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SPEAKING POINTS / LINE TO TAKE

 What is the NER 300 programme?

o The NER 300 programme provides financial support to highly
innovative renewable energy and carbon capture and storage
(CCS) demonstration projects.

o The NER 300 programme is one of the largest worldwide
programmes that provide financing for low carbon energy
demonstration projects. It is funded from the sales of 300 million
allowances from the new entrants reserve of the EU emissions
trading scheme.

o The first round of monetisation of 200 million allowances
resulted in an available NER 300 funding of 1.5 billion euro.

 What is the EEPR programme?

o The European Energy Programme for Recovery (EEPR)
provides financial support to highly strategic projects in three
areas of the energy sector: gas and electricity connections,
offshore wind energy and CCS. The budget available is about
3.8 billion euro, thereof 0.6 billion euro for offshore wind energy
and 1 billion for CCS.

o By co-financing these projects, the programme helps the
European Union to progress towards its energy and climate
policy objectives: security and diversification of energy supply;
completion and smooth operation of the internal energy market;
and reduction of greenhouse gas emissions.

 How is the NER 300 programme related to EEPR?

o Both programmes offer co-financing to offshore wind energy
and CCS demonstration projects. In addition, NER 300 provides
financial support to all types of renewable technologies, and
EEPR to gas and electricity connections.

o Where NER 300 financing would be combined with EEPR
financing, the NER 300 financing must be reduced by the
amount of financing received from EEPR.
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o However, there are no common projects funded under NER 300
and EEPR.

 What is the outcome of the NER 300 first call for proposals?

o The Commission awarded in December 2012 more than 1.2
billion euro to 23 highly innovative renewable energy
demonstration projects. The technological coverage is large and
includes a range of renewable technologies: bioenergy, including
advanced biofuels, concentrated solar power, geothermal power,
wind, ocean energy and smart grids.

o The projects will be hosted in 16 EU Member States: Austria,
Belgium, Cyprus, Finland, France, Germany, Greece, Hungary,
Ireland, Italy, the Netherlands, Poland, Portugal, Spain, Sweden
and the United Kingdom.

 How were projects selected for funding?

o The projects awarded funding demonstrated that they represent
the most cost-effective use of NER 300 public funding, that they
are financially and technically robust and that they fulfil the
eligibility criteria.

o This includes how innovative the technology is and that there is
a scale up potential for the project.

o The projects should be able to take a final investment decision
by end of 2014 and should be up and running by the end of 2016,
the deadline for entry into operation.

 Why were no CCS projects awarded funding?

o CCS projects put forward were not confirmed by the Member
States concerned, and could therefore not be considered for
funding awards. There were various reasons: in some cases
there were funding gaps, while in others the projects were not
sufficiently advanced to allow for confirmation within the
timeframe of the first call for proposals.

o Under the second call for proposals, there was a second
opportunity to submit CCS projects. One Member State, the
United Kingdom, submitted a CCS project. The selection
procedure is ongoing until June 2014.

 How will the projects be implemented?
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o Projects will receive funding on an annual basis, based on
proven performance. For the renewable projects, this will
depend on the amount of clean energy produced each year for
the first five years following entry into operation. In recognition
of the risks associated with such first-of-a-kind projects, only
75% of the targeted performance has to be achieved to receive
full funding under the award decision.

o Annual funding payments are also conditional on specific
knowledge sharing requirements. NER 300 projects must report
and share information on technical set-up and performance,
costs, project management, environmental impact and any
potential health and safety issues related to the project.

o The Member States play a central role in monitoring the
projects. From the adoption of the Award Decision, Member
States have to report on an annual basis to the Commission on
the progress made by the projects in their country, as well as on
any problems with project implementation, and recommended
solutions.

 Which NER 300 projects have already entered into operation?

o The Italian BEST project was the first NER 300 project that
entered into operation in 2013. This is a second generation
bioenergy project in the Piemonte region of Italy. It has been
awarded a NER 300 funding of 28 million euro. I understand
that it will convert low-quality lignocellulosic biomass, such as
giant cane and wheat straw, into high-quality ethanol. The
project has developed a first of a kind commercial-scale
cellulosic ethanol plant in the world.

o The German Verbiostraw project will be the second NER 300
project that will enter into operation beginning of 2014. This
bioenergy project in the Uckermark district of Germany will
produce biogas by anaerobic fermentation and make use of
70,000 tonnes per year of straw. The biogas will have natural gas
quality and be fed into the gas grid. The project is awarded a
NER 300 funding of 22 million euro.

 How does the NER 300 programme contribute to boosting innovation,
green growth, and jobs in the EU?
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o The selected projects will bridge a critical gap in the innovation
chain by specifically tackling some of the key obstacles that often
hamper the large-scale deployment of technologies that have
successfully been piloted. The funding awarded will help to
lower costs, manage risks and tackle knowledge barriers.

o The 1.2 billion euro of grants under the first call will leverage a
further 2 billion euro of private investment. So what we talk
about all in all is 3.2 billion euro

o In the short term the projects will add 10 Terawatt hours to the
EU's annual renewable energy production. This corresponds to
approximately the annual fuel consumption of more than a
million passenger cars.

o All the NER 300 projects will bring thousands of jobs at local
level in the time when they are badly needed. It will reduce our
oil dependency, it will create investments, and it will stimulate
innovation in a highly competitive sector and will help us in
Europe to keep our front runner position in the green growth
race.

 How is the second call for proposals progressing under the NER 300
programme?

o Another good news for innovative renewable energy and CCS
projects is that there is a second chance in the second call of the
NER 300 programme.

o The second call was launched in April 2013, covering the
revenues of the remaining 100 million allowances and any
unused funds from the first call for proposals. Member States
submitted 33 project proposals by the 3 July 2013 deadline, 32
renewable projects and the mentioned CCS project from the
UK. The selection procedure is ongoing. The second award
decision is envisaged for June 2014.


