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MEETING
WEDNESDAY 5 NOVEMBER 2014

9.00 – 12.30 and 15.00 – 18.30 public meeting

THURSDAY 6 NOVEMBER 2014
9.00 – 11.00 public meeting

11.00 – 12.30 Coordinators meeting in camera

Paul-Henri Spaak 1A002

Follow CONT meeting on the web

CONT committee website

Direct access to meeting documents

eMeeting

1. AGENDA

The draft agenda (in EN) was emailed to Members on
24 October 2014 and is in the file for this meeting.

2. CHAIR’S ANNOUNCEMENTS

The Chairman draws attention to the following points:

LANGUAGES AVAILABLE

Wednesday 5 November 2014 , 9:00 - 12:30:
DE, EN, FR, SL, CS, RO, ES, BG, PL, FI, NL, IT, HU, DA, LT, SK, PT,
EL, SV, ET, LV, MT, HR

Wednesday 5 November 2014 , 15:00 - 18:30 and
Thursday 6 November 2014 , 9:00 - 12:30:
FR, DE, IT, NL, EN, DA, ES, FI, CS, HU, LT, PL, SK, SL, BG, RO

WEBSTREAMING

The CONT meeting is webstreamed on the Europarl web-site.
Please be aware that each time a speaker activates the
microphone to make an intervention, the camera will be
automatically directed to the speaker.
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3. APPROVAL OF MINUTES OFCONTMEETING:

The following minutes are published on the CONT website:
 7 October 2014
 13 October 2014 and
 16 October 2014, which were emailed to CONT

Members on 24 October 2014;

If no objections are received before the end of the meeting,
the minutes will be deemed to be approved.

Please be aware that the summary of the recommendations
concerning the CONT Coordinators' meeting held on
7 October 2014 is attached to the corresponding minutes and
were endorsed by the Committee by written procedure.

Rapporteur:
Ingeborg Gräßle (EPP)

Administrator:
Philippe Godts, Christian Ehlers, Michal Czaplicki

Replies by the Vice-President of the European
Commission responsible for Budget and Human
Resources, Kristalina Georgieva, including a
presentation of the key figures in the final
consolidated annual accounts of the European
Union for the financial year 2013, in the
presence of the Deputy-Director General and
Accounting Officer of the European
Commission, Manfred Kraff

4. PRESENTATION OF THE EUROPEAN COURT OF

AUDITORS' ANNUAL REPORT CONCERNING THE

FINANCIAL YEAR 2013 BY THE PRESIDENT OF THE

COURT,VÍTORMANUEL DASILVACALDEIRA

It is the responsibility of
the Commission's
Accounting Officer to
prepare the annual
accounts of the
European Union and

ensure that they are reliable and present a true and fair
picture of the EU budget. The annual accounts comprise
of the financial statements and the reports on
implementation of the budget. They are adopted by the
Commission and presented to the Court of Auditors for
audit and finally to the Council and Parliament for
discharge.

Following the audit and finalisation of the annual
accounts, Parliament will decide - acting on a
recommendation from the Council - whether to grant
discharge to the Commission and other EU bodies in
respect of the implementation of the EU budget for the
preceding financial year.

WEDNESDAY 5 NOVEMBER 2014
9.00 – 12.30 public meeting

*** Voting time ***



- 3 -

According to Article 287 of the Treaty, the ECA draws up
an annual report at the end of each financial year. This
report, including the statement of assurance concerning
the reliability of the accounts and the legality and
regularity of the underlying transactions, is considered
by the Council and the Parliament in the framework of
the discharge procedure under Article 319 of the Treaty.

In accordance with Article 162 (4) of the Financial
Regulation, the Court of Auditors must submit this
annual report, accompanied by the replies of the
institutions, to the discharge authorities no later than
15 November.

The Court will arrange for the report to be distributed to
CONT Members' letter boxes on 4 November 2014 pm.
The report will also be available on the CONT website
on 5 November 2014.

Following the presentation by the President of the
Court, Vice-President and Commissioner for Budget and
Human Resources, Kristalina Georgieva, will briefly
present the Commission's response to the Court's
findings and also the key figures in the final
consolidated annual accounts.

All discharge related documents are available on the
CONT website: Budgetary Control - 2013 budget
discharge

Rapporteur:
Ryszard Czarnecki (ECR)

Administrator:
Olivier Sautière

Consideration of draft opinion
Deadline for tabling amendments:
10 November 2014, 12.00

5. EUROPEAN INVESTMENTBANK-ANNUALREPORT

2013

CONT will this year deliver an opinion to the Committee
on Economic and Monetary Affairs (ECON) on the own-
initiative report on the EIB annual report 2013 for which
Mr Urtasun (Greens) was appointed Rapporteur.

In his draft opinion, the Rapporteur Mr Czarnecki
highlights various domains of the EIB policy

WEDNESDAY 5 NOVEMBER 2014
15.00 – 17.00 public meeting

*** Voting time ***
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interventions for which
momentum should be
pursued and reinforced, inter
alia, job creation and youth
employment, increase in
competitiveness, support to
SME’s and entrepreneurship
and strategic infrastructure.

He also calls for a strategic
analysis of investment funding
in the long term to ensure a

sustainable investment strategy at European level.

As regards the EIB's governance and control
environment, the Rapporteur emphasises the oversight
of blending activities and the issue of transparency in
the implementation of all EIB's lending activities.

The draft opinion was emailed to Members on
17 October 2014 in EN. Other language versions are
available on the CONT website.

The deadline for tabling amendments is on
10 November 2014.

All language versions of the EIB reports are available on
the EIB website:
http://www.eib.org/infocentre/publications/all/activity-
report-2013.htm

Rapporteur:
Ryszard Czarnecki (ECR)

Administrator:
Tereza Pinto de Rezende

Exchange of views and consideration of a
working document, in the presence of the
Member of the European Court of Auditors
responsible, Szabolcs Fazakas

6. SPECIAL REPORT NO 11/2014 (2013
DISCHARGE) "THE ESTABLISHMENT OF THE

EUROPEANEXTERNALACTIONSERVICE"

The Special Report No 11/2014
was presented by Szabolcs
Fazakas, responsible Member
of the European Court of
Auditors, in a joint CONT/AFET
meeting in September where
there was a preliminary
exchange of views on the
establishment of the European
External Action Service.

Members were generally supportive of the creation of
the EEAS, but considered that there are different gaps in
certain areas which need to be overcome. The
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Rapporteur shared the same view. The EEAS
representative tried to reply to the questions raised and
to update the information according to the latest
developments, focusing on the EU special
representatives, staffing and geographical balance
issues and the delegations, drawing Members attention
to the 2014 summer staff report where they could find
additional information.

Following the exchange of views, the Rapporteur
drafted his working document and is now presenting
the conclusions to the Committee. He endorses the
Courts recommendations and gives specific emphasis
to the difficulties faced by the EEAS in managing current
EU-Russia relations. He is not satisfied with the
geographic imbalances at staff level, considering that a
better geographic representation could contribute to
enhancing the EEAS’ performance in the field of
external relations. He also underlines that the
Commission, together with the Member States, needs
to engage in correcting the EEAS’ top-heavy
administration and to provide the delegations, when
appropriate, with suitable thematic expertise. Better
cooperation and coordination among the concerned
external relation services is required and will result in a
better performing EU foreign policy. The Rapporteur
insists on the simplification of the budget schemes for
supporting delegations and on having greater flexibility
in the funding of common security and defence policies'
missions. He also approves the use of innovative
solutions for recruitment and training purposes and
calls on the EEAS to create new synergies with the EEAS
headquarters and delegations as well as in cooperation
with Member States and national diplomatic services.
The budget neutrality principle is most welcomed but
should not be viewed in isolation from the savings
which the Member States have made from the
establishment of the EEAS.

After the consideration of the working document, the
Rapporteur's conclusions will form part of the
Commission's discharge report for the financial year
2013. Amendments may be tabled in this context and
the deadline will be the same as the Commission's
discharge: 3 March 2015.
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Rapporteur:
Patricija Šulin (EPP)

Administrator:
Christian Ehlers

Exchange of views and consideration of a
working document, in the presence of the
Member of the European Court of Auditors
responsible, Augustyn Kubik

7. SPECIAL REPORT NO 8/2014 (2013
DISCHARGE) "HAS THE COMMISSION EFFECTIVELY

MANAGED THE INTEGRATION OF COUPLED

SUPPORT INTO THESINGLE PAYMENTSCHEME?"

The decoupling of direct
support for farmers from
production and the
introduction of the Single
Payment Scheme (SPS)
were essential elements in
the process of reforming
the Common Agricultural
Policy (CAP) in 2003.

The main objective of the
SPS was to shift policy

orientation from market support to decoupled income
support to farmers, thus enhancing farmers’ market
orientation and avoiding market distortion. In the 2013
budget, payments for the SPS accounted for 70% of the
European Agricultural Guarantee Fund (EAGF)
expenditure and 54% of the entire EU budget for
agriculture and rural development.

In 2008, the Commission and the Council undertook a
review of the CAP, known as the ‘health check’. For the
coupled support which was still excluded from the SPS
or where Member States had decided to leave it fully or
partially coupled to production, the Council followed
the Commission’s proposal to further decouple it by the
year 2012.

With their integration into the SPS between 2010 and
2012, coupled payments mostly ceased to exist.
Member States could therefore distribute among
farmers, in the form of payment entitlements, an
additional amount of EUR 4, 2 billion that had formerly
been available for the coupled support.

The Court carried out a compliance audit on the
calculation of payment entitlements in the years 2010
to 2012. The audit was conducted at the Commission
and in Greece, Spain, France, Italy and the Netherlands.
These Member States account for 92% of the amounts
integrated into the SPS between 2010 and 2012.

The ECA was of the opinion that the Commission did
not adequately supervise the calculation of payment
entitlements. More specifically, the Commission did not
duly adopt detailed implementing provisions in order
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to clarify the framework set by the Council. The
Commission therefore could not ensure that the criteria
established by the Member States were always
consistent with EU principles, notably those of equal
treatment of farmers and proportionality. The
Commission also did not assess whether the criteria
adopted by the Member States potentially affected
market conditions. Furthermore, Member State criteria
did not always follow the principle of sound financial
management and side effects were not treated
consistently. As a consequence, the integration of
coupled support into the SPS was implemented in an
inconsistent manner and farmers in some sectors
realised windfall benefits.

The Commission underlined that under shared
management Member States shoulder part of the
responsibility for the implementation of the policy.
Furthermore, the Commission argued, the regulation
provided a certain level of discretion to Member States.
The Commission also pointed out that windfall profits in
individual cases were not necessarily in breach of the
general principles of EU law. Weaknesses in the
implementation of EU regulations would be followed-
up under the clearance of accounts procedure.

The ECA and the Commission agreed on the
implementation of a number of recommendations.

The Rapporteur emphasised in particular the principle
of sound financial management which should be strictly
adhered to by Member States and the Commission.
Unjustified discrepancies in payment entitlement
calculations in the different Member States and also
unequal treatment of farmers should be avoided. The
Commission should be more vigilant in supervising how
Member States calculate payment entitlements.

After the consideration of the working document, the
Rapporteur's conclusions will form part of the
Commission's discharge report for the financial year
2013. Amendments may be tabled in this context and
the deadline will be the same as the Commission's
discharge: 3 March 2015
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Rapporteur:
Cătălin Sorin Ivan (S&D)

Administrator:
Mauro de Oliveira

Exchange of views with the Secretary General
of the European Parliament, Klaus Welle, in the
presence of the Member of the European Court
of Auditors responsible, Baudilio Tomé
Muguruza

8. FOLLOW-UP OF THE 2012 DISCHARGE TO THE

EUROPEANPARLIAMENT

In accordance with the
resolution of 16 April 2014
accompanying the decision
on discharge for the financial
year 2012, the Secretary
General will briefly summarise
the replies and follow-up of
the EP administration to the
various questions and
requests of the 2012 EP
discharge resolution before

proceeding to an exchange of views.

The Secretary General's written replies have been made
available prior to the Committee meeting. They were
sent to Members by email on 28 October 2014 and have
also been published on the Committee website. It is
proposed that the discussion is structured following this
order of interventions:

- brief presentation by the Secretary General of the
replies and follow up of the administration,

- statement and oral questions by the Rapporteur,
- reply by the Secretary General to the Rapporteur,
- questions by other Members,
- replies by the Secretary General and closing remarks

by the Rapporteur.

THURSDAY 6 NOVEMBER 2014
9.00 – 11.00 public meeting

*** Voting time ***

WEDNESDAY 5 NOVEMBER 2014
17.00 – 18.30 public meeting

*** Voting time ***



- 9 -

Administrator:
Tereza Pinto de Rezende

9. EXCHANGE OF VIEWS WITH THE EUROPEAN

OMBUDSMAN, EMILY O'REILLY, IN THE CONTEXT

OF THE ON-GOING "REVOLVING-DOORS" ENQUIRY

AS REGARDS THECOMMISSION

CONT Coordinators
decided to invite
the European
Ombudsman to
hear the latest
developments of
her investigation

on the 'revolving doors' enquiry regarding the
Commission.

The European Ombudsman's role is to investigate
complaints about maladministration in the EU
institutions and bodies.

Two complaints were made about conflicts of interest in
respect of staff and former staff of the Commission (ref
2077/2012/TN and 1853/2013/TN) and the Ombudsman
opened an enquiry which is currently at investigation
stage.

Rapporteur:
Bart Staes (Verts/ALE)

Administrator:
Philippe Godts

Exchange of views and consideration of a
working document in the presence of the
Member of the European Court of Auditors
responsible, Milan Martin Cvikl

10. SPECIAL REPORT NO 11/2013 (2013
DISCHARGE) - GETTING THE GROSS NATIONAL

INCOME (GNI) DATA RIGHT: A MORE STRUCTURED

AND BETTER-FOCUSSED APPROACH WOULD

IMPROVE THE EFFECTIVENESS OF THE

COMMISSION’S VERIFICATION

The Rapporteur has stated his
position as follows:

1. Is amazed that after
many years the
European GNI based
revenue system seems
to not be fully reliable.
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2. Strongly regrets that the Commission is not vigilant
enough and is afraid that despite its declaration of
intention it does not respect the practice the principle
of equal treatment of Member States.

3. Deplores in particular that European System of
Accounts (ESA) 95 standards which imposes, since the
beginning of 1996, the inclusion of the value of
production activities that are illegal or hidden is not yet
fully implemented by all the Members States; points out
in particular that those standards should have been
strictly applied in the context of the GNI own resources
from the budget exercise 2002 (Council regulation EC,
Euratom 1287/2003).

4. Points out that the Commission obviously bears some
of the responsibility in the occurred delays.

5. Notes in this regard that the Court's audit found a
number of cases of material non-compliance with ESA
95 or lack of quality, of GNI estimates in terms of their
reliability, comparability and exhaustiveness, which the
Commission had not detected.

6. Expresses deep reservations as regards the fact that the
quality of Eurostat control files in respect of Belgium,
Italy and the Netherlands prevented the Court from
fully examining the work carried out and that it was not
possible to assess whether, for the GNI components it
selected for these three Member States, the
Commission covered any of the key controls drawn up
by the Court.

7. Is afraid that the deficiencies detected by the Court in
the Eurostat methodology has an impact on the
respective GNI Member States contribution and would
be fully informed on the possible impact on the global
revenue side of the budget.

8. Calls upon the Commission to draft, with the support
and under the supervision of the ECA, an action plan to
correct the detected deficiencies and to report on it by
next January 2015 in the Framework of the Commission
discharge procedure.
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11. PRESENTATION OF THE EMEETING APPLICATION -
PROVIDING MEETING DOCUMENTS IN ELECTRONIC

FORM – BY DG ITEC OF THE EUROPEAN

PARLIAMENT

In the context of the recent IT developments by the
European Parliament, an application has been introduced by
DG ITEC in order to modernise Parliament's working
methods, increase efficiency, enable mobility and save paper.

The application, e-Meeting, which first targets Committee
meetings, is already live for all Committees since the end of
the last legislature.

At the time, the CONT Committee was involved in the early
stages of the project and decided to participate in the testing
phase of the application.

In a nutshell, e-Meeting replaces the printed dossier
distributed during the Committee meetings.

Via e-Meeting, the user accesses the electronic dossier of the
meeting which contains all documents in all available
language versions.

The application is available for tablets and laptops. Moreover,
in order to ensure the distribution of printed meeting's
dossier to Members who prefer to use paper dossier, a
reduced number of copies is still available in the meeting
room.

DG innovation and Technological Support proposed to
briefly present eMeeting application during a coming CONT
meeting.

12. COORDINATORS’MEETING

Meeting held in camera

THURSDAY 6 NOVEMBER 2014
11.00 – 12.00 Coordinators' meeting in camera

*** Voting time ***
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Follow us on Twitter
https://twitter.com/EP_BudgControl

NEXT MEETINGS (BRUSSELS)

17 November 2014, 15.00 – 18.30

20 November 2014, 9.00 – 12.30


