National Congress of Chile and the European Parliament at the 
EU/Chile Joint Parliamentary Committee (JPC) headed by their co presidents, Mr. 
Alberto ESPINA OTERO y María MUÑIZ DE URQUIZA, al concluir los trabajos de 
la XI Reunión Interparlamentaria acuerdan la siguiente

JOINT STATEMENT

The delegations of the National Congress of Chile and the European Parliament 
express their satisfaction for the periodic implementation of annual meetings, which 
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to date have been fifteen, which constitute a relevant factor for the consolidation and 
deepening of bilateral relations under the scope of the Association Agreement in all 
its aspects.

2.- The delegations of the National Congress of Chile and the European 
Parliament highlight that in these eight years since the Association Agreement came 
into effect there has been a strengthening of the political dialogue, cooperation and 
trade exchange. They see positively that to date there have been 5 Committee 
meetings at the level of Ministers, 8 at the level of Deputy Secretaries, 14 inter 
parliamentary meetings, one forum on social cohesion, 2 dialogues on human rights 
and 2 forums with civil society.  In particular they highlight the development of a 
solid and transparent political relationship that has facilitated various initiatives such 
as the coordination of international forums and the support for different Chilean 
initiatives both at the bilateral level as the regional one, especially the Forum on 
Social Cohesion.

3.- Both delegations recognize the strategic importance of ties between Latin 
America and the Caribbean and the European Union and value the bi regional 
summits as a decisive factor to promote the Strategic Association between them.  The 
delegations ratify their will to work together for the best success of the next summit 
and note with satisfaction the proposed central theme "Alliance for Sustainable 
Development: Promoting quality social and environmental investments", especially in 
a context of economic crisis, the fundamental nature of investments to promote 
development, economic growth and the social responsibility of the business sector, 
create employment and reduce social inequalities, improve education and human 
capital, protect the environment and promote renewable energy among others. 

4.- Both delegations express their interest in continuing to deepen the trade pillar 
of the Association Agreement and in continuing to debate on the evolutionary clause 
as a tool that provides the Agreement with the necessary flexibility to intensify trade
exchanges for mutual benefit, and  maintain a balance  between the interests of both 
parties.

5.- The delegations from Chile and the European Union note with a positive eye 
the dynamism reached by the commercial exchange between Chile and the European 
Union during the course of this year. They highlight that during the first quarter of 
2011 the exchange reached US$12.74 billion, a figure that is 40 % higher than for the 
same period last year.  Similarly they congratulate each other because in the long term 
reciprocal investments are evidence of a sustained effort highlighting those of the 
European Union in Chile in the areas of commerce, mining, electricity, gas and 
financial services. European investment in Chile amounts to US$28.60 billion, a 
figure that represents 36 % of total foreign direct investment in Chile.  On the other 
hand Chilean investments in the European Union also experience advances 
accumulating US$872 million in the past 20 years.

6.- Both delegations see important advances in bilateral cooperation programs, 
particularly two among them: Support for Social Cohesion in Chile, and Innovation 
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and Competitiveness.  The technical evaluation conducted on  both projects by 
independent consulting firms in September 2011 reveal positive results, noteworthy 
being that during the period of execution the European added value in the projects 
increased significantly - both in terms of quality as quantity - and that there are 
expectations for a great impact from both of them. The parties estimate that these 
achievements stimulate other ways of possible valuable cooperation as for example in 
the modernisation of the state and its regulatory processes.

7.- The Chilean delegation encourages their European partners to persevere with a 
fruitful dialogue regarding the possibility of opening bilateral cooperation for new 
means of association , including greater participation from civil society and the 
private sector as well as triangular cooperation with other countries of the region 
(Article 50 of the Chile - EU Association Agreement)

8.- The European delegation follows with special interest the evolution of the 
situation that has arisen as a result of the student demands in Chile, and the proposed 
and elaborated policies presented by both the government and diverse political actors 
and unions, and trusts that the Chilean Parliament will develop a broad dialogue with 
openness, political will, and a State vision regarding strategies in the long term that 
guarantee equitable access to a quality education for all citizens independently of their 
social and /or cultural economic situation.

9.- The Chilean delegation expresses its confidence that community institutions 
will adopt political and technical decisions that are adequate to guarantee the 
economic solvency of the region and ensure fiscal consolidation and stimulation 
necessary for relaunching economic growth on the basis of solidarity between 
Member States of the European Union.

10.- Both delegations remain alert and note the processes of social mobilisation 
that has characterised the situation in Chile and some countries of the European Union 
with a prospect of carrying out a positive dialogue with social organisations as a way 
to channel their aspirations and wishes through existing institutional mechanisms, and 
in particular through representative entities.

11.- Both parties ratify their commitment with the establishment of a joint 
Committee whose objective is to promote direct dialogue and dynamic cooperation 
between the various economic and social actors from  civil society in Chile and the 
European Union. In this regard they await with interest the resolution that CESE will 
issue on the matter following their visit to Chile some weeks ago.

12.- Both parties renew their commitment with the establishment of a Observatory 
on Migration in order to follow up with it in a permanent, specific, and full manner on 
all aspects associated with this phenomena in the Euro Latin American area as a way 
of contributing that the management of this phenomenon to be carried out in an 
orderly fashion taking into consideration the labour market and with strict compliance 
with Human Rights committed in the different international legal instruments as well 
as the legislatures of  both parties. Both parties ratify that the migratory phenomenon 
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must convert into a tool that is capable of contributing towards economic and social 
development in Europe and Latin America.

13.- The European delegation sees with interest the current normative perfecting of 
legislation on indigenous peoples in Chile, in particular the legal and standard 
adaptations that ensure full implementation of Convention 169 of the International 
Labour Organisation - ILO.

14.- Both delegations agree to hold the XVI Meeting of the JPC in the first 
semester of 2012 in Brussels.

15.- Both delegations commit to sending this Statement to the members of the 
Council of the Association and ratify their desire that both co presidents of the Chile -
EU JPC will attend future meetings of that Committee.

Signed in Valparaiso, on November 2 2011.

Delegation of the European Parliament 
at the EU/Chile Joint Parliamentary 
Committee

Maria Paloma Muñiz de Urquiza
Chairperson

Delegation of the National Congress of 
Chile at the EU/Chile Joint 
Parliamentary Committee

Alberto Espina Otero
Chairperson

Thursday November 3 2011

Meeting with the EU Ambassadors

Before starting the meetings with the Chilean executive, the members of the 
Delegation met with the EU Ambassadors in Chile to exchange points of view 
regarding the main challenges for bilateral relations, as well as on the position of EU 
countries regarding the latest political, economic and social events in Chile.

During that meeting the Ambassadors highlighted firstly the lack of balance between 
the political power and the economic power which has had a very negative impact in 
the popularity of the current President and his government in spite of the important 
changes that took place in the past few months (the popularity of President Sebastian 
Piñera is the lowest ever registered since the return to democracy). The Catholic 
Church, that traditionally has great weight in Chilean society, considers the persistent 
social gap in Chile as "Scandalous". This situation is reflected in the support by 
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citizens for the student movement (80 %) and their demands regarding an 
improvement in the quality of education and its gratuity.  

In addition to the educational system, Chile has to face other challenges, principally 
its excessive dependence on raw materials (60% of income is derived from copper) 
which makes the Chilean economy very vulnerable; other problems are tied to the 
supply of energy or lack of skilled labour in the more advanced sectors of industry; in 
addition the fiscal contribution system is not at the height of the OECD, with the 
added detrimental factor of a lack of political will to increase taxes. 

Insofar as social policies and public expenditure, the Euro Members indicated that 
income from copper exports go to the public treasury but only a small portion is 
invested in education and health (the exact figures have not been published).

Regarding energy dependency in Chile the members of the delegation mentioned that 
there is a certain similarity with Europe. In this context discussions were also held 
regarding the Hydroaysen project that is in its last phase of approval and that has 
raised much opposition in Chilean society. In this regard mention was made to the 
possibility of creating programs for the transfer of technology from Europe that would 
allow Chile to develop the latest generation of renewable energy.

Insofar as bilateral relations are concerned the Ambassadors and members of the 
delegation coincided that even when Europe is not a priority for Chile, in the same 
way that Chile is not a priority for the European Union, bilateral relations continue to 
be very good. 

Meeting with Mr. Felipe Commentz, Head of the Cabinet and Manager of 
Strategy and Studies of CORFO (Corporation for the Promotion of Production)

During the meeting with members of the delegation, Mr. Commentz, Head of the 
Cabinet and Manager of Strategy and Studies, reported on the different activities 
developed by CORFO, a state organisation responsible for encouraging national 
production activities.

Through specific development plans, CORFO is encouraging activities such as 
mining, electrification in the country, agriculture - by means of the import of 
mechanised equipment, irrigation works, and development of new crops, among other 
actions; commerce and transportation as well as several public enterprises of 
transportation, hotels and industry.

One of the main tasks of CORFO is to facilitate access of micro, small and medium 
sized companies to financing for investment, working capital and debt rescheduling, 
partially backing the companies at financial institutions (banks and cooperatives) to 
obtain credit facilities. The guarantees cover a percentage depending on the size of the 
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company and the characteristics of the transaction. To ensure coverage to support 
business development across the country CORFO has a network of intermediaries for 
credit and subsidies responsible for promoting and administrating a good portion of 
their lines of support. 

Next, Mr. Commentz explained the strategies of CORFO to attract foreign investment
and the advantages and guarantees the Chile offers to investors: Firstly he highlighted 
the economic growth of Chile which is one of the largest in the world (5.5%), as well 
as the country's high level of competitiveness. Chile is the most competitive economy 
of Latin America occupying position number 30 out of 139 in the world. It has 21 free 
trade agreements with 58 countries and is a country that is characterised by political 
and economic stability, transparency and a strong monetary and fiscal discipline. 

Meeting with Mr. Alfredo Moreno, Minister of Foreign Affairs

During the brief meeting that the Minister of Foreign Affairs Mr. Alfredo Moreno 
held with the delegation mention was made to the fact that Chile and Europe continue 
having a very close relationship, not only in economic terms but also in the political 
sphere thanks to the similarity of values and roots.

When broached on the subject expressed by the delegation on the decline in 
importance of the EU for Chile the Minister recognised that Chile is increasing its ties 
with Asian countries through free trade agreements or through different mechanisms 
of economic integration such as the Pacific Rim. He assured however that the ties 
with Europe continue to be strong, with Europe occupying second place in the ranking 
of commercial partners of Chile.

Regarding the commercial strategy of Chile, the Minister indicated that the Chilean 
market is very open, applying import fees of less than 1 %. Notwithstanding,  the area 
where much remains to be done is in investments. In this sector Europe occupies first 
place and reinforcing investments would be beneficial for both parties principally in 
the area of new technologies, construction, and astronomy (Chile has the best 
locations for observatories). 

Chile, for its part, has demonstrated itself to be a country that can be trusted with 
facilities and guarantees for investors. In addition to new technologies Chile also 
needs to develop its human capital. For this the government offers scholarships to 
Chilean students to study in the best universities in the world.

Meeting with Mrs. Evelyn Matthei Fornet, Minister of Labour and Social 
Welfare

During the meeting with the Euro Members, the Minister highlighted the importance 
of the cooperation with the EU in the area of labour for Chile. In order to familiarize 
herself with the best practices in Europe the Labour Minister maintains regular 
contact with the Agency for Labour Security in Bilbao. Considering the current 
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situation on matters of labour security at some Chilean companies, the Ministry is to 
implement an assistance program for those companies that require help in this respect. 
At the same time there is provision for a system of penalties for companies that do not 
indicate the existence of problems but in which there has been verification of non 
compliance with the standards. In response to the questions from the delegation 
regarding labour security in the mining sector, the Minister advised that Chile will 
implement a system that is similar to that which exists in Europe, based on the one 
hand on self evaluation, and on the other hand based on fiscal actions by the State. In 
addition there will be an implementation of fiscal incentives linked to work related 
accidents.

Insofar as the greatest challenges in the area of labour in Chile, the Minister 
highlighted the problem of unemployment that affects mainly young people (between 
18 and 25 years of age), and women. The participation of women in the labour market 
is in the region of between 47 % and 49%. To resolve this problem, this year 60 
employment forums were organised and every year 300 million US$ are invested in 
training courses. Notwithstanding, due to a lack of data regarding the efficiency of 
these programs,  the Ministry created a Committee to evaluate said training programs, 
having concluded that they are not very efficient. For this reason the Ministry has 
decided to concentrate on professional training programs which offer better results in 
the medium and long term. In this context the Minister indicated that there is the 
intention to create a permanent Committee to evaluate all policies and initiatives in 
the area of education.

Regarding pensions, the Minister explained that the existing system in Chile is based 
on individual contributions that represent 10 % of the salaries / income. For people 
who have never contributed, the State pays them a minimum pension of 77,000 pesos. 
Retirement age is currently 66 years for men and 60 for women. In addition to the 
contribution for old age there is also a system for disability or death arising during 
active duties that entitles the holder or their family to collect 70% of the last salary of 
the insured.

Audience with H.E. Sebastian Piñera, President of the Republic

The meeting with the President of the Republic, Mr. Sebastian Piñera, commenced at 
5:30 PM in the Palacio de la Moneda.  Present at the meeting were 9 members of the 
Delegation of the EP accompanied by the Head of the Secretariat of the Delegation 
and two interpreters. Also present was the Ambassador of the Union in Chile as well 
as the Chilean Co President of the Joint Parliamentary Committee, Senator Alberto 
Espina. The meeting took place with a direct tone, open and in a relaxed atmosphere. 
Following the initial welcoming words by President Piñera, the President of the 
Delegation expressed their appreciation to the President of the Republic for his 
welcome and availability, and briefly explained the program of the visit and 
introduced the members of the Delegation of the EP emphasising their political and 
ideological plurality. For his part President Piñera started by congratulating the 
Spanish Members following the announcement of the cessation of activities on the 
part of the Basque terrorist group ETA, at the same time that he recommended not to 
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hover until there was a disarmament and dissolution. Next he expressed his 
satisfaction for the excellent results produced after eight years of existence of the EU-
Chile Association Agreement in each and all of its pillars, political, commercial and 
cooperation. As concrete examples he mentioned the achievements on matters of 
investment and trade and expressed his appreciation for the support provided by the 
parliaments of both parties.

President Piñera then referred to three areas where he considered it necessary to make 
some clarifications. Firstly, the implementation of the evolutionary clause for which 
he made it clear that Chile is very interested and ready to apply it, especially 
following the recent Trade Agreement with Peru and Colombia which includes a 
bolder content than the Association Agreement in effect with Chile; for this reason 
President Piñera requested the express support of the Joint Parliamentary Committee 
to advance in the application of this clause. Secondly, the President expressed his 
satisfaction and appreciation for the support of the Union on his decision to 
reformulate consultations with the indigenous peoples. Lastly, the President referred 
to the existing differences on matters of fishing policies, indicating his good will to 
open Chilean ports and at the same time underlying the necessity for existing 
international standards on matters of conservation and protection of fishing resources 
to be applied in the South Atlantic and in the territorial waters and exclusive 
economic zone of Chile with the same degree of seriousness as they are applied in the 
European Union itself, which is not the case with all fishing vessels from the Union. 
The President in addition requested support regarding the celebration of the next EU-
ALC Summit in Santiago de Chile. He also referred to the participation of European 
members at the G20 meetings as well as the detailed follow up that his government is 
carrying out on the economic and financial crisis that affects numerous European 
countries, in order to learn from a world wide process which although does not yet 
affect a country like Chile, which is growing at a rate of 6.50% annually and has 
generated almost 600,000 new jobs in the past six months, continues to have a dire 
need for diversification.  For this reason President Piñera showed caution in the face 
of the understandable desire of many Chileans who wish to advance faster than 
developed countries on matters such as education, and he recommended that the 
delegation meet with the students, and not only with those who have participated in 
the protests. 

In her reply, the President of the Delegation referred to the favourable support in 
principle that exists within the EP regarding the evolutionary clause presently under 
consideration, although she also recalled that reciprocity is also contained in the 
evolutionary clause so that its exploration must be open not only to agricultural 
products but also to other issues such as intellectual property rights or standards of 
origin. At the same time she expressed the support of the Union regarding the 
reformulation of consultations with indigenous people, recalling also that in terms of 
fishing and the existing differences the ball was in Chile's court. She also mentioned 
the restrictive regulations on matters of fishing which are self imposed by the 
European Union in areas of sustainability.  Other issues that were dealt with in the 
subsequent debate included the electoral calendar and the composition of the EP as 
well as a broad explanation on the current financial crisis both inside the European 
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Union as internationally, and that insofar as the Union in particular is concerned it has 
become evident that it is necessary to articulate a true common financial and 
economic policy. At the end of the meeting President Piñera received a personal 
tribute of appreciation from Mr. Panayotov, Member of the Delegation, for the 
welcome and support received from the Chilean people and the authorities. Lastly, the 
President of the Delegation invited President Piñera to consider a future speech at the 
House of the EP, an invitation that was appreciated by President Piñera whilst 
recalling his stay in Brussels during the years that his father was Ambassador of Chile 
at the EU. The meeting ended at 6:30 PM.

Meeting with Camila Vallejos and Giorgio Jackson, representatives of the 
Chilean Student Movement

Following the meeting with the Minister of Education Mr. Felipe Bulnes within the 
framework of the XV EU-Chile JPC, the Euro Members met with representatives of 
the student movement, Camila Vallejo y Giorgio Jackson. The two leaders expressed 
themselves on the main demands of the movement in the area of education which in 
their view is designed in such a manner that instead of softening inequalities, it 
exacerbates them. As schools have the opportunity of selecting students, the 
educational system is characterised by great segregation of students according to their 
capacity to pay as well as other criterion such as religious beliefs. Because of this 
families are not free to choose the school they wish for their children. Consequently 
the main demands in the short term include strengthening public education and 
regulating the private sector. 

According to Camila Vallejo, one of the major problems in Chilean education is the 
quality and the lack of requirements to open new teaching institutions and new 
careers, which leads to the creation and existence of very low level schools. On the 
other hand she also remarked on the fact that public universities cannot grow as a 
result of which they can only absorb 20 % of all university students in Chile.

Regarding the cost of higher education they highlighted that Chile is the country in 
the world where most of the cost falls upon the families (80 %) who many times are 
forced to assume these costs as debt. 

In response to questions from Euro Members, Camila Vallejo and Giorgio Jackson 
affirmed that the student movement is not an isolated one, but has many supporters 
among professors and students at private universities. They all coincide that Chile 
needs a quality public education system. In political terms they qualified the 
movement as transversal and political, although not affiliated to any political party. 

Regarding the acts of violence that have taken place at demonstrations both leaders 
reported that the vast majority of demonstrators behave very peacefully and 
condemned the violence and vandalism. Elsewhere they condemned the strong 
repression by the police as well as cases of torturing of demonstrators which are 
taking place in secret during the transfer to police stations. 
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Meeting with Mr. Teodoro Ribera Neumann, Minister of Justice

During the debate with the Delegation of the EP, the Minister of Justice, Mr. Teodoro 
Ribera Neumann reported on the new projects of the Ministry which include the 
creation of a new Secretariat of Human Rights as well as the Sub Secretariat of 
Justice. Elsewhere a new national service of legal assistance will be created for which 
Chile has received assistance from the EU.

Considering the worrisome situation surrounding the prison system which does not 
allow social rehabilitation (50% of those sentenced are repeat offenders within the 
first three years), the government also anticipates a deep reform to include the 
creation of  additional capacity for 10,000  convicts and the  creation of educational 
and labour rehabilitation programs. In this respect Chile aims to become an example 
for the other Latin American countries and assist them in improving their own prison 
systems. 

The issue of the prison system is intrinsically linked to the Chilean policy of open 
frontiers and a problem that is ever increasing in the Latin American continent: drug 
dealers and the progressive increase in groups of drug dealers and organised crime. In 
this regard the Minister highlighted the fact that in Chile 85 % of prisoners are 
sentenced for crimes that are drug related. Because of this and to prevent future flows 
of drug dealing to the interior of Chile, the government considers that it is necessary 
to reinforce border control in the North of the country.

Regarding the issue of impunity the Minister remarked that Chile is the Latin 
American country with the largest number of prisoners per capita. Therefore it 
follows that in Chilean society impunity is not a problem and the feeling of impunity 
in Chilean society is also very low.   

Meeting with the representative of the SERNAC project

During the meeting with the Delegation of the EP representatives of the  SERNAC 
project, Protection of Consumers as a Strategy of Social Cohesion, they presented the 
main public policies that strengthen citizen participation increasing social cohesion as 
well as public policies that perfect the system of protection of social rights.

The general objective of the project is to contribute to the strengthening of public 
policy for social cohesion through the articulation of actors in the National System of 
Consumer Protection by means of social dialogue on consumption and the inclusion 
of the most vulnerable sectors. 

The results that are expected from the project include the constitution and 
legitimisation of niches of citizen participation in consumption, considering the 
variables of gender, age, culture, social and economic situation and territory; creation 
of relevant information for consumers / users of institutional channels on their rights 
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and obligations in terms of consumption; availability of theoretical and practical tools 
for the transfer of knowledge aimed at the systemic processing of consumption and 
social cohesion for state actors, civil society and suppliers.

This program is directly aimed at social actors (associations of consumers, 
neighbourhood groups, non profit organisations, or social organisations linked to 
vulnerable groups); business actors (representatives of suppliers) and state actors 
(central state or municipal representatives and those responsible for public services). 

The representatives of SERNAC qualified the cooperation they have developed with 
the EU as very successful which contributes towards improving protection for 
consumers. The experience acquired by SERNAC during the past few years allows 
them to detect and correct the more flagrant cases of violation of consumer rights. 

EUROPEAN PARLIAMENT
http://www.europarl.europa.eu

DELEGATION AT THE EUROPEAN/CHILE JOINT PARLIAMENTARY 
Committee 

EUROPEAN UNION/CHILE
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