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Mr. Chairman,
Distinguished Members of European Parliament,
Ladies and Gentlemen,

I am honored to have an opportunity to address this Distinguished Audience today.
Time is limited, so I’ll bring to your attention three main messages.

International Energy Agency defines energy security “as the uninterrupted availability of energy
sources at an affordable price.”1 All-round diversification secures energy supply. But, energy supply
even from a single external source should not be a problem if energy supplier and consumer
relations are transparent, market and partnership based. Problems start when the holder of energy
source, especially non-democratic one, is abusing its dominant position for political purposes.
Moreover, where struggle for political and geopolitical goals takes place, normally, economic logic
does not work.

Russia’s energy policy shows that political goals prevails the economic ones. This is a reality which
may be illustrated by a number of facts such as the cut of energy supplies, non-transparent price
policy, various “gas intermediary” schemes and others. Greater energy dependence increases
Moscow’s political and economic influence over energy importing countries. So what is the purpose
of such influence? – to retain its dominance in the post-Soviet block countries and to become a
global power. How can we stand it? – by sound democratic system and transparent principles of
market economy. Consequently, the Kremlin seeks to suppress democracy and liberalism. The
Russian Federation, being a non-democratic political system, is abusing its overwhelming energy
dominance in the countries of the post-Soviet democratic transition and is using it for the political
purposes. My first message is that the Russian Federation is trying to disrupt and “reverse” the on-
going democratization processes2 or to direct them into a “grey zone”, where “dominant-power
politics” and “feckless pluralism” takes a lead.3 This conclusion I make with the reference to the
findings of famous political scientists Samuel P.Huntington in his work “Democracy’s Third Wave”
and Thomas Carothers in his work “The End of Transition Paradigm.”

Mr. Chairman,
Ladies and Gentlemen,

May I draw your attention to the map of “Application of Russian Power”: Georgia, Moldova,
Ukraine, Belarus and the Baltic States. All of these countries have the common denominator – they

1 International Energy Agency, <http://www.iea.org/topics/energysecurity/> [2014-10-18].
2 Samuel P. Huntington, „Democracy‘s Third Wave.“ Journal of Democracy Vol.2 No.2, 1991. Pages 12-34.
3 Thomas Carothers, „The End of the Transition Paradigm.“ Journal of Democracy, Volume 13, No 1., 2002.



are adjacent to the Russian Federation. The next map shows the cases of application of economic,
political and military powers by Russia and the following map – where diplomatic and information
powers were used. We have the case of war, the so-called hybrid war.

Energy is a part of a hybrid war and is used not only as an instrument for the political purposes, but,
taking into consideration the harm it may cause, also as a weapon. By developing North Stream and
South Stream gas pipelines Russia seeks to secure its revenues from Western European countries
and to increase its dominance in Central and Eastern European countries by bypassing them. Two
new nuclear power plants to be built in Belarus and Kaliningrad in less than 50 km to Lithuanian
state boarder is indeed an expensive effort to retain three Baltic States in former Soviet IPS/UPS
power system. Moreover, Russia is not only developing its own projects, but is trying to halt new
projects of alternative energy supply in Central and Eastern Europe. Therefore, my second message
is that practically every new energy project of strategic importance is experiencing an information
attack with the purpose to discredit it and also to pursue economic or political destruction. Such
attacks are developed in four main directions: (1) conflict with local community, (2) escalation of
environmental impact assessment and (3) project safety, (4) questioning of project economy. To
illustrate this I will present examples from the country I know the best: (1) withdrawal of
international tender winner US company “Chevron” from the project of exploration and extraction
of shale gas in Lithuania because of the conflict with local community and mismanaged
communication with Central Government; (2) standstill of regional new nuclear power plant project,
because it was “successfully” politicized in the election campaign; (3) very hard information and
even political attack on LNG terminal project, and so on. Such attacks have been conducted starting
from the crash of the Soviet Union and will further continue. Moreover, there is a lack of
transparency on what is the origin of financial resources of such campaigns. Therefore, European
Commission and EU Member States should take this into consideration and employ adequate
preventive measures.

Ladies and Gentlemen,

Commission communication on “European Energy Security Strategy” is timely and comprehensive in
its proposed actions. Measures for immediate action (in view of the next winter) are welcomed in
particular. Making reference to one of them – exploring additional gas suppliers including LNG – I am
proud to say that only one week ago, on the 27th of October, the LNG terminal sailed to Lithuanian
port Klaipėda. This is a floating regasification facility with the annual capacity of 4 bcm of gas per
year. The name of the terminal is – “Independence.”

Distinguished Members of European Parliament,

After all, my third message is that the main challenge of European Energy Security Strategy is not
outside, but rather inside the EU: it is a lack of political will of the EU Members States. Without an
action and delivering by Member States the strategy will rest simply a piece of paper. Unfortunately,
implementation of the EU 3rd Energy Legislative Package is fragmented, Gazprom’s South Stream
project surmounts the European Nabucco, in September one Member State “unexpectedly” halted
the gas supply for Ukraine,4 my home country lost strategic investor in shale gas sector, has frozen
new nuclear project, and so on. Because of the lack of political will European solidarity is suffering
too.

Distinguished Members of European Parliament, target to complete EU internal energy market by
2014 will not be achieved. Without a strong internal energy market Europe will not be strong
externally. Therefore, I am addressing you and call to use your powers and to make every effort

4 http://news.yahoo.com/hungary-calls-unexpected-halt-ukraine-gas-supply-222132497.html [2014-1019]



securing that European Energy Security Strategy would not be only a paper document. In this
context, European Commission should be more active and stringent insuring proper implementation
of European legislation.

Mr. Chairman,
Ladies and Gentlemen,

In my presentation I have highlighted three energy security challenges: (1) energy is used to
suppress democracy and liberalism, (2) energy sector is under permanent information attack and (3)
lack of political will. These challenges go beyond the “classical” understanding of what is an energy
sector. They are not only about engineering or market issues, but also about political and
international relations. Therefore, in order to address them, we need an overarching answer. And
the answer is EU Energy Union.

Ladies and Gentleman, It seems that we arrived to the point, when talking about EU Energy Union
we are not any more in a position to ask “if”, we should ask “what” and “when”.

Thank you for your attention.


