
Employment and Social Affairs

The social enterprises should have proper running conditions, say MEPs 

Social enterprises, the drivers of economic growth and social innovation, deserve 
adequate financial support and acknowledgement, said the Employment and 
Social Affairs committee MEPs in a vote on Tuesday. At least 11 million people in 
the EU (6 % of the entire workforce) work in these companies.

The own initiative report, drafted by Heinz K. Becker (EPP, AU) and adopted by 36 votes 
to 5, is the Employment and Social Affairs committee reaction to Commission 
communications on 'Social Business Initiative' (2011) and 'Towards a job-rich recovery' 
(2012). 

In order to distinguish the companies operating in social economy, which are only 
recognised in some Member States, MEPs set the definition of social enterprises, 
naming them as undertakings, which primary objective is to have a positive social impact 
and to use its profit firstly for this objective. 

The report points out, that social enterprises require a maximum of support and 
acceptance through awareness rising, therefore MEPs call for a broad information 
campaign, which should be accompanied by setting up a multilingual website, that could 
provide quick and easy information on social products and services for citizens.
European Award for Social Entrepreneurship and lectures on social business and social 
responsibility in schools and universities are amongst the awareness rising ideas listed in 
the report.

MEPs also say that "many social enterprises face difficulties in accessing finance in 
order to expand their activities", therefore specific and tailored support is needed, such 
as social banking, risk-sharing instruments, philanthropic funds or (micro) credits. 
"Different financial instruments - such as the European Social Entrepreneurship Funds, 
the European Venture Capital Funds and the European Angels Funds (EAF) - are 
needed to improve access to financial markets for social enterprises", the text adds.

MEPs call on the Commission and the Member States to consider developing 'European 
social label' to be awarded to social enterprises to ensure their better access to public 
procurement contracts.

In the chair: Committee Chair Pervenche Berès (S&D, FR)
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