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Introduction and Context of the Final Accounts 2012

The Clean Sky Joint Undertaking (CSJU) is an independent legal entity, set up as public-
private partnership by Council Regulation (EC) No 71/2007 dated 20® December 2007 for the
period up to 31 December 2017.

The objectives of the CSJU are to contribute to the implementation of the Seventh Framework
Programme, in particular Theme 7, Transport (including Aeronautics) of the Specific
Programme Cooperation.

Founding members of the CSJU are the European Community, represented by the Commission,
and 12 designated ITD leaders and their Associates.

The maximum Community contribution to the CSJU covering running costs and research
activities is Euro 800 Mio. Other members of the JU need to contribute resources at least equal
to the Community contribution, excluding those allocated through calls for proposals, where
special provisions exist. The contributions provided by the other members of the JU have to be
registered in the financial reports of the JU.

The financial reporting of the CSJU is governed by the provisions of the CS Financial Rules,
which take into account the particular needs to combine public and private funding. The CS
Annual Accounts comprise of the financial statements of the JU and the reports on
implementation of the budget.

The Final Accounts 2012 cover the period 1* January to 31% December 2012.
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1 FINANCIAL STATEMENTS

1.1 Balance Sheet

ASSETS 31/12/2012 31/12/2011
A, NON CURRENT ASSETS

Tangible fixed assets (net) 231 81.218,68 62.747,38
Intangible fixed assets (net) 150.340,14 14.908,75
TOTAL NON-CURRENT ASSETS 231.558,82 77.656,13
B. CURRENT ASSETS

Short-term pre-financing 19.247.464,51 10.817.688,17
Short-term pre-financing Clean Sky JU - members 6.631.081,68 0,00
Short-term pre-financing Clean Sky JU - partners 12.616.382,83 10.817.688,17
Short-term receivables 232 9.223.323,87 3.584.271,16
Short term receivables - recoveries from members and partners 8.770.689,69 3.355.558,13
Other short termreceivables 11.768,10 0,00
Deferred charges and accrued income 440.866,08 228.713,03
Cash and cash equivalents 25.717.633,28 50.706.320,57
TOTAL CURRENT ASSETS 54.188.421,66 65.108.279,90

LIABILITIES 31/12/2012 31/12/2011
C. NET ASSETS

Contributions received from Members (EU & industry) 396.799.526,40 296.989.360,17
Contributions in kind received from Members (Industry) 233 223.124.982,90 133.873.225,58
Contributions used during previous years (449.361.196,53) (249.656.788,01)
Contributions used during the year (EOA) (222.821.030,85) (199.704.408,52)
TOTAL NET ASSETS (52.257.718,08) (18.498.610,78)
D. CURRENT LIABILITIES

Members contribution to be validated 74.184.690,50 72.423.484,08
Accounts payable and accrued charges 31.623.460,88 10.683.303,65
Amounts payable - consolidated entities 0,00 1.073,52
Amounts payable - beneficiaries and suppliers 19.775.434,46 947.386,27
Amounts payable - staff 23.4 4.985,50 1.658,12]
Other payables 3.395,36 0,00
Accrued charges 11.839.645,56 9.733.185,74
Provision for risks and charges - short term 869.547,18 577.759,08
Provision for risks and charges - short term 869.547,18 577.759,08
TOTAL CURRENT LIABILITIES 106.677.698,56 83.684.546,81
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1.2 Economic outturn account

31.05.2013

Ref. 2012 2011
REVENUES 2.4.1
NON-EXCHANGE REVENUES
Other revenue - reversal of claims previously expensed 241 5.029.283,15 2.337.547,90
Exchange gains 23,44 0,00
TOTAL NON-EXCHANGE REVENUES 5.029.306,59 2.337.547.90
OPERATIONAL EXPENSES
Operational expenses funded by CSJU in cash 242 130.404.787,99 109.193.774,28
Operational expenses contributed in kind by members 93.520.379,99 89.003.119,05
TOTAL OPERATIONAL EXPENSES 223.925.167,98 198.196.893.33
OPERATING EXPENSES 243
Administrative expenses
Staff expenses 229641512 2.319.741,05
Depreciation & anortisation of fixed assets 30.212,55 14.509,45
Rent of building 367.331,02 302.402,02
Rent of fumiture 0,00 1.673,71
Office suppliers & maintenance 10.454.20 54.640,16
Conmmunication & publications 184.692,13 390.081,98
Transport expenses 2431 3.544,75 2.337,05
Recruitment costs 2.989,34 2.472,62
Training costs 18.616,91 46.152,87
Missions 169.845,05 161.630,64
Experts and related expenditures 557.003,72 796.975,22
IT costs - external service 87.473,31 101.151,06
Other external service provider 577.168,09 381.901,12
Provisions for other liabilities 57.922,87 0,00
Total administrative expenses 4.363.669,06 4.575.668,95
Other operating expenses
Exchange losses 2432 44561 110,50
Total other operating expenses 445,61 110,50
TOTAL OPERATING EXPENSES 4.364.114,67 4.575.779.,45
OPERATING RESULT (223.259.976,06)] (200.435.124,88)
FINANCIAL INCOME
Bank interest on pre-financing from EU 2.4.4.1 425.763,83 604.303,26
Interest on late payment (income) 0,00 29.973,93
Interests on pre-financing given to Members 13.181,68 96.448,04
Total financial income 438.945,51 730.725,23
FINANCIAL EXPENSES
Financial expenses 2.4.4.2 0,30 8,87
Total financial expenses 0,30 8,87
FINANCIAL RESULT 438.945,21 730.716,36
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1.3 Statement of changes in net assets 2012

Net Assets ‘
Balance as of 31" December 2011 (18.498.610,78)
Contributions received from members during the year 2012:
EC (cash) 97.339.798,00

Other members (cash) 2.470.368,23
Other members contributions in kind from 2008-2012 validated in 2012 89.251.757,32
Total contributions in 2012 189.061.923,55
Economic Qutturn for 2012 (222.821.030,85)

i
,
%
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1.4 Cash Flow Analysis

Surplus/(deficit) from operating activities

31.05.2013

(222.821.030,85)

Adjustments
Depreciation and amortisation
Increase/(decrease) in Provisions for risks and liabilities
(Increase)/decrease in Stock
(Increase)/decrease in Short term pre-financing
(Increase)/decrease in Short term Receivables
Increase/(decrease) in Long term habilitics
Increase/(decrease) in Payables and Accruals
(Gains)/losses on sale of Property, plant and equipment
Extraordinary items

30.212,55

291.788,10,

(8.429.776,34)

(5.639.052,71)

20.940.157,23

Net Cash Flow from operating activities

(215.627.702,02)

Acquisition of tangible and intangible fixed assets
Proceeds from tangible and intangible fixed assets
Extraordinary items

(184.11524)

0,00

0,00

Net Cash Flow from investing activities

(184.115,24)

In cash contributions from Members (EC & Industry)
In kind expense contribution from Members

Reduction in members' contributions due to rejected and negative claims
Extraordinary items

99.810.166,23

93.520.379,99

(2.507.416,25)

0,00

Net Cash Flow from financing activities

190.823.129,97

Net increase/(decrease) in cash and cash equivalents

(24.988.687,29)

Cash and cash equivalents at the beginning of the period

50.706.320,57

Cash and cash equivalents at the end of the period

25.717.633,28
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2 NOTES TO THE FINANCIAL STATEMENTS

The accounting principles and policies of the CSJU are described in the Clean Sky Joint
Undertaking Accounting Policies'. These principles are based on the Financial Rules of the
CSJU, which are in line with Council Regulations (EU, Euratom) No 966/2012 and No.
652/2008 ("Framework Financial Regulation").

The financial statements of the Clean Sky Joint Undertaking 2012 provide information about
the financial position as of 31% December 2012 (Balance sheet), the financial performance
during the accounting period 1% January to 31% December 2012 (Economic outturn account)
and the development of the accumulated contribution from the JU's members during the year
2012 (Statement of changes in net assets and liabilities).

2.1 Accounting Principles

The accounting system of the Clean Sky Joint Undertaking consists of budgetary accounts
and general financial accounts. The budgetary accounts present the implementation of the
budget on a cash basis. The general financial accounts record in chronological order all events
and operations which affect the economic situation of the Clean Sky Joint Undertaking and
give the complete picture of the financial transactions during the financial year applying the
accrual accounting method. The annual financial statements at the end of the year are
prepared on the accrual based accounting method.

The accounting principles that have been applied in drawing up the financial statements 2012
are:

True and fair presentation

Accrual basis

Reliability

Going concern

Comparability and conéistency of information
Aggregation

No-netting

Relevance

1.8.0 Ed. 4, 10.02.2012
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Currency:

The functional currency for the Accounts of the Clean Sky Joint Undertaking is the Euro (€,
EUR).

2.2 Accounting Rules

The accounting rules applied by the Clean Sky Joint Undertaking allow for consolidation with
the accounts of the EU institutions. In accordance with article 117 of the Financial Rules of
the CSJU the Financial Statements 2012 comply with the set of accrual based accounting
rules applicable to the European Union (referred to as "ABAC rules") which are based on the
internationally accepted accounting standards for the public sector (International Public
Sector Accounting Standards, “IPSAS™).

2.2.1 Assets

Tangible fixed assets

Property and equipment are stated at historical cost less depreciation and impairment. Historic
cost includes expenditure that is directly attributable to the acquisition of the items.

Subsequent cost are included either in the asset’s carrying amount or recognised as a separate
asset as appropriate and only when it is probable that future economic benefits associated with
the item will flow to the Clean Sky Joint Undertaking and the cost of the item can be
measured reliably. All other repairs and maintenance are charged to the economic outturn
account during the financial period in which they are incurred.

Intangible fixed assets — Computer Software

An item is recognised as intangible if it meets the definition of an intangible asset; it is
probable that future economic benefits and/or service potential will flow to the Clean Sky
Joint Undertaking and the cost of the asset can be reliably measured.

Computer software is carried at cost less accumulated amortisation and impairment losses.

Costs incurred in acquiring software and licenses that will contribute to future period financial
benefits through revenue generation and/or service potential are capitalised to software. Costs
capitalised include external direct costs of materials. All other repairs and maintenance are
charged to the economic outturn account during the financial period in which they are
incurred.
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Depreciation and Amortisation rates

Depreciation and amortisation on tangible and intangible assets is calculated using the
straight-line method to allocate their cost to their residual values over their estimated useful
lives, as follows:

Type of asset Straight line depreciation rate
Intangible assets — Computer software 25%
Plant machinery and equipment 12.5% to 25%
I Furniture 10% to 25%
Fixtures and fittings 12.5% to 25%
Computer hardware 25%

The assets’ residual values and useful lives are reviewed and adjusted if appropriate, at each
balance sheet date. An asset’s carrying amount is written down immediately when it is higher
than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount.
These are included in the economic outturn account.

Pre-financing

Pre-financing is intended to provide the beneficiary with a float. Pre-financing is a cash
advance. If the beneficiary does not incur eligible expenditures, he has the obligation to return
the pre-financing advance to the JU. This right of the JU is shown as an asset.

Under EU Accounting Rules and in the preparation of these accounts, the pre-financing
balances are reduced at the year-end to the extent that costs relating to project execution for
each individual project have been accrued. Where the executed project costs exceed the pre-
financing reported on the balance sheet, a further accrual is recognised within the liabilities of
the accounts. In the assets of the JU only the net amounts of the pre-financing is included -
gross amounts and related accruals are presented in the notes to the accounts.

Pre-financing is legally cleared between the JU and recipient on approval of the final
payment.

10
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Receivables

Receivables are evaluated at their liquidated value.

No provision for doubtful account is established for transactions between European
institutions and bodies (consolidated entities).

Contingent assets

A contingent asset is a possible asset that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond
the control of the CSJU. The CSJU does not recognise contingent assets but discloses their
existence where inflows of economic benefits or service potential are probable, but not
virtually certain.

2.2.2 Net assets and liabilities
Net assets

Net assets are the residual of assets and liabilities and comprise of accumulated contributions
received from the members of the JU (EU and industry) less the accumulated contributions
used. The contributions include funds received by the JU in-cash and contributions provided
by the members to the funded projects in-kind. The net assets also contain reserves if
applicable.

Members' contributions

In-cash contribution:

According to the notes of the Accounting Officer of the Commission (ARES (2010)303380
and ARES (2009)366251, Annex 2), subsidies and contributions that the JU receives from the
European Union and other members are considered as investments of the members. They are
not recognised in the financial statements of the JU as income from grants, but are treated as
contributions from owners and are shown in the Net Assets of the JU as Contribution received
from Members (EU and industry). In-cash contributions comprise of funds for operational
expenses of the JU as well as for its running costs. '

In-kind contributions:

In-kind contributions are provided by CS members through the execution of projects. To the
extent that project costs are born by the members and not funded in cash by the JU, members
contribute in-kind to the CS programme. According to the provisions of the Grant
Agreements for members (GAMs) the minimum for the in-kind contribution should represent
50% of the CS programme. The contributions are subject to evaluation and acceptance by the
CS Governing Board.

11
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The in-kind contributions are reflected in the annual accounts of the JU at the end of the year.
Contributions related to transmitted cost claims validated by the CS management or
calculated on the basis of estimates, are shown in the liabilities of the JU as Contribution from
members to be validated. The related operational expense is included in the EOA and
therefore appears in the Contributions used during the year (EOA).

After approval of the in-kind contributions by the Governing Board the contributions are
shifted from the liabilities to the net assets as Contributions received from members.

Provisions

The Clean Sky JU makes provisions for liabilities of uncertain timing or amounts. Provisions
are recognised in the accounts of the CSJU as liabilities, if they represent present obligations
of the JU and can be estimated reliably. A future outflow of resources must be probable for
settling the obligations. Provisions are distinguished from other liabilities, such as payables or
accruals, because there is uncertainty about the timing and amounts of future expenditure
required in settlement.

Contingent liabilities

A contingent liability is not recognised in the accounts of the CSJU but is described in the
notes to the accounts for information purposes. A liability is contingent, when it represents an
obligation for the JU arising from past events and when its existence has still to be confirmed
by the occurrence of uncertain future events, not wholly within the control of the CSJU.
Furthermore, a contingent liability is assumed, when a present obligation of the JU, which
arises from past events, cannot be recognised as provision, because an outflow of resources is
not probable or the amount of the obligation cannot be estimated reliably.

12
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2.3 Notes to the Balance Sheet

BALANCE SHEET — ASSETS
2.3.1 Non-current assets

2.3.1.1 Tangible fixed assets:

In 2012, the JU acquired laptops, beamers, one sound station and office furniture. CSJU also
upgraded the network connections.

2.3.1.2 Intangible fixed assets:

The JU acquired back-up software licenses in 2012 which support the core IT infrastructure.

Intangible assets under development

The CSJU management decided to develop a grant management tool (GMT) to manage the
Grant Agreements for Members (GAMs). The purpose of the database is to ensure a proper
program control at CSJU level for the GAMs.

The development employs both internal and external resources. The attributed cost is
recognised as intangible asset under development. The tool is fully operational from 2013.

13
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In the year 2012 an amount of Euro 2,200,804.91 recovery orders were issued for unused pre-
financing pertaining to 2011 Grant Agreements for Members (GAMs) following the
validation of related costs claimed by the beneficiaries. Out of this amount Euro 1,490,904.64
was outstanding on 31.12.2012.

At 31 December 2012, Euro 4,838,818.47 was outstanding for recovery and included in the
receivables of the JU for projects executed in 2012 where project costs are anticipated to be

lower than the pre-financing received. This amount has been determined using the claims
provided by the ITDs.

New pre-financing has been provided in 2012 for projects funded by Grant Agreements with
members and with partners carried out in 2012. In line with the CS accounting policies, pre-
financing has been accrued at the year-end for the presentation in the Final Accounts
according to the execution of the funded projects.

Projects managed through the GAMs lasted from 1% January 2012 to 31% December 2012.
Based on the reports provided by the ITDs, the related operational expenditure for the year
2012 has been reflected in the Economic Outturn Account of the JU and the recovery of
unused pre-financing has been accounted for as a receivable.

Projects managed through Grant Agreements for Partners (GAPs) last for different periods,
which often deviate from the calendar year. Operational expense relating to the year 2012 has
been recognised by taking into account validated cost claims for applicable projects and
periods. The remaining costs have been accrued assuming a pro-rata temporis execution of the
projects.

2.3.2.2 Short-term receivables

Short term receivables - recoveries from members and partners 3.355.558,13
Running cost contribution for 2012 o ~ 0,00
Running cost contributron ﬁ)r preVlous years - ; 1 801 866 83
Recovery of ‘unspent pre—ﬁnancmg ‘1 553 691, 30
Recovery of ex-post result 0,00
Other short term receivables 0,00]
Recovery of telecommunication cost paid in 2012 on behalf of other JUs 10,00
Receivables from consolidated entities ‘ 514,601 0,00}
Deferred charges and accrued income 228.713,03
Interest receivable declared by pariners - 53.193,03
Accrued income for negative claims issued by the beneﬁcmnes (GANI)

Accrued bank mnterest

Defrerred charges '

The receivable deriving from unspent pre-financing contains the unpaid established recovery
orders for the 2011 GAMs (Euro 1,490,904.64) and the foreseen recovery deriving from the 2012

16
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GAMs (Euro 4,838,818.47).

The ex-post audits resulted GAM project adjustments in favour of CSJU where the original
amount of the claim had previously been recognised as an expense by the CSJU. Several of these
audits have been formally finalised and the recovery orders have been established (and cashed)
before drawing up the final accounts. For these amounts Euro 1,120,204.06 short term receivable
has been recognised.

At year end Euro 2,880,253.44 established recovery orders were outstanding out of which Euro
1,223,216.05 was overdue as of 31.12.2012:

Year of Origin Number of RO | Open Amount (Eur)
2010 1 15.006,12
2011 2 352.395,62
2012 15 855.814,31

Deferred expense (or prepaid expense, prepayment) is cash paid out to a counterpart for goods or
services to be received in a later accounting period. The deferrals represent prepaid IT
maintenance related expenses.

CSJU recognised as accrued income the declared interest earned on the pre-financing on the

unpaid GAP claims and the revenue deriving from the negative retroactive corrective claims
issued by the GAM beneficiaries.

2.3.2.3 Cash and cash equivalents

2012 2011
Euro Euro
Cash in bank 25,717,633.28 50,706,320.57

The amount of Euro 25,717,633.28 represents the balance of the two bank accounts of
the CSJU as of 31 December 2012.
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2.3.2.4 Contingent Assets

Potential recovery of costs from members resulting from ex-post audits |

Ineligible cost claims under investigation by CS JU

Potential recoveries of costs from members resulting from ex-post audits

In 2011 and in 2012, the JU commissioned a number of ex-post audits of cost claims relating
to GAMs 2008 - 2011. In a number of cases the auditors noted several adjustments, some in
favour of the CSJU and some in favour of members.

Some of these audits have not been formally finalised before drawing up the final accounts.
These ex-post audits highlighted total project adjustments of Euro 344,573.26 in favour of
CSJU. Of this amount, 50% relates to the in-cash JU contribution paid in previous periods
(Euro 172,286.63). The remaining Euro 172,286.63 represents the in-kind contribution made
by the member.

As these audits have yet to be formally finalised and management has not yet issued formal
recovery orders for these amounts, an asset has not been recognised in the Final Accounts
2012 as the inflows of economic benefit are not yet virtually certain. The amounts involved
are however deemed to be reliably measurable by the CSJU and the flow of economic
benefits to the CSJU is judged by management to be probable, and therefore a Contingent
Asset is recognised for these amounts.

The CSJU has also noted that results of a number of separate ex-post audits have indicated
balances in favour of the members, where the CSJU is likely to incur additional expenses to
those originally claimed. These have been considered in Note 2.3.4.3 (Short-term provisions
for risks and charges) and do not form part of the contingent asset above.

Summary table of the pending audit results:

. {Batch 01-03 in favour of beneficiary (GAM) Final or Pre-final :PI‘OV!SIOD N 11527680 . - 576.384,04
CSIU B al  Contingentassct
Batch 01-03 part (A) in favour of beneficiary (GAM) Final or Pre-final Provision v 30,901 70
Batch 01 03 part (A) in favour of CSJU (GAM)  'Finalor Prc-ﬁnal ~iContingent z asset L o ) 2 824 06
Batch 04—06 in favour of beneﬁmary (GAP) Fmal or Pre- ﬁnal ‘Provision P 7. 1T 271,28: } 0 00|
Batch 04-06 in favour of CSJU (GAM) | mented (recovercd) Short-term Recelvable 3. 19 71569 19 715 69
BatCh 07 08 in favour of CSJU (GAM) Fmal or | Pre—ﬁnal B Contlngent asset - 2 032 206, 2 032 06
Batch 07-08 n favour of beneﬁcxary (GAM) mal or Pre-ﬁnal "Provision o B 167 968,21 . 167 968,21
Batch 07-08 in favour of CSJU (GAM) Imp]emented (recovered) ‘Short-term Receivable | 2.191.836,18°  1.095.,918,09: 1.095. 918,09
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BALANCE SHEET - LIABILITIES

2.3.3 Net Assets

Accumulated contributions received from Members (EC & others) 619.924.509,30 430.862.585,75
Accumulated contributions used during previous years (449.361.196,53) (249.656.788,01)
170.563.312,77 181.205.797,74
Contributions used during the year (total expenses) (228.289.282,65) (202.772.681,65)
Non-exchange and financial revenue 5.468.252,10 3.068.273,13
Economic Qutturn of the year (HOA) (222.821.030,85) (199.704.408,52)

The Accumulated contributions received from members comprise of the entire funds received
for the operational activity of the JU, which is managed through the Grant Agreements with
members (GAMSs) and partners (GAPs). Moreover, contributions to the running cost of the JU
are included in this amount. For a detailed split up, see the table at the end of this section
(Carry forward of Net Assets 2012).

The Accumulated contributions used during previous years represent the total expense of
previous years.

The Contributions used during the year (EOA) include the total expense incurred by the JU
during the year 2012 as shown in the Economic Outturn Account of 2012. The operational
expense shown in this amount contains the expenses incurred in-cash by the JU in 2012 for
projects executed as well as the corresponding resources provided by the industry members
relating to the same projects in-kind (see comments in the chapter ‘Introduction’ on page 3
and in the chapter ‘Accounting Rules’ on page 11).

The in-kind contribution included in the Net Assets of the JU has been approved by the
Governing Board. A detailed split up is shown in the following tables.

A part of the contribution provided by members to the research projects 2008 to 2012 which
has not yet been validated by the JU’s management has not yet been presented for the
approval of the Governing Board. It is therefore not reflected in the Net Assets of the balance
sheet but is shown as a current liability of the JU (see notes to 2.3.4.1. Members' contributions
to be validated on page 23).
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Note on negative net assets:

At 31 December 2012, the CSJU has reported negative net assets of Euro —52,257,718.08.
This is due to the fact that the 2012 operational expenses are already booked on the EOA
while only the in-kind contribution approved by the Governing Board is recognised in the Net
Assets of the CSJU. Several cost claims related to previous periods have not been validated
by management at the date of the preparation of the Final Accounts (“on-hold” claims not
meeting with all the reporting requirements and delayed claims) which are recognised in the
EOA but not yet in the Net Assets. The validated part of these in-kind contributions are
planned to be approved by the Governing Board by December 2013.

The in-kind contributions for those cost claims not yet approved by the Governing Board are
reflected in the liabilities of the Balance sheet as “contributions to be validated”. Following
validation of cost claims by management and approval by the Governing Board later in 2013,
these in-kind contributions will be transferred to the Net Assets of the CSJU. Therefore, the
current status of the Net Assets has to be considered as transitional.

The negative Net Assets do not indicate any risk of solvency, but are the consequence of the

accounting method applied according to the specific accounting rules and guidance provided
by the Commission for Joint Undertakings.
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Final accounts 2012

Details of in-kind contribution as of 31/12/2012:

Clean

s

®

Sky

31.05.2013
2012 2011
Euro Euro
223,124,982.90 133,873,225.57

Claims validated for 2010 Final Accounts Claims "”"xt;‘:;‘:: 2611 Final Claims validated for 2012 Final Accounts
i - i 13-02 g
(Written procedure 2011-06) (Written proce dure 2012-07) (Written procedure 2013-02 and 2013-11) Totalc N
ITD validated since
just; its j it

Claims validated| Claims validated | Claims validated | Claims validated vaﬁ:;";::y"m; Claims validated | Claims validated va‘;:ﬂ’:::‘;y"én CSJU inception

by GB for 2008 | by GB for 2009 | by GB for 2010 | by GB for2011 | T " | by GB for2011 | by GBfor2012 |' "5
ED 478287,50 | 3.388.40066 | 5327.63680 | 2.051.508,11 72753811 | 4.588.631,09 | 1.581.538381 451.183,10 19.094.724.18
GRA | 1.049.203,15 662170464 | 8.645.045,384 - 439.341,56 | 10.610.522.24 | 178489224 |- 258.302,52 28.892.497,15
GRC 725.621,71 2.761.42092 | 447078694 - 249349826 | 7.198.87000 | 2.902.69248 |- 4.007,10 20.548.884,11
SAGE | 1.162.535,81 4.591.08498 | 437955071 | 2.114.772,55 | 448448662 | 8.136.900,78 | 4913383,14 | 761735 29.775.097,24
SFWA | 179473747 | 11.639.961,45 | 11.691.066,27 | 0.01.83538 | 12.445.445381 | 14.168.427,34 | 12.853.048,05 |- 1.340.520,89 72.453.991,88
SGO | 1.690.004,64 | 859091930 | 10.291.264,95 . 6.322.645,73 | 15.968.83228 | 4.050.763381 |- 833.294,65 46.081.136,15
TE 178.501,50 1335.001,72 | 2.026.863,71 254,31 252.20838 | 2.088.161,45 42464934 |- 26.988.22 6.278.652,19
TOTAL] 7.078.981,78 | 39.428.493,76 | 46.832.21522 | 13.368.37035 | 27.165.16347 | 62.760.346,08 | 28.510.967,87 |- 2.019.556,63 | 223.124.982,90

In 2012 the CSJU approved a number of negative value adjustments to members’
contributions recognised in Net Assets in the previous years. In accordance with the
accounting policies these amounts have been deducted from Net Assets in these Final

Accounts.

2.3.4 Current liabilities

2.3.4.1 Members' contributions to be validated

2012 2011
Euro Euro
Members' contributions to be
validated 74,184.690.50 72,423,484.08

The amounts represent the contributions provided by members in-kind for the execution of GAMs of the
years 2008 to 2012. After validation of the contributions through the GB, the amounts will be shifted to
Net Assets and presented as Contribution received from members (see notes to 2.3.3 Net Assets).
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2.3.4.2 Accounts payable

31.05.2013

Amounts payable -consolidated entities 0,00 1.073,52
Other payables to EU bodies 0,00 1.073,52
Amounts payable to beneficiaries and suppliers 19.775.434,46 947.386,27
Amounts payable to members and partners for cost claims and payables

concerning invoices for running costs not yet paid at the year-end. 19.775.434,46 947.386,27
Amounts payable to staff 4.985,50 1.658,12
Muission claims and other reimbursable for staff members 4.985,50 1.658,12
Other payables 3.395,36 0,00}
Returned payment 3.395,36 0,00
Accrued charges 11.839.645,56 9.733.185,74
Expenses pertaining to the financial year 2012 for which invoices/claims

are received only subsequently in 2013 11.839.645,56;:  9.733.185,74

Accrued charges

For expenses pertaining to the financial year 2012, when invoices/cost claims were
received only subsequently in 2013, the following amounts have been accrued:

Accrued adminis trative expenses 498.660,94 569.540,74
Communications 303000 0,00
Transport expenses 26225 0,00
Recruitment 77620 0,00
Training 195800 20.000,00
Missions | | 725298, 8.352,00
Experts and related expenditure 15940117 250.476,00
IT operational expenditure 333134 0,00
Other external service provider ...269.786,51 238.573,74
Accrual for unpaid holiday 52.862,49  42.139,00|
Office supplies 0,00 10.000,00
Accrued operational expense 11.340.984,62  9.163.645,00)
Accrual of operational expense related to GAMs 19.905.801,73, 4.167.586
Accrual of operational expense related to GAPs 1.435.182,89 4.996.059

The accrued operational expenses had not been covered by pre-financings before therefore it

is accrued in the liabilities of the JU.
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2.3.4.3 Short-term provisions for risks and charges

Potential additional CS JU contribution (in cash) to members resulting

fromex-postaudits

Potential additional CSJU contribution (in cash) to members resulting from ex-post audits

As noted in Note 2.3.2.4 (Contingent Assets), in 2011 and in 2012 the JU commissioned a
number of ex-post audits of cost claims relating to GAMs 2008-2011. As at the date of
preparation of the Final Accounts 2012, several of these audits had yet to be formally
provisionalised. In a number of cases the auditors noted adjustments in favour of the
members where the original amount of the claim had previously been validated by the CSJU.
For the audits with approved final or pre-final report phase the CSJU has considered it more
probable than not that additional amounts will be payable to these members as a result of the
ex-post audits. The amounts involved are deemed to be reliably estimated by the CSJU, and
the flow of economic benefits from the CSJU is judged by management to be more probable
than not. A provision has therefore been recognised in the Final Accounts 2012 for these
amounts.

This provision represents the value of the probable JU contribution to these additional claim
adjustments (Euro 775,253.95 related to GAMs and Euro 17,271.28 related to GAPs).

Refused salary increase

In compliance with the EU accounting rules, the CSJU has recognised in its Final Accounts
2012 a short term provision for outstanding salary increase payments relating to July 2011-
December 2012 which are currently under dispute between the European Commission and
European Council, as it is probable that the payment will be made during 2013.

2.3.4.4 Contingent liabilities

Tax on immovable property

CSJU recognised Euro 27,928.07 contingent liability for a potential payable tax on
immovable property.
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2.4 Notes to the Economic Outturn Account

2.4.1 Non-exchange revenue

Other revenue - revenue from claims previously expensed 5.029.283,15

Exchange gains 2344

In 2012 the CSJU received a number of negative claim adjustments from members and
recovered ex-post audit findings related to previous periods’ claims where the original amount
had been approved as a valid in-kind contribution by the Governing Board previously.

In accordance with EU Accounting Rule 3 (IV.2.1.4), these negative claims and recoveries
deriving from ex-post audits have been presented as 'Other Revenue' in the 2012 Final
Accounts. (For the related in-kind contribution the corresponding liability in 'Members'
Contributions to be validated' has been reduced accordingly.)

Aside from the income above, no other operational or administrative revenues have been
generated by the CSJU in 2012. Funds received in cash from the Commission and from the
other members of the JU are shown as Contributions received from members in the Net
Assets of the Balance Sheet. They do not appear as income of the JU in the EOA.

Financial income is disclosed in section 2.4.4.1 below.

2.4.2 Operational expenses

Operational expenses are related to the projects funded by the CSJU to speed up technological
breakthrough developments and shorten the time to market for new and cleaner solutions
tested on full scale demonstrators with the aim to contribute significantly to reducing the
environmental footprint of aviation.

Operational expenses funded by CSJU in cash f 130.404.787,99. 109.193.774,28

Operational expenses contributed by members in-kind : 93.520.379,99| 89.003.119,05

Expenses per category of beneficiaries

187.040.704,68. 178.006.293,40

36.884.463,30. 20.190.599,93
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2.4.3 Operating Expenses

2.43.1 Administrative expenses

Staff expenses 2.296.415,12° 2.319.741,05
Salaries and medicalcosts 0 2.24337968  2.277.602,05
Accrual for unpaid holiday 53.03544 42.139,00
Depreciation & amortisation of fixed assets 30.212,55 14.509,45
Depreciation of tangble assets . 2588631 1237963
Amortisation of intangible assets : 4.326,24 2.129,82
Rent of building 367.331,02 302.402,02
Rental fee for the offices 367.331,02 302.402,02
Rent of furniture 0,00 1.673,71
Rental fee for office furniture 0,00 1.673,71
Office suppliers & maintenance 10.454,20 54.640,16
Stationary and low value equipment, cables 10.454,20 54.640,16
Communication & publications 184.692,13 390.081,98
Consultant f . 000
Events (incl General Forum) ... 3T . 235.009,00
Priotog 1713100 6807900
Promotion materials . 11246700 = 000
Other (including catering) j 10.014,26: 22.089,00
Transport expenses 3.544,75 2.337,05
Contributions for staff for public transport scheme 3.544,75§ 2.337,05
Recruitment costs 2.989,34 2.472,62
Travel reimbursements and medical costs for candidates . 2.989,34§ 2.472,62
Training costs 18.616,91 46.152,87
Language and other trainings 18.616,91; 46.152,87
Missions f 169.845,05°  161.630,64
Project Officers attending project kick-off meetings, technical

events, steering committees etc. " 169. 845,05l 161.630,64
Experts and related expenditures 557.003,72 796.975,22
Expenses related to the evaluation of calls for proposals (daily

allowances, travel expenses reimbursements and daily fees paidz, !

to internal and external experts) 557.003,72. 796.975,22
IT costs - external service 87.473,31 101.151,06

Service of IT tools provided by external company 572709

Other 10.202,40 20.357,00
Other external service provider : 577.168,09 381.901,12
[Ex-post audits of operational expenditure | 181.058.25. 206.480,00
Telecommunicaton 1301987  49.04500
Interimstaff S 23496243 7833100
Transhation o © 178375 3.906,00
Clean Sky 2 consultation o 2575711 000
Team building , ? 1147505 000
Other (postage, catering etc.) i 93.071,63. 44.139,12
Provisions for other liabilities ; 57.922.87 0,00

P ft fused sala; 57.922,87 0,00
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At 31 December 2012 the JU employed 17 Temporary Agents and 4 Contract Agents (2011:
19 Temporary Agents and 5 Contract Agents).

2.4.3.2 Other operating expenses

Exchange loss

Exchange loss related to payments in other currency than EUR.

Administrative/total expenditure ratio

According to Article 12 of the Clean Sky decision® the running cost of the CSJU shall not
exceed 3% of the overall cash contribution and of the contribution in kind of Members and
Partners. The ratio between the administrative and total expenditure for 2012 is 1.91%.

# Operational expenses  # Administrative expenses

1,91%

? Council regulation (EC) No 71/2007
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2.4.4 Financial Income and Expenses

2.4.4.1 Financial income

Bank interest on pre-financing from EU ‘ 425.763,83 604.303,26,
Interest on late payment (income) 0,00 29.973,93
Interest on pre-financing given to Members 13.181,68 96.448,04

According to Article 51 of the CS Financial Rules, the contributions paid to the CSJU by its
Members shall bear interest to the benefit of its budget therefore the bank interest earned on the
CSJU current accounts reflected in the EOA under revenues and thus adds to the total of the Net
Assets in the Balance Sheet of the JU, see page 22.

The interest on pre-financing given to Members amount represents interest income gained by
Members or Partners (co-ordinators) in their bank accounts from the Clean Sky JU pre-financing.
According to the JU financial rules this interest has been declared to the JU and will be off-set from
the next payment to the Members or Partners.

2.44.2 Financial expenses

RELATED PARTIES

Loans to related parties
Remaining open
Highest grade description Grade | Number of persons of this grade | Nominal amount amount as of
31/12
Executive Director AD14 1 0,00 0,00
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3 REPORT ON BUDGETARY IMPLEMENTATION 2012

Clean Sky JU budget implementation at a glance:

Revenue Commitments

* 98% of revenue * 90% executed*
foreseen collected ¢ 99% on running
¢ 100% of public _ costs
funds collected « 90% on operational
* 68% of private  budget

funds (to running * 10% carried over to
costs) collected 2013

*excludes appropriations foreseen as ‘unused’

3.1.1 Budgetary principles:
The Clean Sky budget is implemented in accordance with the Clean Sky JU Financial rules.

The budget is the instrument which, for each financial year, forecasts and authorizes the
revenue and expenditure considered necessary for the Clean Sky Joint Undertaking.

The budget is established and implemented in compliance with the principles of unity,
budgetary accuracy, annuality, equilibrium, unit of account, universality, specification, sound
financial management and transparency. The applicability of the budgetary principle requires
effective and efficient internal control.

The principle of unity and budget accuracy means that the expenditure and revenue
must be incorporated in a single budget document must be booked on a budget line and
expenditure must not exceed authorised appropriations by the budget. Also, an appropriation
must not be entered in the budget if it is not for an item of expenditure considered necessary.
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The principle of annuality implies that the appropriations entered in the budget shall be
authorized for one financial year which shall run from 1 January to 31 December, and shall
contain non-differentiated appropriations and differentiated appropriations.

The principle of equilibrium means that the revenue and expenditure shown in the budget
must be in balance (estimated revenue must equal payment appropriations). The Clean Sky
Joint Undertaking shall implement rigorous cash management, taking into account notably
assigned revenue, in order to ensure that its cash balances are limited to duly justified
requirements, in particular to avoid surpluses at year end. With its payment requests, it shall
submit detailed and updated forecasts on its real cash requirements throughout the year,
including information on assigned revenue.

The principle of unit of account refers to the fact that the budget is drawn up and implemented
in euro (EUR) and the accounts of Clean Sky Joint Undertaking are presented in euro.

The principle of universality comprises two rules: the rule of non-assignment, meaning that
budget revenue must not be earmarked for specific items of expenditure (total revenue must
cover total expenditure) and the gross budget rule, meaning that revenue and expenditure are
entered in full in the budget without any adjustment against each other. Adjustments may be
made in respect of exchange differences occurring in the implementation of the budget. The
final gain or loss shall be included in the balance for the year.

The principle of specification means that each appropriation is assigned to a specific purpose
and a specific objective, by title and chapter; the chapters shall be further subdivided into
articles and items.

The principle of sound financial management is applied to the Clean Sky Joint Undertaking
budget by ensuring that the appropriations are used in accordance with the principle of sound
financial management, that is to say, in accordance with the principles of economy, efficiency
and effectiveness. The principle of economy requires that the resources used by the Clean Sky
Joint Undertaking for the pursuit of its activities shall be made available in due time, in
appropriate quantity and quality and at the best price. The principle of efficiency is concerned
with the best relationship between resources employed and results achieved. The principle of
effectiveness is concerned with attaining the specific objectives set and achieving the intended
results.

The principle of transparency implies that the budget is established and implemented and the

accounts presented in compliance with the principle of transparency — the information on the
budget and the accounts shall be easily accessible, transparent and comprehensive.

3.1.2 Use of Fund Sources in Budgetary management

The Clean Sky JU uses 5 fund sources for its budgetary management through the ABAC
system. A short explanation of each fund source is provided below.

C1: This represents the EU budget subsidy received from the European Commission for the
current financial year.
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C2: This represents the cancelled appropriations from the previous year(s) carried over to the
next financial year. In Clean Sky, these can be used up to the following 3 financial years.

C4: This represents the appropriations which can be used again as a result of debit notes
issued by the JU (otherwise known as internal assigned revenue) and received (cashed) within
the same year.

C5: This represents the unused internal assigned revenue (C4) carried over from previous
years.

C8: The represents the appropriations which are automatically carried forward to meet
obligations arising from previous years. For administrative expenditure, both Commitment
appropriations and payment appropriations are carried forward. These have to be used by
31.12 of the following financial year (from which they began as Cl1). For operational
expenditure, only commitment appropriations can be carried forward and used until they are
no longer needed for payment purposes. Any difference between what is carried forward and
finally used shall be de-committed and converted into C2 fund source for the JU (see above).

3.1.3 Management Information Systems

The Clean Sky JU used the following software during 2012:

ABAC - Budgetary accounting system

SAP R/3 — Accounting system and execution of payments

GVM - Access database developed in-house to monitor grant agreements for
partners’ process

GMT - Database of beneficiary information concerning the grant agreements for
Members

These information systems allow for the efficient management of the appropriations allocated
to the Clean Sky JU while respecting the principles of the financial rules.

The workflow system in ABAC allows the Authorising Officer to ensure that the “four eyes”
principle has been observed for each transaction.

3.1.4 [Initial budget and amending budgets

On 14th December 2011, the Governing Board adopted the original budget for Clean Sky JU
for the global amount of 196.8m € in commitment appropriations and 208.7m € in payment
appropriations. As the budgetary authority decided within days of this decision to slightly
change the amounts being allocated to the JU, an amending budget was adopted by the
Governing Board in March 2012 by written procedure.

Finally, in its October 2012 meeting, the Governing board adopted a second amendment to
the budget to take into account a reduction in the payment credits available from the
Commission subsidy. 40m € was reduced from the payment appropriations as a result of an
internal analysis performed on the needs for grant agreement payments. Secondly, an update
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to the actual carry-over from 2011 to 2012 was completed and was reflected in the
amendment. Lastly, internal transfers (as decided by the Executive Director in accordance
with the CS Financial Rules) were incorporated into the amendment to show the final
amounts on each budget line.

Note: The Clean Sky JU budget uses chapters for each type of expenditure and no further
breakdown of budget is presented in the current budget structure as this is not necessary for
the type of expenditure managed by the JU, i.e. there are no individual budget lines
underneath the chapters displayed in the budget itself.

250,000,000.00

200,000,000.00 /
150,000,000.00 - # Commitment

B Payment
100,000,000.00

50,000,000.00

0.00

Initial budget Final budget
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4 Budgetary outturn account 2012

4.1 Budgetary outturn account 2012

2012 2011
REVENUE
Commission subsidy (C1) + 97.339.798,00] 117.000.600,00
Non-EC Members' coniribution for running cost for the current year (C1) + 1.420.497,08
Members contribution for running cost previous years (C 8} + 1.554.324,64 2.180.853,95
Other income {recovery of prefinancing, ex-post) (C4) + 1.086.779,564
Carry over of cancelled appropriations from previous years (C2 ) 57.606.831,60 73.347.498,43
TOTAL REVENUE (a) 159.008.230,86| 192.528.352,38
EXPENDITURE
Title I:Staff
Payments
Payments made on C1 appropriation - 2.703.780,71 2.555.875,12
Payments made on C4 appropriation - 0,00 0,00
Payment Appropriations automatically Carried-Over - 128.030,85 393.876,73
Payment Appropriations non-automatically Carried-Over (to be re-entered) - 8.435,11 26.980,42
Title lIl: Administrative Expenses
Payments made on C1 appropriation - 1.274.939,95 1.954.639,08
Payments made on C4 appropriation 0,00 0,00
Payment Appropriations automatically Carried-Over - 613.367,32 768.931,07
Payment Appropriati tomatically Carried-Over (to be re-enlered) - 110,06 215.552,40
Title lil and IV: Operational Expenditure
Payments made on C1 appropriation - 88.228.864,23 98.398.058,18
Payments made on C2 appropriation - 34.261.025,32 324.024,67
Payments made on C4 appropriation - 0,00 21.044.664,93
Payment Appropriations automatically Carried-Over (C1) - 6.746.602,77 34.551.779,00
Payment Appropriation automatically Carried-Over (C4) - 1.086.779,54
Payment Appropriati utomatically Carried-Over (to be re-entered) (C2) - 33.969.367,68 32.283.670,78
Adjustment for carry-over from the previous year of appropriations - -10.623.561,40 0,00
TOTAL EXPENDITURE (b) 158.397.742,14| 192.528.352,38
QUTTURN FOR THE FINANCIAL YEAR (a-b) 610.488,72 0,00
Exchange differences for the year (gain +/loss -) + -422.17 0,00
BALANCE OF THE QUTTURN ACCOUNT FOR THE FINANCIAL YEAR 610.066,55 0,00
Notincluded in the budget outturn:
Interest generated by 31/12/N on the Commission balancing subsidy funds (CSJU revenue) - will be 551.745.84
incorporated in 2013 budget o
Recovered interest generated by 31/12/N on the pre-financing paid to beneficiaries - will be + 2312.95
incorporated in 2013 budget B
Further carryover of unused payment admin appropriations carmied over from previous year (C8- N 693.021.28
2012 CND -> C2-2013) "

4.2 Notes to the budgetary outturn account

The outturn for the financial year corresponds to the total revenues actually cashed during the
year plus appropriations carried over from previous years minus the total payments made
during the year, minus the appropriations carried over to the following year.

For the financial year, the balance of the budget outturn amounts to 610,066.55 €.
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Revenue:

The sources of revenue are explained in section 3.2. The amounts shown are the amounts
cashed during 2012 and for the carry-over, the amount actually carried over from 2011.

Adjustment for carry-over from the previous year of appropriations available at 31.12
(C2 correction): In the budget adopted by the Governing Board, the estimated amount for
carry over was 68.2 m €. Following an analysis made taking the figures from the beginning of
the programme to the end of 2012, it was realised that this estimate was in fact too high by
10.6m €. The correct amount of 57.6m € represents the updated and definitive carry over
amount for payment appropriations arising from the year 2011. This adjustment is presented
here to show the correction needed in the funds source allocation in the JU budgetary system
and to accurately reflect the balance of the budget outturn account.

Expenditure
The expenses shown in Title I and II cover the JU’s running costs.

The amount reflected in Title III includes pre-financing paid for GAMs and GAPs as well as
interim and final payments for cost claims received.

Details are provided in the tables on the implementation of the statement of expenditure in
section 3.3.
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4.3 Reconciliation between budget outturn and economic outturn

The accounting system of the CSJU comprises general accounts and budgetary accounts. The
budgetary accounts are based on the modified cash accounting principle while the general
accounts are accruals based.
The application of these different accounting principles leads to a different result in the
budget outturn than in the economic outturn.
The table below highlights the differently treated elements reconciling the results of the two
methods.

Economic result -222.821.030,85
Adjustment for accrual items (items not in the budgetary result but included in the economic resuly

Adjustments for Accrual Cut-off (reversal 31. 1'2 N-1) -113.561.343,59
Adjustments for Accrual Cut-off (cut- off 3l 12 N ) o 151.553.689,97
Operational expenses contributed m-kmd by members 93.520.379,99
Other revenue from retroactive negatlve adjustments o -2.834.224 .32,
Unpaxd mvoices at year end but booked in charges (class 6) 7.701.631,04
Depreciation of mtangrble and tanglble assets 30.212,55
Provisions for salary raise and ex-post results o §50.448,10
Recovery Orders issued in 2012 m class 7 and not yet cashed and negatwe deduct1ons on unpard clalms w/o ROH -1.818.179,56
Deducti of interest eamed on pre- fmancmg on un| ] -4.240,33
GAM pre-ﬁnancmg cleared in’ the year 2012 73.117.397,61
GAP pre-financing cleared in the year 2012 , 3.409.900,69
Rejec d on-hold GAM expenses from previous years (expensed in prevrous years) ,,,,,, -490.734,97
Negatlve deduct10ns on unpaid GAM claims 1.870.964.,80
Prepayments (deferrals) and accrued income -21.260,61
Financial expenses 030
Interest -425.763,83
Adjustment for budgetary items (item included in the budgetary result but not in the economic result)

Asset acquisitions (less unpaid amounts) -184.115.24
GAM pre-financing paid in the year 2012 and open on 31.12.2012 -89.553.807,30
GAP pre-financing paid mthe year 2012 and open on 31.12.2012 -26.385.014,24
Budgetary recovery orders issued before 2012 and cashed in the year 1.554.324,64
Cash contribution from EU 97.339.798,00
Cashed contrlbutlon from members for 2012 running cost 1.420.497,08
Invoxces paid in 2012 but booked in charges in 2011 (class 6) -24.491,26
Payment appropriations carrred over from previous years 57.606.831,60
[Payment appropriations carried over to 2013 -31.929.131,93
Payments on C8 payments credit 469.786,42
Payment of onhold GAM expenses from prev1ous years (expensed in previous years) -490.046,19
Deduction of interest earnedk on pre-financing on paid claims -2.312,25
Cashed recovery orders for pre-financing recovery 709.900,27
Total ‘ 610.066,55
Budgetary result 610.066,55
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6 CERTIFICATE OF THE ACCOUNTING OFFICER

The Final Accounts of the Clean Sky Joint Undertaking for the financial year starting 1%
January 2012 to 31% December 2012 have been prepared in accordance with the Financial
Rules of the Clean Sky Joint Undertaking and in accordance with the accounting rules
adopted by the Commission’s Accounting Officer, as are to be applied by all the institutions,
agencies and joint undertakings.

I acknowledge my responsibility for the preparation and presentation of the annual accounts
of the Clean Sky Joint Undertaking in accordance with article 43 of the Financial Rules of the
Clean Sky Joint Undertaking.

I have obtained from the Authorising Officer, who certified its reliability, all the information
necessary for the production of the accounts that show the Clean Sky Joint Undertaking’s
assets and liabilities and the budgetary implementation.

I hereby certify that I have reasonable assurance that the accounts present fairly, in all
material aspects, the financial position, the results of the operations and the cash-flow of the
Clean Sky Joint Undertaking.

The significant negative balance of the Net Assets does not indicate any risk of solvency but
results from the coinciding deadlines of establishing the final accounts and validating the cost
claims of beneficiaries for the reporting period.

Andrea T6th
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