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1 Introduction

Subject: European Institute for Gender Equality’s 2012 Annual accounts

Attachment: European Institute for Gender Equality’s 2012 Annual accounts

The European Institute for Gender Equality (EIGE) is a regulatory agency of the European
Union, which has been given specific objectives related to contribution and strengthening of
the promotion of gender equality.

The Institute was established to contribute to and strengthen the promotion of gender
equality, including gender mainstreaming in all EU policies and the resulting national policies,
and the fight against discrimination based on sex, and to raise EU citizens' awareness of gender
equality by providing technical assistance to the EU institutions and the authorities of the
Member States, which cannot be sufficiently achieved by the Member States and can
therefore, by reason of the scale of the action, be better achieved at EU level, the EU may
adopt measures, in accordance with the principle of subsidiarity as set out in Article 5 of the
Treaty. In accordance with the principle of proportionality, as set out in that Article, this
Regulation does not go beyond what is necessary to achieve those objectives.

The Institute shall collect, analyse and disseminate relevant objective, comparable and reliable
information as regards gender equality, including results from research and best practice. The
Institute shall set up and coordinate a European Network on Gender Equality, involving the
centres, bodies, organisations and experts dealing with gender equality and gender
mainstreaming.

The Institute shall make information on gender mainstreaming available to public and private
organisations; and provide information to the EU Institutions on gender equality and gender
mainstreaming in the accession and candidate countries.

The Institute shall publish an annual report on its activities.

The objectives of financial statements are to provide information about the financial position,
performance and cash flows of EIGE.

The financial statements have been prepared according to the accounting rules adopted by the
European Commission’s accountant, following the principles of accrual-based accountancy
where the economic outturn, balance and cash flow are concerned.

The general accounts are accrual accounts which mean that the effects of transactions and
other events are recognised when those transactions or events occur (and not only when cash
or its equivalent is received or paid). They are based on the IPSAS (International Public Sector
Accounting Standards). The general accounts allow for the preparation of the financial
statements as they show all revenues and expenses for the financial year and are designed to
establish the financial position in the form of a balance sheet at 31 December.
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The budget execution is prepared on the basis of a modified cash accounting. In cash
accounting system, payments made and revenue received are recorded. Modified cash
accounts means that payment appropriations carried over are also recorded. They are used to
produce the budgetary outturn account and reports on budget implementation.

These provisions lead to discrepancies between the general accounts and the budget accounts.
The accounting policies have been applied consistently throughout the period.

According to Article 82 of EIGE Financial Regulation, EIGE's Accounting Officer shall send to
the Commission's Accounting Officer and the Court of Auditors by no later than 1 of March of
the following year its provisional accounts, together with the report on budgetary and financial
management during the year.

The Director shall send the final accounts, together with the opinion of the Management
Board, to the Commission’s Accounting Officer, the Court of Auditors, the European
Parliament and the Council, by 1™ of July of the following year at the latest.

1.1 Legal Framework

This report has been prepared in accordance with Article 76 of the Financial Regulation of the -
Agency adopted o4 September 2009, adopted by Management Board decision no:
EIGE/2009/MB/11.

1.2 Accounting principles

Based on Article 78 of the Financial Regulation of EIGE, the financial statements are drawn up
in accordance with the generally accepted accounting principles specified in the detailed rules
for implementing the general Financial Regulation, namely:

a) Going concern basis principle
The going-concern principle means that for the purposes of preparing the financial statements,
EIGE is deemed to be established for an indefinite duration.

b) Principle of prudence
The principle of prudence means that assets and income have not been overstated and
liabilities and charges have not been understated. No hidden reserves or undue provisions have

been created.

¢) Principle of consistent accounting methods
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The principle of consistent accounting methods means that the structure of the components of
the financial statements and the accounting methods and valuation rules has not been changed
from one year to the next. ' :

d) Principle of comparability of information

The principle of comparability of information means that for each item the financial statements
also show the amount of the corresponding item the previous year.

Where, pursuant to previous paragraph, the presentation or the classification of one of the
components of the financial statements is changed, the corresponding amounts for the
previous year have been made comparable and reclassified. Where it has been impossible to
reclassify items, this shall be explained in the annex.

e) Materiality principle

The materiality principle means that all operations which are of significance for the information
sought have been taken into account in the financial statements. Materiality has been assessed
in particular by reference to the nature of the transaction or the amount.

Transactions may be aggregated where:

(2) The transactions are identical in nature, even if the amounts are large;

(b) The amounts are negligible;

(c) Aggregation makes for clarity in the financial statements.

f) No-netting principle

The no-netting principle means that receivables and debts may not be off-set against each
other, nor may charges and income, save where charges and income derive from the same
transaction, from similar transactions or from hedging operations and provided that they are
not individually material.

g) Principle of reality over appearance
The principle of reality over appearance means that accounting events recorded in the financial
statements have been presented by reference to their economic nature.

h) Accrual-based accounting principle

The accrual-based accounting principle means that transactions and events have been entered
in the accounts when they occurred and not when amounts were actually paid or recovered.
They shall be booked to the financial years to which they relate.

Currency
EIGE 2012 financial statements are presented in Euros.

Transactions in foreign currencies

Economic transactions in other currencies than in Euros have been converted into Euros on the
basis of European Commission’s official rate “Infor-Euro”. '

Due to the Agency’s location outside of Euro-zone, a substantial number of transactions during
reporting period occurred in Lithuanian Litas. In any case, the currency exchange rate between
Euro and Litas is fixed at 3.4528 Litas for 1 Euro.
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2 Financial statements 2012

2.1 Balance Sheet

Balance Sheet - Assets Note 2012 2011 Variations

ASSETS
NON CURRENT ASSETS
INTANGIBLE ASSETS 3.1.1.1
Computer software .- 37.797,20 87.909,00 -50.111,80
TOTAL INTANGIBLE ASSETS 37.797,20 87.509,00 ~-50.111,80
EQUIPMENT 3.1.1.2
Furniture and Rolling Stock . 53.424,00 59.062,00 -5.638,00
Computer Hardware 105.792,40 106.218,00 -425,60
Other fixtures and fittings 34.014,00 38.227,00 -4.213,00
TOTAL TANGIBLE ASSETS 193.230,40 203.507,00 -10.276,60
Long-term receivables 3.1.1.3 270.000,00 0,00 270.000,00
TOTAL NON CURRENT ASSETS 501.027,60 291.416,00 209.611,60
CURRENT ASSETS
SHORT-TERM PRE-FINANCING 3.1.2.1
Shortfterm pre-financing 200.302,60 130.838,00 69.464,60
SHORT-TERM RECEIVABLES 3.1.2.2
Current Receivables 109.331,00 128.297,74 -18.966,74
Current receivables with consolidated EC

- ~ 0,00 0,00 0
entities
Other short-term receivables 5.711,20 15.554,55 -9.843.35
CASH AND CASH EQUIVALENTS 3.1.2.3 3.016.418,38 4.404.945,69 -1.388.527,31

| TOTAL CURRENT ASSETS

3.331.763,18

4.679.635,98

-1.347.872,80

TOTAL

3.832.790,78

4.971.051,98

-1.138.261,20
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Balance Sheet - Liabilities Note 2012 2011 Variations
LIABILITIES
CAPITAL
ACCUMULATED SURPLUS/DEFICIT 3.327.886,03 1.995.883,04 1.332.002,99
ECONOMICRESULT OF THE YEAR
(LOSS) -577.357:75 1.332.002,99 -1.909.360,74
Total Net Assets 2.750.528,28 3.327.886,03 -577-.357,75
CURRENT LIABILITIES 3.1.4
Short-term provisions 84.021,96 17.021,96 67.000,00
Current Payables 21.025,95 156.296,80 -135.270,85
Sundry payables 1.136,83 0,00 1.136,83
Accrual Liabilities Payables 175.505,90 210.469,12 -34.963.22
Untaken leave 55.777,63 48.095,83 7.681,80
Other Passive accruals and Deferrals 59.965,88 54.881,95 5.083,93
Consolidated EC Accounts Payables 684.828,35 1.156.400,29 -471.571,94
TOTAL CURRENT LIABILITIES 1.082.262.50 1.643.165,95 -566.903,45

TOTAL

3.832.790,78

4.971.051,98

-1.138.261,20
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2.2 Economic outturn account

Economic Outturn Account Note 2012 2011 ‘Variations
OPERATING REVENUES
OTHER OPERATING REVENUES 7-177.033,83 6.373.602,59 803.431,24
REVENUE FROM ADMINISTRATIVE 566200 688 72 4 >
OPERATIONS 093, 4.638,7 -995,7
TOTAL OPERATING REVENUES 7.179.726,83 6.378.291,31 801.435,52
OPERATING EXPENSES 3.2.2
ADMINISTRATIVE EXPENSES
Administrative expenses
Staff expenses -2.577.433,57 -2.144.112,19 -433.321,38
Fixed asset related expenses -87.087,43 -66.310,67 -20.776,76
Other administrative expenses -1,100.963,21 -712.434,04 -388.529,17
Operating expenses
Operating expenses -0,00 -4.910,32 £.910,32
Operational activities -3.990.605,37 -2.117.334,04 -1.873.271,33
TOTAL OPERATING EXPENSES -7.756.0849,58 -5.045.101,26 -2.710.988,32
SURPLUS/DEFICIT FROM OPERATING 76,262 . 160.0 1.000.652.80
ACTIVITIES 575.352.75 -333.190,05 -909.552,
FINANCIAL EXPENSES 3.2.3 -995,00 -1.187,06 192,06
ECONOMIC RESULT OF THE YEAR -577-357:75 1.332.002,99 -1.909.360,74
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2.3 Cash flow
(Indirect method)

2012 2011
~Cash Flows from ordinary activities
Surplusj(deficit) from ordinary activities -577-357,75 1.332.002,99
Operating activities '
Adjustments
Amortization {intangible fixed assets) + 19.820,00 28.538,80
Depreciation (tangible fixed assets) + 69.977,23 37-771,87
Increase/(decrease) in Provisions for risks and liabilities 67.000,00 17.021,96
{Increase)/decrease in Long term Receivables -f+ -270.000,00 0,00
(Increase)/decrease in Short term Pre-financing -69.464,60 -133.284,70
(Increase)/decrease in Short term Receivables 28.810.09 -103.506,86
(Increase)/decrease in Receivables related to consolidated EU
- 0,00 2.704,64
entities
Increase/(decrease) in Accounts payable -156.331,51 118.789,11
Increase/(decrease) in Liabilities related to consolidated EU
entities -471.571,94 -684.869,25
Net cash Flow from operating activities -1.359.118,48 617.615,26
Cash Flows from investing activities
Increase of tangible and intangible fixed assets (-) -29.408,83 -316.427,67
Net cash flow from investing activities -29.408,83 |  -316.427,67
Net increasef{decrease) in cash and cash equivalents -1.388.527,31 301.187,59
Cash and cash equivalents at the beginning of the period 4-404.945,69 4.103.758,10

Cash and cash equivalents at the end of the period

3.016.418,38

4.404.945,69
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2.4 Statement of changes in equity

Fair value movements

[Economic resuit of the year

' 1,332,002.9 -1,332,002.99

Net assets Reserves Accumul;ted.Surplus ! | Economic result of the Net assets [total)
Fair value resene] Other resenes eficit year
Balance as of 31 December 2011 0.00) 0.00] 1,995,883.04 3,327,886.03
Changes in accounting policies 1) . 0.00) 0.00 . 0.00
Balance as of 1 January 2012 0.00} 0.00) 1,895,883.04 3,327,886.03]
Other2) 0.00}

0.00,

0.00
-577,352.75,

Balance as of 31 December 2012

0.00

-577,357.75|

2,750,528.28

EIGE — Annual accounts 2012 — page 10 of 44

E]




3 Annex to Financial Statements

3.1 Notes to the Balance Sheet

3.1.1  Non-current assets

Assets are resources controlled by EIGE as a result of past events and from which future
economic benefits or service potential are expected to flow to the entity.

Fixed assets are assets with an acquisition price value above 420.00 Euros and are expected to
be used during more than one year. Assets, which do not fall under the above described
criteria, have been charged against expenses and are reflected in the economic outturn
account. Repairs and maintenance are recognised as running expenses during the financial -
period in which they are incurred.

EIGE assets are tagged with label stickers. The physical inventory check of Agency’s assets is to
be performed annually. '

The assets were valued in the financial statements at their purchase price minus depreciations,
in order to give a fair view of EIGE assets.

Depreciation is the systematic allocation of the depreciable amount of an asset over its useful
life. The depreciation method chosen is the straight-line method. EIGE fixed assets are
depreciated on a monthly basis. The depreciation rates are the coefficients used at the
European Commission. The applied depreciation annual percentage rates per asset types are as
follows:'

Intangible fixed assets:

Computer software 25.0%

Tangible fixed assets:
Specific equipment 25.0%
Computers, servers, printers etc. 25.0%
Telecommunications and audio-visual equipment 25.0% :
Office furniture ' 10.0% and 25.0%
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3.1.11  Intangible fixed assets

Intangible assets are identifiable non-monetary assets without physical substance.

EIGE intangible fixed assets consist of computer software and licenses. .

Intemnally generated Other Computer
. 2012 Comput{a rgSoﬂware Software Total Computer Software
Gross carrying amounts 01.01.2012 + 117,167.20 117,157.20
Additions + 0.00
Disposals - 0.00
Transfer between headings +/- -37,430.00 -37,430.00
Other changes (2) +/4 -4,437.60 -4,437.60
Gross carrying amounts 31.12.2012 0.00 75,289.60 75,289.60
Accumulated amortization and impairment 01.01.2012 | - -29,248.20 -29,248.20
Amortization - -19,820.00! -19,820.00,
Write-back of amortization + 0.00
Disposals + 0.00
. {Impairment (2) - 0.00
Write-back of impairment + 0.00
Transfer between headings +/4 9,357.00 9,3567.00
Other changes (2) +/ 2,218.80 2,218.80
Accumulated amortization and impairment 31.12.2012 | , 0.00 -37,492.40 -37,452.40
Net carrying amounts 31.12,2012 0.00 37,797.20 37,797.20
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3.1.1.2 Tangible fixed assets

Tangible fixed assets are assets that are held by EIGE for use in the production or supply of
goods or services, for rental to others, or for administrative purposes and are expected to be
used during more than one reporting period.

EIGE tangible fixed assets consist of office furniture, printing and mailing equipment,
computers, servers and accessories, printers, copying equipment, audio-visual equipment,

security equipment and other electronic office equipment.

¥y
Computer Furniure and Other Fidures and
2
a2 hardwars vehicles Fiings Total
Gross carrying amaunts 04,04.2092 + 128,989.95| 58,663.70 50,968.00 249,822.65
Additions + 15,622.66 7,215.15 9.685.42 32.523.23
Disgosals - - 8.00]
Trangfer between headings e 37,430.00 37,430.00}
Qther changes (1) ) 131200 1,312.00}
Gross carrying amounts 31.12,2012 184,354.61 75,878.85 60,654.42 320,887.88]
0,00}
Accumuliated amortization and impairment 01,01,2012] . -23,774.95 -8,601.70 -42,742.00 -46,115.65]
Depreciation - -43,225.68 ~12,853.18 -13,898.42 -69,977.23}
Wiite-back of depreciation + 0.00/
Disposals > 0.00
Impairment {13 - 0.00
Write-back of impairment + 0.00
Transfer belwesan headings e -8,357.00 -8,352.00]
Other changes (1) i -2,207.60} -2,207.60|
Accurnulated amortization and impairment 31.12.2012 -78,582.74 -22.454.85 -26,64042 -127,657.48'
Het carrying amounts 34,12,2012 105,792.40 53,424.00 34,014.0¢ 193,230,40)

3.1.2.3 Long term receivables

Under this position is recognised the amount of 300.000 EUR paid in December 2012 for fit-out
works, less 30.000 EUR recognised as short term pre-finance as it will be set off against rent

expenses in 2013. The built long term receivables item will be set off against rent over a g years
period, 2014 -2022. The transaction is part of the operating lease contract for the new premises

in Gedimino prospektas 16, Vilnius.

3.1.2  Current assets:

3.1.2.1 Short-term pre-financing

Pre-financing is a payment intended to provide the beneficiary with a float, i.e. cash advance.

At the end of the year the amount of the pre-financing open is 200.302,60 EUR.
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3.2.2.2 Short-term receivables

Receivables are carried at original recognised amount less write-down for impairment. A write-
down for impairment of receivables is established when there is objective evidence that EIGE
will not be able to collect all amounts due according to the original terms of receivables.

EIGE receivables comprise mainly of VAT to be recovered from Lithuanian Taxation
Authorities. In accordance with taxation regulations, EIGE is entitled to VAT exempt purchases
with a value of greater than 800.00 LTL. As of 31.12.2012 the outstanding VAT amount
equalled 109.331,00 Euros, relating to invoices paid during year 2012.

The amount of 3.349,51 EUR represents the accrued interests.

Finally, the amount of 2.361,69 EUR has to be recovered from staff.

3.1.2.3 Cash and equivalents

The bank balance at the end of the reporting period (31/12/2012):

ING 2.758.592,62 EUR
SEB 890.204,87 LT
SEB 7,25 EUR

EIGE received three financial transfers from the European Commission for a total amount of €
7.741.800, oo which is the amount foreseen as subsidy for 2012. In addition to that EIGE
received in advance 95.000,00 EUR as pre-finance for the 2013 IPA programme.

3.2.3 Non-current liabilities

EIGE does not present non-current liabilities.

3.12.4 Current liabilities

3.1.4.1  Short-terms provisions

The Commission adopted on 24 November 2011 a Proposal for a Council Regulation adjusting
the remuneration and pension of EU civil servants by 1.7%. On 19 December, the Council
formally took a decision not to adopt the Commission proposal to adjust the remuneration
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and pensions of EU staff. Moreover, the Council decided to bring an action before the Court of
Justice against the Commission for not applying the Exception Clause. The Commission
decided on 11 January to bring an action against the Council in the Court of Justice for not
adopting the annual adjustment to remuneration and pensions of EU staff.

Therefore, in compliance with the EU accounting rules, EIGE booked in its 2011 accounts a
short term provision for these outstanding salary payments relating to July-December 2011. As
there was no solution found to this issue in 2012, a new provision was built for 2012 in amount
of 54.000 EUR. '

3.1.4.2 Accounts payable

Payables are amounts due to a creditor, including transactions arising from the purchase of
goods and services. EIGE accounts payable are stated at the amount they are to be paid within
oneyear.

Current payables consist of amounts owed by EIGE at the end of the reporting period for
invoices, claims and requests for reimbursement that have been received.

Sundry payables comprises of amounts to be paid with regards to the Agency’s staff (salaries,
social contributions etc.) and for items which were delivered in 2012 but invoiced next year.

Accrued charges represent estimate of liabilities that are not supported by an invoice or a cost
claim or an expense summary at the end of the reporting period. Accrued and deferred charges
have been estimated on the basis of accounting information provided by authorising officers.

Unspent holiday leave reflects EIGE staff holiday days carried over to the following year.

The amount of 684.828,35 EUR, the major portion of accounts payable, was booked as
Consolidated EC accounts payable which can be break down as follows:
® 564.996,98 EUR — balance of the budgetary outturn 2012

®  95.000,00 EUR — pre-finance received for 2013 IPA programme
e  23.665,70 EUR —interests collected for bank accounts balances in 2012
. 1.165,67 EUR — amount owed to ECH
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3.2 Notes to the economic outturn account

3.2.2  Operating revenue

In accordance with the principle of accrual-based accounting, the financial statements shall
show the income for the financial year, i.e. when they were recognised, regardless of the date
of collection.

e 7.176.803,02 EUR European Commission Subsidy
. 230,81 EUR Exchange rate gains
. 2.693,00EUR - - Reclassification of expensesas fixed assets

3.2.2 Operating expenses

In accordance with the principle of accrual-based accounting, the financial statements shall
show the charges for the financial year, i.e. when they were recognised, regardless of the date
of payment.

Administrative expenses relate to the Agency’s administrative activities (budget titles 1: Staff
and 2: Other administrative expenditure).

Staff expenses include EIGE staff related costs (basic salaries, allowances, contract agents,
family allowances, insurance, social contributions etc.) covered by the Conditions of
Employment of Other Servants of the European Communities.
Fixed assets expenses reflect depreciation charges for the year.
Administrative expenses consist of other expenses incurred from EIGE daily activities, such as

rent of premises, Seconded National Experts’ allowances, meetings organizing expenses, office
supplies etc.
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Account Description 2012 2011 Delta
60140000 Direct Centralised Mgt - Other 0.00 2,256.80 -2,256.80
60810000 Agencies/JU : Operational activities 3,971,711.66] 2,117,334.04| 1,854,377.62
61001000|Rent of Land & Buildings 129,610.47 9,564.98] 120,045.49
61001500{Rental Expenses - Other 33,278.56 0.00{ 33,278.56
61002000|Maintenance & Security - Building 47,945,081 33,368.82] 14,580.27
61004000{ Taxes related to Building 0.00 560.08 -560.08
61010000|Office Supplies & maintenance 95,584.49 §9,465.51 30,118.98
§1020000{ Communications & publications 27,929.04] 17,381.81 10,547.13
61030000} Publicity and Legal Expenses 12,379.37 882.80{ 11,496.57
61050000 Transport Expensesar & transport expens 2,034.21 0.00 2,034.21
61060000{ Recruitrent costs 36,734.42] 28,891.37 7,843.05
61070000} Training Costs 39,909.46] 49,672.44] -5,762.98
£1080000{Missions 42,193.67] 16,007.98] 26,185.65
61095000{OTHER EXTERNAL SERVICE PROVIDER {(NON-IT 61,381.78] 33,815.91] 2746587
61100000 Expenses with other Consolidated entiti 567,978.65] 452,722.24] 115,256.41
62000000{Staff Costs {excluding ENDs and others 1,704,420.83| 1,760,910.68] -56,489.85
62020000{ Pensioners & Chomage Temporaire 0.00 2,857.68 -2,857.69
62030000] Employer’s contribution for social secu 97,858.41] 95,505.40 2,353.01
62050000| Allowances {excluding ENDs and other Ex 610,824.96] 222,073.54] 388,751.42
62051000 Allowances dor ENDs and other Experls 164,325.37] 62,764.88| 101,564.49
63010000|Depreciation of intangible fixed assets 17,601.20| 35,035.80] -17,434.60
63020000 Depreciation of tangible fixed assets 69,486.23] 31,274.87] 38,211.36
6370000D{ Provn for other liabilities and charges 13,000.00 0.00]  13,000.00
64800000{Unrealised Exchange Rate Losses 0.03 -44.99 45.02
64850000 Realised Exchange Rate Losses 4,937.94 1,264.91 3,673.03
64860000|EX Diff/Ajustement current operations ( 955,74 1,433.60 -477.86

_ 1,756,089.58 5,045,101.26 2,710,988.32,

3.2.3 Financial expenses

Bank charges, 995, 00 Euros

EIGE — Annual accounts 2012 — page 17 of 44




3.3 Contingent liabilities
Operating lease

EIGE had not operating lease expenses during 2012 even the rent paid is quite similar to such
kind of expenses. Nevertheless, the new premises contract is an operational lease contract
which will produce its effects starting 2013 over a period of 10 years.

Commitments for future funding

Contractual commitments, for which budget commitments as of 31.12.2012 had not yet been
made, are related to the new premises contract which will cover a 10 years period with a total
value of around 4,5 million EUR. :

Besides that there is the usual so-called carry-over of payments for commitments done in
current year which have not been paid during the current year which are disclosed below.

Carry-over payment appropriations to 2013

Automatic Carryover of Payment

Budget Title . Type oféxpenditure Appropriations to 2013
i Staff 60.243,19
Administrative expenses . 276.021,61
3 ' Operational expenses 2.111.106,30
Total ' 2.447-371,10
Legal cases

EIGE has two open litigations at the end of 2012, one regarding staff and one procurement. A
provision of 13.000 EUR was built for ‘staff case’.
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3.4 Related parties

EIGE is managed by the Director who also performs the duties of Authorising Officer. However,
in accordance with EIGE Financial Regulation Article 34, the Director may delegate his/her
powers of budget implementation to staff of the Agency covered by the Staff Regulations, in
accordance with the conditions laid down by the financial rules, within the meaning of Article
185 of the general Financial Regulation, adopted by the Management Board.

As of 31.12.2012 EIGE had in total 1 Authorising Officer and 1 Authorising Officer by sub-
delegation who are temporary agents in the following grades:

Grade Number of persons

AD13 1

AD1o ] 1 :
Total 2

3.5 Events after the balance sheet date

No material issues were reported to the Accounting Officer of the Agency that would require
separate disclosure under this section.

L
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4 Reports on implementation of the budget 2012

4.1 Budgetary principles

In Accordance with EIGE Financial Regulation Title ll, the establishment and implementation of
the budget of the Agency shall comply with the following principles:

a) Principles of unity and budget accuracy

This principle means that no revenue shall be collected and no expenditure effected unless
booked to a line in the Agency’s budget.

An appropriation must not be entered in the budget if it is not for an item of expenditure
considered necessary.

No expenditure may be committed or authorised in excess of the appropriations authorised by
the budget.

b} Principle of annuality
The appropriations entered in the budget shall be authorised for one financial year which shall
run from 1 January to 31 December.

¢) Principle of equilibrium
This means that the budget revenue and payment appropriations must be in balance.

d) Principle of unit of account
The budget shall be drawn up and implemented in euro and the accounts shall be presented in
euro.

e) Principle of universality
Total revenue shall cover total payment appropriations and all revenue and expenditure shall
be entered in full without any adjustment against each other.

f) Principle of specification
The appropriations in their entirety shall be earmarked for specific purposes by -title and
chapter; the chapters shall be further subdivided into articles and items.

g) Principle of sound financial management
Budget appropriations shall be used in accordance with the principle of sound financial
management — in accordance with the principles of economy, efficiency and effectiveness.

h) Principle of transparency

The budget is established and implemented and the accounts presented in compliance with the
principle of transparency - the budget and amending budgets are published in the Official
Journal of the European Communities.
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