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SUGGESTIONS

The Committee on Regional Development calls on the Committee on Budgetary Control, as 
the committee responsible, to incorporate the following suggestions in its motion for a 
resolution:

1. Notes that the budgetary execution was good for Regional policy, with EUR 
30 557 000 000 having been paid out, and that the bulk of the payments in 2010 related 
mainly, and for the first time, to the implementation of the 2007-2013 programmes (EUR 
25 550 000 000 of interim payments, compared with EUR 9 420 000 000 in 2009);

2. Regrets that Regional policy was part of an error-prone group, among the policy areas of 
Union expenditure, with 49 % of the 243 payments audited by the Court of Auditors 
affected by error; notes, however, that only some of the errors will have a financial impact 
and that the 49 % frequency is lower than in the 2000-2006 period; underlines that the rate 
of error has been decreasing as compared to the error rates detected in the 2000-2006 
programming period; calls on the Commission and the Member States to ensure, under 
shared management, that the trend  shows a consistent decrease in the error rate;

3. Recalls that an error occurs when a transaction is not carried out in accordance with the 
legal and regulatory provisions, therefore rendering declared (and reimbursed) 
expenditure irregular; also notes that an error does not necessarily mean that funds have 
disappeared, been lost or wasted or that fraud has been committed;

4. Notes the different approaches taken by the Court of Auditors and the Commission to 
quantify errors; calls for the harmonisation of methodology in order to ensure 
transparency;

5. Notes the lack of precision in the Court of Auditors' communication about the most likely 
level of error over recent years, and references to either the lower error limit or to the 
average error limit calculated by the Court of Auditors; calls for clear and consistent 
methodology to be applied in this respect to ensure the comparability of data and a reliable 
analysis of the evolution of data over time;

6. Notes that the non-compliance with both public procurement rules and eligibility rules 
accounts for a high proportion of the estimated error rate (31 % and 43 %, respectively); 
notes in this context the recommendation of the Court of Auditors to identify areas for 
further simplification; calls, therefore, for analysis of whether technical assistance should 
be stepped up and, at any rate, of the need to ensure that full operational capacity is 
maintained for financial oversight; underlines the need for the Commission to simplify the 
rules in order to ensure more user-friendly procedures and not to discourage potential 
beneficiaries from participating in projects; calls on the Member States to simplify their 
national provisions, which very often add an administrative burden not required by the 
Union rules; considers, therefore, that meticulous efforts should be made to further reduce 
this error rate;

7. Regrets the deficiencies in the financial engineering instruments' implementation, namely 
in respect of the lack of compliance with regulatory requirements in making the 
contribution from the operational programmes to the funds implementing such 
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instruments, as well as deficient reporting and verification requirements in force; notes 
that the potential of the financial engineering instruments should be further developed to 
allow the development of qualitative strategic projects, the participation of private actors, 
especially SMEs, and the use of capital in Union projects; calls on the Commission to 
simplify these instruments' rules, as their current complexity limits their use; recommends 
more in-depth analysis to ascertain the real effect of these instruments and the guidelines 
on implementation; calls on the Member States to comply with their reporting obligations;

8. Notes that, in a great number of transactions affected by error, Member States' authorities 
had sufficient information to detect and apply corrective measures prior to certification; 
calls on the Commission to reinforce its assistance to Managing Authorities (MAs), 
through targeted workshops, guidance notes, circulation of best practices and training of 
officials responsible for management, given that the majority of errors occur at the first 
level control,; notes that a constant monitoring of the actual transfer of training measures 
targeted at the MAs should be established in order to check that knowledge is actually 
being passed on, giving special attention to what happens at the local level; calls for the 
establishment of corrective mechanisms, including the introduction of sanctions in clear 
cases of negligence;

9. Welcomes the explanation by the Commission which states, for the first time, that the 
large majority of errors are concentrated in only three Member States and only in several 
operational programmes.
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