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BACKGROUND 
 
 
The European Parliament press service is holding a seminar with journalists on the 
Multiannual Financial Framework (MFF) 2014-2020. This event will take place on 7 
November, just weeks before the EU summit (European Council) convened to deal 
with this issue.  
 
The seminar will give journalists from all Member States an opportunity to obtain a 
first-hand update on issues relating to the MFF and to exchange views on the 
proposed legislation with Members of Parliament and high-ranking representatives 
of the other two main institutional actors - the Council of Ministers and the 
Commission. 
 
The Multiannual Financial Framework (MFF) defines the long-term political priorities 
of the EU and sets annual maximum amounts ('ceilings') to be spent on each 
priority. These ceilings have to be adhered to in the annual budget. The requirement 
for a Multiannual Financial Framework is now enshrined in the Lisbon Treaty. 
 
The negotiations on the MFF for 2014-2020 are approaching their final stage. 
Council and Parliament hope to strike a deal before the end of 2012. Parliament has 
already set out its position in the SURE report of June 2011 (summarized below). 
The ball is now in the court of the Member States, who have to agree unanimously 
on the new framework, including the figures. This will not be easy, as different 
groups of states within the Council have differing aims. The summit of 22 and 23 
November will be devoted exclusively to the MFF. If the Member States come to an 
agreement, Parliament's consent will still be required under the terms of the Lisbon 
Treaty. The Member States also have to agree on a new system for own resources 
(on the revenue side of the budget).  
 
According to the report of Parliament's Policy Challenges Committee (known as the 
SURE committee), the freezing of future budgets at the 2013 level "is not a viable 
option". The report urges the Member States who advocate a frozen or reduced 
long-term budget to state exactly which policy priorities they would drop in order to 
make room for a budget cut. Parliament fears that budget restrictions could 
jeopardise the already agreed boost for research and innovation (from today's 1.9% 
of GDP to 3%) as well as investment in infrastructure, foreign policy and 
enlargement. Regional policy (cohesion and structural funds) and farm spending 
should remain at current levels, while investment in energy infrastructure should go 
up, argue MEPs. Savings could possibly be made on EU administration, for example 
if the European Parliament were to have a single seat.  
 
The SURE report also criticises the current system for funding the EU budget, which 
relies almost entirely on national contributions and has become extremely complex. 
The EU Treaty says the EU budget "shall be financed wholly from own resources". 
The current funding method, say MEPs, places disproportionate emphasis on net 
balances between Member States, runs counter to the principle of EU solidarity, 
dilutes the European common interest and largely ignores the advantages of 
financing policies at EU level. 
 


