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 There should be a comprehensive analysis of all the elements of the 
legislation currently prepared for the financial sector before final decisions 
are taken. The impact on credit supply and other essential financial services 
should be carefully assessed, not least given the current economic outlook. 

 

 A systemic crisis must be managed in a different way than a crisis in an 
individual institution. Some of the important tools in the directive may be 
impossible to use in a systemic crisis as they could trigger unacceptable 
contagion effects. 

 

 In a systemic crisis, government intervention is unavoidable. This was made 
clear (again) by the recent events and this must be reflected in the powers 
given to governments to deal with crises. 

 

 Tools actually used in the crisis in 2008, such as guarantees for funding, must 
be part of the tool-box also in future crises. 

 

 The first step in resolution is always to the take control of a failing bank. 
How control is achieved can vary, but the Government must have the 
ultimate power to take over a bank if this is necessary to prevent the crisis 
from spreading.  

 

 The threat of temporary public ownership limits moral hazard risks for the 
future. It also increases the possibility to recover public funds used to 
recapitalize a bank that has been taken over. 

 

 Financing arrangement should be set up in such a way that taxpayers are the 
beneficiaries from resolution measures that are successful in restoring failing 
banks. Giving the profits of such action to the banking community is as 
inappropriate as it would be to return banks that have been restored at the 
expense and risk of taxpayers to previous owners or bailed-in creditors of 
the bank.  

 


