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MARKET MANIPULATION: LESSONS AND REFORM  
POST LIBOR/EURIBOR 

 
by ECON Vice President and Rapporteur – Arlene McCarthy MEP 

 
This public consultation is organised in the context of the preparation of the ECON Committee reports by Arlene 
McCarthy MEP based on the Commission amended proposals of 25 July 2012 for a Regulation on insider 
dealing and market manipulation (market abuse) (COM(2012)421) and for a Directive on criminal sanctions for 
insider dealing and market manipulation (COM(2012)420). 

Interested stakeholders are invited to respond to the questionnaire below. To facilitate the evaluation process, 
concise and informative responses are welcome.   

Received contributions, together with the identity of the contributor, may be published on the European 
Parliament's website, unless contributors object to publication of their identity or parts of their responses. If 
contributors do not wish their identity or parts of their responses to be divulged, this should be clearly indicated 
and a non-confidential version should be submitted at the same time. In the absence of any indication of 
confidential elements, the ECON Secretariat will assume that the response contains none and that it can be 
published in its entirety. 

Please send your answer to econ-secretariat@europarl.europa.eu by 17 September 2012 at 12.00. 
 

IDENTITY OF THE CONTRIBUTOR 

• Name of the person and/or organisation responding to the questionnaire: 

CONFEDERACIÓN ESPAÑOLA DE CAJAS DE AHORROS (CECA)/SPANISH SAVINGS BANKS 
ASSOCIATION 

• Description of the main activities of the organisation: 

CECA is the national Association of Spanish savings banks and their related entities. Furthermore, 
CECA is also a credit institution which provides financial, technological and consultancy services. 
CECA is also a panel bank contributing to Euribor, USD Euribor, Eonia and Eurepo. 

Please indicate whether you object to the publication of the identity of the contributor: 

� yes, I object    no, I do not object 

If you object, an anonymous contribution may be published. 



 

TOPIC 1: TACKLING THE CULTURE OF MANIPULATION  

Q1: How widespread is the problem? Are there other financial instruments, markets and/or 
benchmarks vulnerable to potential manipulation? 

First of all, we want to highlight that this issue is of utmost importance as rates like LIBOR and 
EURIBOR are globally used as a reference and therefore impact in a high amount of entities and in a 
large number of investor linked transactions, consumers, house holds, finally impacting the real 
economy. 

Such rates correctly ran over years as they were mainly based on real transactions. Since the beginning 
of the crisis and also due to the ending of “unsecured” interbank transactions, difficulties in order to fix 
the rates increased. Under this scenario, evidences related to entities that may have manipulated, in their 
own benefit, such rates, should be considered as the worst news in terms of reliability of such globally 
used benchmarks. 

We deem that EURIBOR governance rules regarding panel banks contributions are solid enough and 
better designed than the LIBOR ones. Therefore we can conclude that any action trying to rig 
EURIBOR will face much more difficulties. 

What action should be taken to ensure these forms of market abuse are tackled? 

Internal governance rules for contributors and their inputs may be strengthened. Also sponsors 
governance rules should be further discussed (BBA for LIBOR and EBF for EURIBOR). 

 

Q2: What action should be taken to ensure the integrity and quality of all benchmarks, financial 
instruments and markets? 

a. Do both benchmarks and those entities that input into the setting of the benchmark need to be 
regulated? 

 
Entities that actually input are already highly regulated. It would be a better solution if supervisors 
include entities’ internal protocols related to contributions in their reviews. Also internal and 
external auditors should include this issue in their regular reviews. 
 
b. Are traded rates as opposed to offered rates a better basis for input? Or should a 'hybrid' 

approach be adopted? 
 
The better solution is having inputs based on real transactions. However, if the “unsecured” 
interbank market keeps closed it will be really dangerous to rely on the existing market transactions. 
Therefore actually we do not find better alternatives to the existing contribution methods 
(estimations). Moreover, taking into account the current market circumstances, using real 
transactions would imply an increase of the current rates which will impact in the real economy in a 
time in which most of the countries are facing difficulties. 
 
c. Should the posters of rates be granted anonymity? What would be the potential downside to such 

an approach? Would such a status add or diminish the integrity of prices? 
 
No. Transparency in the contribution process is necessary and contributes to rates’ reliance and 
credibility. 
 



d. What kind of powers should regulators of the financial sector be given to set and introduce 
criminal sanctions for attempted or actual manipulation of benchmarks?  

 
Supervisors and Regulators already have sufficient powers to impose sanctions in cases in which 
manipulations have been proved, as shown in the LIBOR case. 

 
 

TOPIC 2: ESTABLISHING INTEGRITY AND TRUST POST LIBO R/EURIBOR 

Q3: What specific measures should be taken at European/Global level to improve investor 
confidence? How can cooperation between global regulators be improved? 

 
Rates’ sponsors and contributors are actually working coordinated in order to strengthen the rules 
governing the contribution process. As soon as such works are ended, it may be a positive measure if 
the results of such works are audited by internal and external auditors and also, if necessary, reviewed 
by the supervisors. We also consider that it may be a good measure publishing the results of such 
reviews, as it may contribute to recover users’ reliance on rates. 
 
How can legislators ensure continuity between existing contracts which rely on Libor/Euribor 
(some $500 trillion of contracts) and future contracts? 
 
Legal conflicts will arise if finally new benchmarks are created or the actual ones are modified. In such 
case we deem that the better solution will be adopting the same measures used in order to substitute the 
local rates (FIBOR, PIBOR, MIBOR) for the EURIBOR in January 1999. 

 

Q4: What specific measures could be taken to enhance transparency and information quality in 
the financial sector? 

 
Each entity contribution should be made public. We deem that also the results coming out from 
auditors’ reviews on the internal measures should be made public. 

 

Q5: What future action could be taken to achieve better governance in order to prevent future 
manipulation and establish integrity, trust and fairness in the financial services industry? 

 
Sponsors committees controlling that the rates are well functioning should have a member representing 
the supervisors. 
 
Supervisors could help in the process of calculation with the purpose of giving the index greater 
consistency, reliability and credibility (as ECB actually does in relation with EONIA). 

 

 

THANK YOU FOR RESPONDING TO THIS QUESTIONNAIRE. 


