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EP/ Council deal on the European Globalisation Adjustment Fund for 2014-2020

EU aid to redundant workers will continue in the programming period 2014-2020 
and will be accessible to new categories of workers -such as the self-employed 
and those on temporary contracts- and young people, according to provisional 
deal reached on 30 September between MEPs from the Employment and Social 
Affairs Committee and the Lithuanian Presidency and approved on Friday by the 
representatives of Member States (Coreper). The Employment committee will vote 
on the outcome on 17 October.

“Today I am delighted that the European Council approved, at their COREPER meeting, 
a final agreement between the Parliament and Council on the European Globalisation 
Adjustment Fund. I am particularly pleased that the scope of the fund has been 
extended to assist a wider range of redundant workers", said rapporteur Marian Harkin 
(ALDE, IE).

"For the first time, the proposal will help young unemployed people and is yet another 
sign of the added value of European action in the fight against youth unemployment.
Allied to this, is the possibility that the aid can be made available to those who have lost 
their jobs due to the economic crisis. As Rapporteur, I fought hard for the inclusion of 
these redundant workers and so has the European Parliament. I look forward to having 
an EGF in place for 2014 which is fit for purpose and ready to help those who need it 
most", she added.

Extended scope

The EGF's scope has been extended to make the aid available to people who have lost 
their jobs due to the economic crisis in addition to the primary objective of tackling the 
effects of globalisation.

In addition, new categories of workers could benefit from the aid of the EGF such as 
workers with fixed-term contracts, temporary agency workers and the self-employed.

Inclusion of a youth unemployment chapter

The fight against youth unemployment has also been introduced as an objective within 
the European Globalisation Adjustment Funds actions. According to the agreement, the 
EGF aid could be made available for young people who are "Not in Education, 
Employment or Training" (NEETs).

Co-financing rates

EGF aid comes in addition to contributions from member states.

Thanks to Parliament, the EGF share should cover 60% of the cost of the measures 
(such as job search assistance, training and support to set-up businesses) and a higher 
co-financing rate than the 50% initially planned by the European Commission. The 
Parliament wanted different rates according to the economic situation of Member States 
but the compromise now includes a higher single rate.



Next steps

The deal has to be formally approved by the Employment and Social Affairs Committee 
on 17 October, then by the Parliament and the Council as a whole.
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