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President, Honourable Members, 

I am grateful for the opportunity to participate in this debate which again 

takes place at a crucial juncture for the euro area and the EU as a whole. 

The debate will provide the opportunity to take stock of the achievements 

of the Danish EU Presidency during the first 6 months of this year. 

The Danish Presidency has focused in particular on three EU priorities,

namely (1) Economic governance, (2) financial market regulation and 

(3) taxation.

1) Economic governance has been at the heart of European debates for 

quite some time. The six-pack entered into force just before our Presidency

began and we have focused on implementation. Thereafter the Commission 

came forward with the two additional legislative proposals – the so-

called ‘two-pack’ – introducing provisions for stronger euro area 

coordination, including enhanced monitoring of euro area countries' 

budgetary policies. 

You will be aware that the Danish Presidency steered discussions in the 

Council to a rapid conclusion already on 21 February.
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Since then the Council has been keenly awaiting the outcome of your 

deliberations. I believe that concluding this legislative process quickly is of 

paramount importance, since the two-pack should enter into force before 

euro area member states start working on their 2013 budgets in the autumn 

of this year. We will probably not be able to move far ahead with the 

formal discussions with Parliament during our Presidency, but hope that a 

conclusion can be reached very rapidly during the Cypriot presidency.

The Danish Presidency has completed the first ful l  round of the 

European Semester after the entry into force of the six-pack, and this 

year’s exercise on the European Semester has seen important

innovations. We have launched the "Economic Dialogue" with the 

European Parliament. I believe this is an important tool to increase the 

transparency of the European Semester, policy coordination and the 

interaction between our institutions.

Regarding the country specific recommendations, the six-pack has 

introduced the so-called "comply or explain" principle. The Council has 

to a large extent, compared with previous years, agreed with the 

Commission’s recommendations, and only introduced moderate changes to 

the recommendations; in my impression even to a further extend than in 

previous years due to the new procedure. In the few instances where views 

in Council have differed from those of the Commission, Council has

explained the differences.
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The most important substantial innovation of the six-pack is the new

macroeconomic imbalances procedure, and preventive recommendations 

under this procedure have now been integrated in the country-specific 

recommendations under the European Semester.

We concluded on the country-specific recommendations at the ECOFIN 

Council meeting last Friday (22 June), and the final formal steps will be 

taken at the July ECOFIN after consideration by The European Council.

Let me now turn to the second priority, (2) financial market regulation. 

During the past six months, the Presidency has dealt with a number of 

financial regulation proposals at very different stages of negotiations

both within the Council and with the European Parliament. We are pleased 

to have been able to significantly advance the work on the EU’s ambitious 

financial services agenda.

I am very happy that we have arrived at a political agreement with the 

European Parliament on the EMIR file (OTC derivatives, central 

counterparties and trade repositories regulations). EMIR will establish 

common rules to increase the security and efficiency of the over-the-

counter (OCT) derivatives. 

The Presidency has been able to open trilogues with the European 

Parliament on a number of other proposals. 
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One especially important file is the revision of the Capital Requirement

Rules, the top priority on financial regulation of the Danish Presidency. As 

you know, the Danish Presidency succeeded in achieving a general 

approach in Council in mid-May.

In the negotiations between Council and Parliament we have covered 

significant ground in a short period of time. However, I am concerned we 

will probably not be able to finalise an agreement on a number of issues 

before the summer with the current pace. This would be very unfortunate. I

think we should make an extra effort to move forward quickly.

Moreover, we have completed the Council preparation on a number of 

proposals. I would mention the Transparency Directive and the

Mortgage Credit Directive as well as the Credit Rating Agencies 

Regulation. I am very pleased that your committee adopted its report on 

the Credit Rating Agencies file last week. The Council is now ready to 

begin negotiations on these important proposals and I will give the 

incoming Presidency my full support in the negotiations. 

Turning to (3) taxation, the Danish Presidency has paid particular 

attention to the Commission proposal on the financial transaction tax 

(FTT).
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Given the importance of this file, the Danish Presidency has worked hard 

to ensure progress and find solutions. We have organized a number of

working party meetings (six) in order to finish the technical examinations 

of the file, and a number of political discussions in the ECOFIN Council. 

We discussed financial transactions taxes again at the ECOFIN Council 

meeting last Friday (22 June) and came to important results. 

First we noted that not all Member States are supporting the Commission’s 

FTT proposal, which requires unanimity, and that we therefore will not be 

able to adopt the proposal as it currently stands.

Second, we noted a desire among some Member States to examine the 

possibility of enhanced cooperation. The final positions on whether to go 

ahead would depend on the exact financial transactions tax that would be 

subject to enhanced cooperation. One possibility could be a step-by-step 

approach, with a tax on shares as the first step and taxes on other assets in 

possible subsequent steps. To conclude, enhanced cooperation now seems 

to be the possible way forward.
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The Danish Presidency has also invested significant efforts in order to 

make progress on the Taxation of Savings, a file that is at the forefront of 

the fight against tax fraud and evasion. The updated directive is essentially 

agreed at the technical level, and at the political level we have discussed a 

compromise proposal on a mandate for negotiations with Switzerland and 

other third countries. Unfortunately, due to the opposition from two

Member States the mandate is not adopted yet. The Presidency will report 

on this to the European Council, which has stressed the importance of 

avoiding tax evasion and tax fraud.

The Danish Presidency has also given priority to the revision of the 

Energy Taxation Directive in order to make progress towards the EU’s 

important energy and climate objectives. Energy taxation is another very 

difficult taxation file where member states have very different positions, 

but the ECOFIN Council had a constructive debate last Friday (22 June) 

setting the priorities for the work going forward and we look forward to 

progress during the Cypriot Presidency.

President, Honourable Members

I look forward to our discussions and I want to thank you for your 

cooperation during the Danish Presidency.

Thank you for your attention.
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