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MEETING
MONDAY 13 OCTOBER 2014

15.00 – 18.30 public meeting
Coordinators meeting - CANCELLED

Altiero Spinelli 5G3

Follow CONT meeting on the web

CONT committee website

Direct access to meeting documents

eMeeting

1. AGENDA

The draft agenda (in EN) was emailed to Members on
3 October 2014 and is in the file for this meeting.

2. CHAIR’S ANNOUNCEMENTS

The Chairman draws attention to the following points:

LANGUAGES AVAILABLE

FR, DE, IT, NL, EN, DA, ES, FI, CS, HU, LT, PL, SK, SL, BG, RO

WEBSTREAMING

The CONT meeting is webstreamed on the Europarl web-site.
Please be aware that each time a speaker activates the
microphone to make an intervention, the camera will be
automatically directed to the speaker.

ANNUAL MEETING WITH THECOURT OFAUDITORS

LUXEMBOURG6OCTOBER2014

On the 6 of October a delegation of 10 Members of the CONT
Committee, Mrs Gräßle, Ayala Sender, Kadenbach and
Dlabajova and Mr Sarvamaa, Zeller, Martusciello, Geier,
Kölmel and De Jong, travelled to Luxembourg for the 17th
annual meeting with the Court of Auditors.

During three hours a fruitful and intense exchange of views
was held with 27 Members of the Court.
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The Court’s President outlined the ECA’s mandate and the
ECA strategy for 2013-2017. He pointed out that in order to
enhance accountability and credible scrutiny of the use of EU
budget resources each institution (Council, Commission,
European Parliament and the Court) must assume their
specific responsibility.

Dr Gräßle (CONT Chairwoman) reiterated that continues fight
should be made against fraud, red tape and excessive
overhead costs in the management of the EU budget, like
reported by the Court in the development assistance to
central Asia. She considered that the Court could assume a
prominent role in advising the upcoming Juncker
Commission which considers itself as a reform Commission.
Their first steps - breaking up with the "silo-structure" in the
Commission and reorganising the Commissioners portfolios
should be continued.

CONT Members reflected on multiannual spending
programmes versus an annual declaration of assurance, EIB
transparency and democratic accountability, the need to
refocus on outputs rather on spending and the mandate of
the Court’s Members. An exchange of views took place on
how to make topics of the Special Reports more relevant and
appealing without risking the Court’s independency.

Members insisted that transparency and democratic
accountability will be central for the Juncker Commission and
the Court should be in a position to assess the use of the
extraordinary resources announced (300 billion euros
investment package) by the President elected as well as the
consequences on efficiency and effectiveness of the new
Commission’s set up.

Mr Sarvamaa made a robust plea for the Court to assist the
Parliament with country-specific reports that help
safeguarding the EU budget. The Court replied that a report is
being prepared that aims to answer that request, already
adopted by the plenary in the 2012 Pieper discharge report.

Members discussed also how to boost the impact of the
Court’s special reports by involving Parliament’s specialised
committees.  Dr Gräßle advanced that CONT will organize a
biennial delegation about a special report from the Court with
the specialized committee most concerned and in attendance
of a Member of the Court.

CONT and the Court share the view that reinforced
cooperation is possible, desirable and in the paramount
interest of the EU tax payers. The Court intends be more
available to the Parliament when it is fulfilling its role of the
control over the EU budget assisting  also the Parliament’s
specialised committees when audit reports in areas of their
responsibility are published.
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Rapporteur:
Ingeborg Gräßle (EPP)

Administrator:
Philippe Godts, Christian Ehlers and Olivier
Sautiere

Exchange of views on reservations issued in the
2013 annual activity reports by the Commission
Directorates General AGRI, REGIO, R&D, and
DEVCO, with the following Directors General:

 Walter Deffaa, Director General of the DG

for Regional and Urban policy,

 Jerzy Plewa, Director General of the DG

Agriculture and Rural Development,

 Robert- Jan Smits, Director General of the

DG for Research and Innovation,

 Fernando Frutuoso de Melo, Director

General of the DG Development and

cooperation
in the presence of the Member of the European
Court of Auditors responsible, Lazaros S.
Lazarou

3. DISCHARGE 2013: EU GENERAL BUDGET -
EUROPEANCOMMISSION

In their annual activity reports the
Authorising Officers by Delegation
identified the main reasons for their
reservations and set out remedial
actions to address them.

As mentioned in the synthesis report
of the Commission's management
achievements in 2013
(COM 2014/312) both the scope and

the financial exposure from the reservations increased in 2013
(see Annex to this CONT News).

In follow-up of the 2012 Commission discharge procedure,
during which the Parliament – for the first time – endorsed
the reservations of certain Directors General, the Chair and
Rapporteur for the discharge 2013, Ingeborg Gräßle, invited
the Commission Directors General of DG REGIO, DG AGRI,
DG Research and Innovation and DG DEVCO to exchange
views on the ways and reasons for which they have issued
reservations in 2013.

MONDAY 13 OCTOBER 2014
15.00 – 18.30 public meeting

*** Voting time ***



- 4 -

Head of Delegation:
Jens Geier (S&D)

Administrator:
Christian Ehlers

Exchange of views on delegation conclusions

Delegation date:
26 - 28 March 2014

4. CONTDELEGATION TO THECZECHREPUBLIC IN

THE CONTEXT OF"SYSTEMATIC ERRORS INEU
FUNDS CONTROLS AND AUDITING"

In 2013 the Committee on Budgetary
Control (CONT) intended to pay a fact-
finding mission to the Czech Republic
with the view of following-up on the
findings of the European Court of
Auditors (ECA) in 2011 pinpointing
weaknesses in the Czech management
and control systems for structural funds.

CONT also wanted to enquire whether the improvements to
the management and control systems (MCS), as outlined by
Miroslav Matej, Deputy Minister of Finance at the time, in
CONT in November 2012, had proven sustainable. However,
due to the governmental crisis in the Czech Republic at the
moment of the intended visit the latter had to be postponed.
The fact-finding mission finally took place on 26/27 March
2014.
The draft report was sent to the Members of the delegation
on 5 September 2014.
In the draft report, the CONT delegation arrives at the
following recommendations:

 The Commission should develop a certification system for
MCS which allows for the effective functioning from the
beginning.

 The Czech authorities should ensure the use of
similar/identical methodologies and terminologies for
bodies implementing structural funds (National
Coordination Authority, Certifying Authority, Audit
Authority).

 The Czech authorities should develop a comprehensive
human resource strategy for the public sector, also with a
view to safeguarding the proper implementation of
outsourced public tasks.

 The Commission and the Czech authorities should establish
a fully electronic data exchange among national bodies as
well as with the Commission.

 Between 2009 and May 2012 waivers of financial
corrections may have been in line with national budget
law, but they were non-transparent and remain politically
unacceptable; calls therefore on the Czech authorities to
provide a complete list of waivers of financial corrections
during that period including a list of those who benefitted
from them.
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 The Commission should consider introducing more varied
(beyond 5%, 10% and 25%) flat-rate corrections.

 The Czech authorities should:

 - continue to develop a comprehensive anti-fraud strategy,

 -introduce a comprehensive system for the treatment of
irregularities, and

 -adopt a Code of Conduct for politicians and officials with
the view to avoiding conflicts of interests.

 In addition, the Czech authorities may wish to consider the
introduction of a national management declaration at the
appropriate political level.

 The Czech Supreme Audit Office could also audit local
authorities.

 The Czech Chamber of Deputies could pay greater
attention to the audit reports and the EU Report of the
Supreme Audit Office.

 The Czech Chamber of Deputies may wish to look into the
malfunctioning of the MCS between 2009 and 2012.

The draft report of the fact-finding mission was sent to CONT
Members on 18 September 2014.

5. COORDINATORS’MEETING

CANCELLED

MONDAY 13 OCTOBER 2014
Coordinators' meeting - CANCELLED

*** Voting time ***

Follow us on Twitter
https://twitter.com/EP_BudgControl

NEXT MEETING (BRUSSELS)

16 October 2014, 9.00 – 12.30
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Annex

Area Total expenditure Scope Amount at risk

Agriculture

Cohesion

Subtotal shared mgmt.

External aid
Research
Other internal policies
Administration

Subtotal direct/indirect mgmt

58 227

58 912

117 139

6 383
11 539
4 217
5 488

27 626

58 051

57 723

115 774

3 768
6 291

354
0

10 412

1 888

1 506

3 394

126
180

8
0

314

Total EU budget 144 766 126 186 3 708
EDF 2 963 2 963 99
Total 147 729 129 149 3 807


