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Annual-Accounts of the European Data Protection Supervisor 2013

The annual accounts of the European Data Protection Supervisor for the year 2013 have
been prepared in accordance with the Financial Regulation applicable to the general
budget of the European Union and the accounting rules adopted by myself in my capacity
as the Commission's Accounting Officer, as are to be applied by all the institutions and
community bodies.

I acknowledge my responsibility for the preparation and presentation of the annual
accounts of the European Data Protection Supervisor in accordance with Article 68 of the
Financial Regulation.

I have obtained from the authorising officer, who certified its reliability, all the information
necessary for the production of the accounts that show the European Data Protection
Supervisor's assets and liabilities and the budgetary implementation.

I hereby certify that based on this information, and on such checks as I deemed necessary
to sign off the accounts, I have a reasonable assurance that the accounts present fairly, in
all material aspects, the financial position, the results of the operations and the cash-flow
of the European Data Protection Supervisor.

(signed)
Manfred Kraff
Accounting Officer
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It should be noted, that due to the rounding of the figures into thousands of euros, some financial data in
the tables below may appear not to add up.
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EUR '000
Note 31.12.2012
NON-CURRENT ASSETS
Property, plant and equipment 2.1 5
Intangible assets 2.2 305
‘310
CURRENT ASSETS
Receivables ' 2.3 6
TOTAL ASSETS 316
NON'—CURRENT‘LIABILITIES
Employee benefits ‘ 2.4 (3 209)
CURRENT LIABILITIES ,
Provisions 2.5 (253)
Payables 2.6 - (622)
(875)
TOTAL LIABILITIES (4 084)
NET ASSETS (3 768)
Accumulated deficit (2 568)
Result of the year (1 200)
NET ASSETS (3768)
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EUR '000
2012
OPERATING REVENUE
Funds transferred from the Commission 6131
Other operating revenue. 713
6 844
OPERATING EXPENSES
Administrative expenses (7 121)
(7 121)
SURPLUS / (DEFICIT) FROM OPERATING (277)
ACTIVITIES e
Movement in employee benefits liability (923)
ECONOMIC RESULT OF THE YEAR (1 200)
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EUR '000
A 2012
Economic result of the year (1 200)
Operating activities
Amortisation and depreciation 2
(Increase)/decrease in current receivables 3
Increase/(decrease) in current provisions 219
Increase/{decrease) in accounts payable 51
Increase/(decrease) in employee benefits liability 923
Investing activities
(Increase)/decrease in intangible assets and property, 2

plant and equipment

NET CASHFLOW

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at year-end

! The EDPS does not have its own bank accounts, All payments are processed via the Commission's treasury systém
and registered on an intercompany account. At year-end, this account is regularised and the total cash transfer is
reflected as funds transferred from the Commission in the statement of financial performance.
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BALANCE AS RT 31 DECEMBER 2011

EUR '000

(2761) 193 | (2568)
Allocation of the economic result 2011 193 (193) -
Economic result of the year - (1200)| (1 200)
BALANCE AS AT 31 DECEMBER 2012 2 568) 1 202 3768

Allocation of the economic result 2012

conomic result of the year

BALANCE AS AT 31 DECEMBER 2013
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1.1 LEGAL BASIS AND ACCOUNTING RULES

The accounting rules adopted by the Accounting Officer of the Commission are applied
in all the Institutions and bodies of the European Union (EU) currently falling within
the scope of consolidation in order to establish a uniform set of rules for accounting,
valuation and presentation of the accounts with a view to harmonising the process for
drawing up the financial statements and consolidation, as required by Article 152 of
the Financial Regulation?.

The accounts of the European Data Protection Supervisor (EDPS) comprise financial
statements and budgetary accounts. These accounts are kept in euro on the basis of
the calendar year (see section 1.4).

1.2 ACCOUNTING PRINCIPLES

The overall considerations (or accounting principles) to be followed when preparing
the financial statements are laid down in EU accounting rule 2 and are the same as
those described in IPSAS 1, that is: fair presentation, accrual basis, going concern,
" consistency of presentation, aggregation, offsetting and comparative information.

1.3 CONSOLIDATION

The accounts of the EDPS are fully consolidated in the EU’s accounts.

1.4 BASIS OF PREPARATION
1.4.1 Currency and basis for conversion

The financial statements are presented in euros, which is the EU’s functional and
reporting currency.

Foreign currency transactions are translated into euros using the exchange rates
prevailing at the dates of the transactions.

2Regulation (EU, Euratom) No 966/2012 of the European Parliament and of the Council of 25 Octaber 2012 on the
financial rules applicable to the general budget of the Union and repealing Council Regulation (EC, Euratom) No
1605/2002 - O] L 298, 26.10.2012, p. 1.
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Year-end balances of monetary assets and liabilities denominated in foreign currencies
are converted into euros on the basis of the exchange rates applying on 31 December
2013:

1.9558 4.0740

CzZK 25.1510 RON 4,4445
DKK 7.4610 SEK 8.5820
GBP 0.8161 CHF 1.2072
HUF 292.3000 JPY 113.,6100
LVL 0.6977 1.3194
LTL 7.5575

Foreign exchange gains and losses resulting from the settlement of foreign currency
transactions and from the translation at year-end exchange rates of monetary assets
and liabilities denominated in foreign currencies are recognised in the statement of
financial performance.

1.4.2 Use of estimates

In accordance with generally accepted accounting principles, the financial statements
necessarily include amounts based on estimates and assumptions by management
using the most reliable information available. Significant estimates include, but are
not limited to, amounts for pensions, provisions for future charges, financial risk on
accounts receivables, accrued income and charges, contingent assets and liabilities,
and degree of impairment of intangible assets and property, plant and equipment.
Actual results could differ from those estimates. Changes in estimates are reflected in
the period in which they become known.

1.5 BALANCE SHEET
1.5.1 Intangible assets

Acquired computer software licences are capitalised on the basis of the costs incurred
to acquire and bring to use the specific software. These assets are amottised over
their estimated useful lives (4 years). The EDPS does not develop intangible assets
internally. Costs associated with maintaining computer software programmes are
recognised as expenses as incurred.

1.5.2 Property, plant and equipment

Ail property, plant and equipment (PPE) are stated at historical cost less accumulated
depreciation and impairment losses. Historical cost includes expenses that are directly
attributable to the acquisition or construction of the asset.

Subsequent costs are included in the asset’s carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the EDPS and the cost of the item can be
measured reliably. Repairs and maintenance costs are charged to the statement of
financial performance during the financial period in which they are incurred.
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Land is not depreciated as it is deemed to have an indefinite useful life. Assets under
construction are not depreciated as they are not yet available for use. Depreciation
on other assets is calculated using the straight-line method to allocate their cost to -
their residual values over their estimated useful lives, as follows:

Buildings ' 4%
Plant, machinery and equipment 10% to 25%
Furniture v 10% to 25%
Fixtures and fittings 10% to 33%
Computer hardware 25%
Qther PPE 10% to 33%

Gains and losses on disposals are determined by comparing proceeds less selling
expenses with the carrying amount of the dlsposed assets and are included in the
statement of financial performance.

1.5.3 Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisation and are tested
annually for impairment. Assets that are subject to amortisation are reviewed for
impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less costs to sell and value in use.

1.5.4 Receivables

Receivables are carried at original amount less write-down for impairment. A write-
down for impairment of receivables is established when there is objective evidence
that the EDPS will not be able to collect all amounts due according to the original
terms of receivables. The amount of the write-down is the difference between the
asset’s carrying amount and the recoverable amount. The amount of the write-down
is recognised in the statement of financial performance.

1.5.5 Employee benefits

The European Union operates defined benefit pension plans. The liability recognised in
the balance sheet in respect of defined benefit pension plans is the present value of
the defined benefit obligation at the balance sheet date. The defined benefit obligation
is calculated by actuaries using the projected unit credit method. The present value of
the defined benefit obligation is determined by discounting the estimated future cash
outflows using - interest rates of government bonds that are denominated in the
currency in which the benefits will be paid, and that have terms to maturity
approximating to the terms of the related pension liability.

1.5.6 Provisions
Provisions are recognised when the ED.PS has a present legal or constructive obligation

as a result of past events, it is more likely than not that an outflow of resources will be
10
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required to settle the obligation, and the amount can be reliably estimated. Provisions
are not recognised for future operating losses. The amount of the provision is the best
estimate of the expenses expected to be required to settle the present obligation at
the reporting date. Where the provision involves a large number of items, the
obligation is estimated by weighting all possible outcomes by their associated
probabilities (“expected value” method).

1.5.7 Payables

Payables arising from the purchase of goods and services are récognised at invoice
reception for the original amount and corresponding expenses are entered in the
accounts when the supplies or services are delivered and accepted by the EDPS.

1.6 'STATEMENT OF FINANCIAL PERFORMANCE
1.6.1 Revenue

Revenue from the sale of goods is recognised when the significant risk and rewards of
ownership of the goods are transferred to the purchaser. Revenue associated with a
transaction involving the provision of services is recognised by reference to the stage
of completion of the transaction at the reporting date.

‘ 1.6.2 Expense

Exchange expenses arising from the purchase of goods are recognised when the
supplies are delivered and accepted by the EDPS. They are valued at original invoice
cost.

Transfers are recognised as expenses in the period during which the events giving rise
to the transfer occurred, as long as the nature of the transfer is allowed by regulation
(Financial Regulation, Staff Regulations, or other regulation) or a contract has been
signed authorising the transfer; any eligibility criteria have been met by the
beneficiary; and a reasonable estimate of the amount can be made.
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NON-CURRENT ASSETS

2.1 Property, plant and equipment
These amounts refer to computer hardware a.nd equipment.
2.2 Intangible assets

This relates to a software programme that was developed for the EDPS. The software

became operational as from October 2013 and the correspondmg amortisation
charges have been accounted for. .

2.3 Receivables

The receivables are mainly composed of deferred rental charges (deblt note issued by |
the European Parliament related to 2014 rent), see note 2.6.

NON-CURRENT LIABILITIES

2.4 Employee benefits

This amount is the estimated pension liability, calculated using actuarial techniques,
relating to the European Data Protection Supervisor and the Assistant Supervisor. The
increase in the pension liability is explained by an increase in the service cost.

CURRENT LIABILITIES

‘2.5 Provisions

The provision amount relates primarily to the proposed adjustment of the
remuneration of EU civil servants of 2011 and 2012 that was successfully contested
by the Council. The decrease in the provision is in line with the new proposal
presented by the Commission. The situation is expected to be resolved in 2014,

2.6 Payables

Accounts payable are mainly composed of accrued charges (EUR 378k out of EUR
663k) and rental amounts payable to EU consolidated entities (EUR 164k, see also .
note 2.3) The accrued charges represent costs incurred in/relating to 2013 that thus
have to be included in the expenses for 2013, even though the related invoice was not
received until after 31 December 2013. The most material accruals relate to non-IT
services (EUR 109k), mission costs (EUR 44k) and communication/publication costs
(EUR 35k). Under accrued charges, the estimated cost relating to the untaken
holidays of EDPS staff is also included. :
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The EDPS is funded directly by the General Budget of the EU. It incurs only staff and
other administrative expenses.

3.1 OPERATING REVENUE

EUR '000
&ﬁ T

Funds transferred from the Commission - 6 131
Other operating revenue: '

Staff 713

PPE and intangible asset related revenue -

Other ‘ -

713

Total operating revenue 6 844

The "other" operating revenue refers to the decrease in the provision for the proposed
adjustment of EU civil servants remuneration.

3.2 OPERATING EXPENSES

EUR '000

Administrative expenses:
Staff expenses 4 602
PPE related expenses 2
Land and buildings 646
Qther 1871
Total operating expenses 7121

Salaries are paid directly to staff by the European Commission and recharged to the
- EDPS by using a liaison account.

The main items under the "other" sub-heading are IT and non-IT services (e.g.

translations) of EUR 224k and EUR 887k respectively, mission expenses (EUR 155k),
and communication/publication expenses (EUR 83k).

3.3 MOVEMENT IN EMPLOYEE BENEFITS LIABILITY

The actuarial losses incurred in 2012 were significantly higher than those in 2013,
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Revenue for the financial year 713 222.51

Payménts against current year appropriations (6 344 263.12)

Payment appropriations carried over to year
N+1

(914 281.99)

Cancellation of unused payment 323 527.76

appropriations carried over from year N-1
Exchange rate differences

Budget result (6 221 794.84)
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B Ref. Ares(2014)1980027 - 17/06/2014

. EUROPEAN DATA
PROTECTION SUPERVISOR

Accounting Officer

Brussels,
BUDG.DGA.C2/AP/mt

NOTE TO MR VITOR DA SILVA CALDEIRA,
PRESIDENT OF THE EUROPEAN COURT OF AUDITORS

Subject: Representation letter covering the 2013 annual accounts of the European
Data Protection Supervisor (EDPS)

This representation letter is provided in connection with your audit of the Annual
accounts of the EDPS consisting of the "Financial statements and the reports on the
implementation of the budget” for the financial year ended 31 December 2013 for the
purpose of expressing an opinion as to whether the “Consolidated accounts of the
European Union™ consisting of the “Consolidated financial statements”? (into which the
"Annual accounts of the EDPS” are consolidated) and the “Aggregated budgetary
accounts” present fairly, in all material respects, the financial position of the European
Union as of 31 December 2013 and of the results of its operations and its cash flows,
and the changes in net assets for the year then ended.

In line with article 68 of the Financial Regulation (FR)?, the accounting systems laid
down by myself and where appropriate, the systems laid down by the authorising
officers to supply and justify accounting information have been validated.

All the information necessary for the production of the annual accounts of the EDPS
which give a true and fair view of the assets and liabilities and of the budgetary
implementation has been obtained from the authorising officers by delegation of the
EDPS, who guaranteed its reliability. - - -

“I confirm, to the best of my knowledge and belief, having made such inquiries as I
considered necessary for the purpose of appropriately informing myself, the following
representations:

The “Consolidated accounts of the European Union” cover the accounts of the European Union, the
European Atomic Energy Community and the European Coal and Steel Community (in liquidation).

The "Consolidated financial statements” comprise the balance sheet, the statement of financial
performance, the cash flow statement, the statement of changes in net assets and the notes to the
financial statements.

Regulation (EU, Euratom) No 966/2012 of the European Parliament and of the Council of 25 October
2012 on the financial rules applicable to the general budget of the Union and repealing Council Regulation
(EC, Euratom) No 1605/2002 - O] L 298, 26.10.2012, p. 1.

Commission européenne/Europese Commissie, 1049 Bruxelles/Brussel, BELGIQUE/BELGIE
Tel. +32 22991111 - Office: BRE2 9/364 - Tel. direct line +32 229-63085 - Fax +32 229-95729




Annual Accounts

1.

10.

The Annual accounts of the EDPS for the financial year ended 31 December 2013
referred to above are presented in accordance with the FR, its rules of application?
and the accounting rules and methods established under the responsibility of the -
Accounting Officer of the European Commission. These accounting rules are based
on internationally accepted accounting standards for the public sector: there is no
material divergence requiring disclosure in the notes to the financial statements
under Art 143(1) FR,

No issues requiring a reservation have been brought to my attention,

Significant assumptions used by us in making accounting estimates, including those
measured at fair value, are reasonable.

Related party relationships and transactions have been appropriately accounted for
and disclosed in accordance with the requirements of the accounting rules.

All events subsequent to the date of the accounts and for which the accounting rules
and methods require adjustment or disclosure have been adjusted or disclosed.

There are no uncorrected misstatements that are material, both individually and in
the aggregate, to the financial statements as a whole.

We have considered the requirements of EC accounting rule 18, “Impairment of
Assets”, when assessing the impairment of assets and in ensuring that no assets are
stated in excess of their recoverable amount,

There are no plans or intentions that may materially alter the carrying value or
classification of assets and liabilities reflected in the financial statements. The
carrying value of receivables and recoverables which are potentially irrecoverable
has been corrected, where necessary.

The EDPS has satisfactory title to all assets and there are no liens or encumbrances
on the assets.

All liabilities, both actual and contingent, have been recorded or disclosed, as
appropriate, and all guarantees that have been given to third parties have been
disclosed in the notes to the financial statements.

T

All claims against the EDPS are reflected in the financial statements as a provision
or, where relevant, as a contingent liability.

12. There are no formal or informal compensating balance arrangements with any of our

cash and investment accounts. There are no lines of credit arrangements.

Commission Delegated Regulation (EU) No 1268/2012 of 29 October 2012 on the rules of application of
Reguiation (EU, Euratom) No 966/2012 of the European Parliament and of the Council on the financia!
rules applicable to the general budget of the Union - OJ L 362, 31.12.2012, p. 1.




Information Provided

13.

14,

15,

16.

17.

18.

19,

We have provided you with:

e Access to all information of which we are aware that is relevant to the
preparation of the accounts such as records, documentation and other matters;

e Additional information that you have requested for the purpose of the audit; and

¢ Unrestricted access to persons within the entity from whom you determined it
necessary to obtain audit evidence.

All transactions have been recorded in the accounting records and are reflected in
the accounts.

We have disclosed to you the results of our assessment of the risk that the accounts
may be materially misstated as a resuit of fraud.

We have disclosed to you all information in relation to allegations of fraud, or
suspected fraud, affecting the entity and involving management, employees who
have a significant role in internal control, or others where fraud could have a
material effect on the entity’s accounts, including issues communicated by
employees, by former employees that we have been informed of by the relevant
services, including the European Anti-Fraud Office (OLAF).

We have disclosed to you the identity of the entity’s related parties and all the
related party relationships and transactions of which we are aware, in accordance
with the EU accounting rule 15.

We have disclosed to you all instances of non-compliance and of suspected non-
compliance with laws and regulations that we are aware of and whose effects should
be considered when preparing the accounts.

Apart from the above, we confirm that:

e  for all receivables which are not yet definitive an adequate disclosure, including
when possible an estimate of the amounts involved, is given in the notes to the
accounts;

 the accounts include all the recovery orders issued by the Authorising Officers
concerning the operations giving rise to reimbursement to the EDPS by third
parties recovery. Authorising Officers have not informed me of delays or other
problems in the establishment of recovery orders. :

nffed Kraff







