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Summary

Subject Visit to Kiruna

Objectives

Main objectives of the delegation:

- to visit the northernmost part of the EU and learn about this
area regions' uniquely pragmatic approach to regional
development;

- to strengthen Parliament's knowledge and understanding of the
northern sparsely populated areas (NSPA) that, while facing
real and permanent geographic handicaps, manage nevertheless
to offer big added value to the whole of Europe through their
nature and natural resources, as well as scientific research,
tapping into a vast development potential;

- to gather first hand information on the situation of the
implementation of the EU cohesion and regional policy in this
very specific type of region of the Union, by exchanging views
with local stakeholders, local authorities and politicians.

Date 16 -18 June 2013

Places Kiruna

Participants

The delegation consists of 5 Members of the Committee on Regional
Development: MEP Giorgios Stavrakakis, Chair of the delegation
(S&D, Greece), MEP Lambert Van Nistelrooij (EPP, The
Netherlands), MEP Costanze Krehl (S&D, Germany), MEP Kerstin
Westphal (S&D, Germany), MEP Jens Nilsson (S&D, Sweden).
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16 June 2013, evening

Informative Welcome Dinner hosted by Roger SUUP

The Delegation visit started with an informative welcome dinner hosted by Roger
SUUP, member of Kiruna City Council and Chair of the Board of Education of
Kiruna, to which Kent ÖGREN, Councellor Norrbotten, and Hans SWEDELL,
member of the opposition (Swedish moderate party), also participated.

Mr. Suup has made a general introduction about Kiruna, its geography and history,
making particular reference to the mining industry, which is one of the main reasons
for the demographic and economic growth in the area since the XVII century. The
demographic evolution of the municipality of Kiruna, which has been linked to the
mining industry, especially during the XX century, was also briefly explained.

Although the history, demography and, to a certain extent, the landscape are closely
related to the mining activity, Kiruna has seen other activities being developed,
especially during the XX century, and is nowadays striving for economic
diversification, particularly with regards to tourism, including space tourism, which is
one of the options being explored.

Despite the high growth rate  and the very low unemployment rate of Kiruna, 40 % of
the workforce is connected to the mining industry.

Apart from the need for diversification, other important challenges that Kiruna is now
facing relate to the lack of certain skills and competences, as well as to the lack of
good quality housing, with these two issues being interrelated. Indeed, there is a need
to provide for housing in order to attract skilled workforce, and it is Kiruna's concern
to build cities and communities that people will want to move into.

The production of energy is also being explored, with Norrbotten representing an
important provider of hydropower.

Research and investigation in association with Swedish universities is equally very
relevant for Kiruna.

It was emphasised that, as a sparsely populated area (Lapland's municipalities'
population density is approx 0.9 residents per km2) depending very much on a single
industry sector, belonging to the EU is very important to Kiruna.
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17 June 2013, morning

Swedish Institute of Space Physics (IRF)

The Delegation was welcomed by Mr. Lars ELIASSON, Director of the IRF, which is
a public institute for research and education with a total of 95 employees in its several
sites (Kiruna, Umeå, Uppsala and Lund). It carries out basic research, education and
associated observation activities in space physics, space technology and atmospheric
physics, aiming specifically at developing the knowledge basis on issues such as the
solar system and the polar atmosphere, at developing advanced scientific
instrumentation and analysis methods, and at participating in education programmes.

Presentations were also made by Mr. Lennart POROMAA, President Science
Services, Swedish Space Corporation, Ms. Carina JOHNSSON, Operative chef,
Spaceport Sweden, Ms. Victoria BARABASH, Head of division Space Technology,
Lulea University of Technology, and Mr. Craig HEINSELMAN, Director, EISCAT
Scientific Association.

The IRF focuses in particular on space services, satellite management services,
engineering services and technology, including design and manufacture of
instruments, supporting the space industry in Sweden, which has started since in
1961, and benefits from a restricted access national aerospace of 6000 km2, and
participating in ESA/NASA projects.

A presentation of EISCAT was also provided to the Members of the Delegation.
EISCAT (European Incoherent Scatter Scientific Association) conducts research on
the atmosphere and ionosphere using the incoherent scatter radar technique, which is
considered to be the most powerful ground-based tool for these research applications.

Public funding is very important for pursuing the activities of the Institute, in
particular for specific scientific projects, for the development of instruments for long
term monitoring, and for infrastructure, while the IRF activities also benefit from EU
funding at different levels - either through the ERDF and the ESF or through the FP7.
Funding is considered to be the fundamental problem of educational costs, which is
even more acute in research and science fields, where stability and sustainability are
key.

The link between the Institute activities and universities was strongly emphasised,
given its special focus on education activities justified by the need to reinforce
Europe's capabilities in the space sector, due to the increasing reliance on satellites for
communication, navigation, monitoring the environment, developing innovative
technology and increasing scientific knowledge.

In this context, the IRF's plans for the future are development via innovation and
international collaboration, sustainability and optimizing cost efficiency, and to this
intent, it will make use of EU instruments such as the Horizon 2020, the ERDF and
the ESF, as well as the EACEA programmes. The Institute participates in the Erasmus
Mundus programme, offering a space master in this context.
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In this framework, reference was also made to the project named “Establish
commercial spaceflight - Spaceport Sweden", the duration of which was from
September 2009 to December 2011, with a funding of EUR 1 111 250 of which EUR
464 290 was granted by the ERDF, and which aimed at capitalising on the 50 years
development of international space research and commercial services in Kiruna, and
at establishing a new industry with commercial spaceflight infrastructure, while
developing the infrastructure necessary to transform Kiruna airport into a fully
functioning spaceport.

The challenges for the IRF lie in establishing an operable crossover for innovation
and cooperation between science, academia and industry, while attracting talented and
young people. Indeed, networks and partners, as well as the adequate special
infrastructure in the airport, are necessary, in order to create a strong business network
and functional clusters.

The discussions were followed by a tour to the IRF's premises, guided by Mr. Rick
McGREGOR, Research and Development Officer, IRF.

17 June 2013, afternoon

Abisko Scientific Research Station

1) The Sami People
The visit of the Delegation continued with a trip to the Abisko Scientific Research
Station, during which Marie ENOKSSON, Information Officer of the Swedish Sami
Parliament, made a presentation of the Sami people and culture and its historical
settlement in Northern Scandinavia, and in the Kiruna area in particular.

The Sami indigenous people have lived since at least 1000 years in an area that now
covers four countries: Sweden, Finland, Norway and Russia. The Sami population
counts 80.000 people, out of which around 20.000 live in Sweden. Only about 2,500
Sami in Sweden dedicate to reindeer husbandry, which is the original core occupation
of this indigenous people. The Sami Parliament was set up in 1993, by an Act of the
Swedish Parliament, and has been given decision-making powers on some limited
matters. The challenges for these indigenous people lie in keeping their traditions and
their language (which is officially a national minority language of Sweden, since
2000), as well as in defining the rights of grazing and of using and exploring
resources in their historical settlement areas.

2) Abisko Scientific Research Station
In the Abisko Research Station, the Delegation was welcomed by Christer
JONASSON, PhD, Head of the Station, who made a presentation about the Research
Station and its polar research, followed by a tour in the Station.

On the basis of an approach referred to as "the three Ms" - monitoring, manipulation
and modelling, the Station carries out geomorphological research on the basis of
observation and monitoring, as well as high-tech ecological experimentation within
terrestrial and freshwater environments, and in particular on hydrology, water
chemistry, flora and fauna, as well as phenology, geomagnetism and atmospheric
carbon isotope composition.
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Ecological research focuses on the impact of climate change, which is considered to
be more serious in the north. The Research Station plays a leading international role
in these studies, making long-term environmental manipulation experiments in order
to understand the impacts of increased carbon dioxide concentrations, UV-B
radiation, soil temperature, air temperature and snow depth on ecosystems and their
processes, making use of both traditional ecological knowledge and science
knowledge.

3) Information about ERDF and ESF projects in the areas of Tourism and
Education

 Mattias MANNBERG, Marketing director of Kiruna Lappland Economic
Association, has made a presentation of the fast growing tourism industry in
Kiruna and its surroundings, which is considered a priority for the region, and
is also seen as a possible way of tackling population decline. The main aim of
this sector is to increase the attractiveness of the region, by promoting its main
assets such as: the ice hotel, the northern lights, outer sports, fauna and flora,
etc. Moreover, in this context, reference was made to a specific project funded
with the support of the ERDF - Kiruna in Swedish Lapland 2020 (2011-2013).
The ERDF has been an important source of financing for tourism development
in Norrbotten, and in Kiruna.

The tourism promotion strategy focuses on the promotion of Lapland brand on
a few target groups: the WHOP (Wealthy Healthy Older People) from
Germany, and the DINKY (Double Income No Kids Yet) from the UK.

 Marie-Délice FREDRIKSSON, Education Manager at Lappland Study Center,
made a presentation of the Lappland Study Center and its activities, focusing
on lifelong learning and adult education, on demand driven training, on
flexible learning forms and use of new technology, and in cooperation with
partners, organisations and universities. Both the ESF and the ERDF have
supported these activities, and the speaker has made particular reference to a
project aimed at skills development addressed to entrepreneurs and employees
in the tourism industry ("Besöksnäring i utveckling 2", ESF, 2011.03.01 to
2012.06.29). Another project in the areas of tourism, industry, food and Sami
culture was noted, with the aim to support entrepreneurship and innovation for
SMEs, create an innovative model for the analysis of skill supply: knowledge,
research and consultancy in cooperation with different organisations,
universities and other actors in the region, as well as to create a network
between small firms, SMEs, companies, organisations, institutions and
universities, in order to strengthen regional growth ("Norrsamverkan”, ERDF,
2010.08.01 to 2013.07.31).

In the debate that followed, Members were interested to know what were the
results of the project financed by the ESF, but the answer was quite
formalistic, in the sense that it relied merely on the assessment of the
participants: 80% has mentioned increased work skills and knowledge; 73%
among the entrepreneurs that participated, have said that they now can
understand how to cooperate and network; 75% have said that they now have
knowledge to develop their own company.
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17 June 2013, evening

Dinner hosted by LKAB, with Göran Bäckblom, VP Public Affairs,
LKAB Group

The LKAB (public owned mining company which operates in Kiruna, where it
produces iron ore) has offered a dinner to the Delegation, hosted by Göran Bäckblom,
with the participation of Kristina Zakrison, Mayor of Kiruna,

The Members have discussed with the host and the Mayor several issues of relevance
to the development of Kiruna, and in particular the issue of the city relocation, as a
result of the land subsidence caused by the mining operations and the challenges it
poses in terms of housing and infrastructure.

18 June 2013, morning

Information about LKAB, Europe's biggest supplier of Iron Ore
Products, and visit to the mine

1) Presentation of LKAB
The Delegation was welcomed, once again, by Göran Bäckblom, VP Public Affairs,
LKAB Group, who made a presentation about global business in a remote part of
Europe and investments in infrastructure and future needs.

The LKAB has a 123 year history of mining in Kiruna, and there were some
developments in the region that were crucial for the success of its operation, such as
the railway and the cluster with the universities, and in particular the University of
Luleå. 35 % is the expected growth rate until 2015, but workforce is needed - 1500
people are needed until 2020. In this regard, it is worth noting that the policy of
LKAB is to attract people with better than the average work conditions and salaries.
The investments in transport and research are deemed essential, and the company
itself invests about EUR 40 million every year in research and development. For this
reason, LKAB is paying particular attention to the developments of Horizon 2020, as
well as of the TEN-T network, as Sweden and Norway plan to increase their railway
capacity. However, as a company, LKAB is not directly involved in any project
supported by the Structural Funds. The speaker has pointed out the need for simple
legislation at EU level which will allow businesses to work properly and to keep an
interest in investing.

2) EU funding of projects

 New Giron, a project supported by the European Regional Development
Fund, relating to urban development and Kiruna's transformation, Mats
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NILSSON, Head of department at Tekniska Verken Kiruna AB, Lena
GOLDKUHL, Project Coordinator at Lulea University of Technology

The "city transformation" is seen more as an opportunity than as a problem, and the
local authorities are seeking to use this as leverage for creating the right environment
for business growth and for attracting people, while providing a platform for the
creation of a sustainable urban development.

In the framework of the city transformation, the Delegation got an overview of a
project funded by the ERDF:

New Giron: EUR 4, 3 million / 3 years (18 MSEK / 3 years), from 01.01.2009 to
31.12.2011, with the aims of developing knowledge that can serve as a basis for
decision-making on how to create attractive, sustainable cities in a cold climate
environment. This project gathered a broad range of partners and relied on a
multidisciplinary and holistic approach (technology, energy supply, sustainable
resource management and use, traffic, roads, buildings, water supply, wastewater,
peoples' needs and dreams). The main purpose was to assist the municipality and its
residents to develop solutions which would promote the integration of
environmentally friendly technologies with social processes for new buildings and
infrastructure.

As the New Giron project has ended, two further local projects followed, with the one
focusing on research - Alice (approx. EUR 3 million / 5 years, to be used for research
on attractive living in cold climate), and the other on development - Attract (approx.
EUR 3 million/ 2 years, to be used for the development of innovative products - goods
and services).

With this program point the official program of the delegation ended.
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Concluding remarks

The Delegation had the opportunity to visit a northernmost region, which suffers from
severe and permanent natural and demographic handicaps, due to its remoteness, its
very low population density and its extremely difficult climate conditions, thus
strengthening Parliament's knowledge and understanding of this type of areas, to
which particular attention must be paid in accordance with the Treaty, and in
particular its Article 174, paragraph 3.

In spite of those specific and severe features, Kiruna has shown great ability to
develop in quite an innovative way, which is particularly directed to science and
research: the thriving space industry, the crucial environmental research, and finally
the booming tourism sector, thus diversifying the economic activities and reducing the
dependence on a single heavy industry - mining. The delegation was thus given the
opportunity to know and observe the possibilities for creating an environment for
innovative economic activities, turning difficult conditions into assets.

The Delegation was able to gain an important insight into projects and programs
implemented in the region with the support of Cohesion Policy, while getting an
overview of the economic, social and urban development challenges faced by Kiruna.

There are good examples to follow, and Cohesion Policy has a key role to play in this
framework, by encouraging the dissemination of some of the good practices, and
indeed by continuing supporting innovative and breakthrough approaches similar to
the ones adopted in Kiruna.

The Delegation has heard from political and business representatives of Kiruna some
of the concerns of this region, relating either to the forthcoming relocation of the city,
and its challenges, notably in terms of urban planning and infrastructure, relating to
the need of specific skills and competences, as well as to the need for an improved
cooperation between partners, in industry and academia. Cohesion Policy and its
specific instruments are of great value in addressing these concerns. Moreover,
synergies with other policies of the Union, namely in the field of research, innovation,
transport and environment should indeed be explored by this region, as by any other
region of the European Union, to bring about increased competitiveness and to boost
growth and employment, in line with the EU2020 Strategy.

In general, the objectives set by the Delegation are considered to be achieved.


