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Dear Mr Theurer, 

As announced in the Report from the Commission to the European Parliament and the 
Council on the follow-up to the discharge for the 2010 financial year (COM(2012) 585 final 
of 3.10. 2012), I am pleased to send you the 'Summary report' on the progress made in 
financing and implementing financial engineering instruments co-financed by Structural 
Funds in the programming period 2007-2013, referring to the situation as at 31 December 
2011. 

Financial engineering instruments (FEIs) have become an increasingly important delivery tool 
for cohesion policy objectives during 2007-2013. In view of this increased importance and of 
the significant share of cohesion policy resources delivered through these instruments, it 
became necessary to enhance the transparency of the implementation process and ensure 
appropriate monitoring by the Member States and by the Commission. Accordingly, Council 
Regulation (EC) 1083/2006 was modified in December 2011, to provide that annual 
implementation reports for the years 2011 onwards would include reporting data on the 
progress made in financing and implementing FEIs, as defined in Article 44 of the 
Regulation. 

This year therefore saw the first exercise in collecting, transmitting and aggregating the data. 
The monitoring data required under Article 67(2)(j) of Council Regulation concerned the 
description of the FEIs and implementation arrangements, identification of the implementing 
entities, and amounts of assistance paid to and by the FEIs. The results presented in the 
Summary Report can be resumed as follows (all figures refer to the situation as at 31 
December 2011). 

By the end of 2011, a total of 592 FEIs (68 holding funds and 524 specific funds) had been 
set up under 178 operational programmes in almost all Member States (except Ireland and 
Luxembourg) and in one region covered by a cross-border cooperation programme. 

The total value of operational programmes contributions to all funds amounted to EUR 10 
781 million, including EUR 7 078 million of Structural Funds (ERDF+SF). Of this, just over 
a half (EUR 5 629 million) was allocated to holding funds, with the remainder (EUR 5 151 
million) allocated directly to specific funds set up without holding funds. 

The highest share, namely EUR 8 903 million, went to FEIs for enterprises (primarily 
micro/small and medium enterprises). Of this, EUR 5 753.16 million was paid from the 
Structural Funds, out of which more than 96% (EUR 5 545.55 million) from ERDF. The ESF 
operational programmes contributed to financial engineering instruments for enterprises a 
total amount of EUR 388.28 million, including EUR 207.61 million from ESF. Out of the 
total amount of EUR 8.903 million an amount of EUR 3583 million was effectively paid to 
enterprises. 
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FEIs for urban development supported through cohesion policy constitute EUR 1 533 
million of Operational Programmes contributions in ten Member States, including EUR 1 075 
million of Structural Funds. Most of this amount (EUR 1 460.59 million, including EUR 1 
030.33 million of ERDF) was paid to 18 holding funds. At the end of 2011 EUR 576.70 
million were paid by the managing authorities and holding funds to specific funds operating 
in the area of urban development. The scope of the projects supported by these specific funds 
included, inter alia, brown field regeneration and development of sustainable urban 
infrastructure. 

Cohesion policy also supported FEIs for energy efficiency and renewable energies, which 
constituted EUR 345 million of operational programmes contributions in five Member States, 
including EUR 250 million of Structural Funds. Altogether OP support paid to specific funds 
for energy efficiency and renewable energies amounted to EUR 103.54 million, including 
EUR 51.50 million of Structural Funds' assistance. 

Managing authorities of Member States reported also on eligible management costs and fees 
involved in the implementation of FEIs. Those accounted for 2,49% of Operational 
Programme contributions made during the entire period 2007-2011, with an average of 2,63 
% for holding funds, 3,41% for specific funds operating under a holding fund and 2,03% for 
specific funds operating without a holding fund. 

In view of the different context and legal basis of last year's synthesis report (partial data 
reporting by MS on a voluntary basis), it is not possible to draw definitive comparisons with 
the data received for 2010. Overall, however, the 2011 data confirms that the amount of 
Structural Funds implemented through FEIs has continued to increase over the period 2007
2011, in particular for instruments targeting enterprises. 

My services are at your disposal for any additional information that you wish to receive 
regarding the enclosed Summary Report. 

'ours sincerely, 
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