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MEETING
MONDAY 17 NOVEMBER 2014

15.00 – 18.30 public meeting

József Antall 6Q2

Follow CONT meeting on the web

CONT committee website

Direct access to meeting documents

eMeeting

1. AGENDA

The draft agenda (in EN) was emailed to Members on
6 November 2014 and is in the file for this meeting.

2. CHAIR’S ANNOUNCEMENTS

The Chairman draws attention to the following points:

LANGUAGES AVAILABLE

FR, DE, IT, NL, EN, DA, ES, FI, CS, HU, LT, PL, SK, SL, BG, RO

WEBSTREAMING

The CONT meeting is webstreamed on the Europarl web-site.
Please be aware that each time a speaker activates the
microphone to make an intervention, the camera will be
automatically directed to the speaker.

MONDAY 17 NOVEMBER 2014
15.00 – 18.30 public meeting

*** Voting time ***
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Rapporteur:
Georgi Pirinski (S&D)

Administrator:
Michal Czaplicki

Consideration of draft report

Deadline for tabling amendments:
28 November 2014, 12.00

3. ANNUAL REPORT 2013 ON THE PROTECTION OF

THE EU'S FINANCIAL INTERESTS - FIGHT AGAINST

FRAUD
The Committee on Budgetary
Control each year prepares an
own-initiative report on the
Protection of the European
Union's financial interests.

In this context, CONT held an
exchange of views on
23 September 2014 with the
Director-General of OLAF, Mr
Giovanni Kessler, who, in the
absence of

Commissioner Algirdas Šemeta,
presented the 2013 annual report from the Commission to
the European Parliament and the Council on the Protection of
the European Union's financial interests - Fight against fraud.
During that meeting Mr Kessler also presented, this time in his
own capacity, the fourteenth report of the European Anti-
Fraud Office for 2013.

In his report, Mr Pirinski, welcomes the Commission's report in
which it outlined the broad range of legal and administrative
measures taken since 2011 shaping a new landscape for
further enhancement of the policy for protection of the
financial interests of the Union. The Rapporteur believes that
effective action against corruption is possible if criminal law
measures are complemented by other measures such as
better transparency and accountability. He insists, therefore,
that Member States demonstrate firm political will in
countering corruption.

The Rapporteur welcomes the establishment of anti-fraud
coordination services (AFCOS) in Member States as bodies
which facilitate effective cooperation and the exchange of
information with OLAF, and welcomes the successful
outcomes of numerous joint customs operations (JCOs)
involving the cooperation of OLAF and Member States with
various third-country services.

The Rapporteur urges the Commission to revert to
interruptions and suspensions of payments only as a last
resort for preventing irregularities since such measures
increase the risk of errors due to the reduced time frames
required for the proper absorption of EU funds. He requests
that the Commission report on the actual contribution from
interruptions and suspensions of payments in reducing
irregularities and errors.

The report will be voted on in CONT on 8 January 2015.
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Rapporteur:
Miroslav Poche (S&D)

Administrator:
Tereza Pinto de Rezende

Exchange of views and consideration of a
working document, in the presence of the
Member of the European Court of Auditors
responsible, Ladislav Balko

4. SPECIALREPORTNO6/2014(2013DISCHARGE)
"COHESION POLICY FUNDSSUPPORT TO

RENEWABLE ENERGY GENERATION-HAS IT

ACHIEVED GOOD RESULTS?"

This audit examined whether the
approximately 4,7 billion euro
coming from the European
Regional Development Fund
(ERDF) and the Cohesion Fund
(CF) allocated for renewable
energy brought value for money.
In this audit, the Court analysed
whether funds in the period 2007-
2013 had been allocated to well-
prioritised, cost-effective and
mature renewable energy

generation projects, with rational objectives and to what
extent these funds had achieved good results in contributing
to the EU 2020 target for energy from renewable sources
(RES).
The Court concluded that the audited projects delivered
outputs as planned, however the Court identified weaknesses
in the implementation of many of those projects. Some
procurement processes were not fully transparent, fair and
efficient in the contractors' selection; the preparation was
insufficient to allow an effective monitoring and evaluation;
there was no direct link between the use of EU funds and the
RES objectives; cost-effectiveness of measures in different RES
sectors was not always considered when the budgets were
earmarked; and the necessary performance indicators for
monitoring and evaluation were not created. In view of a
likely enhanced use of EU funds for promoting RES in the
2014-2020 programming period, the Court made some
recommendations.

The first recommendation goes to the Commission to provide
guidance in the preparation and selection of projects and
putting conditions for making funding available for RES
investments. The projects must be guided by the principle of
cost-effectiveness; they must be based on proper needs
assessment, prioritisation of the most cost-effective
technologies and optimal contribution to the EU RES 2020
targets. Adequate RES objectives need to be set as well. The
Commission is also advised to promote the establishment by
Member States of a stable and predictable regulatory
framework for RES in general.

Following the proposed preparatory work by the
Commission, Member States are advised to establish and
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apply minimum cost-effectiveness criteria, enhance the
added value of cohesion policy funds by improving RES
project implementation, monitoring and evaluation and to
compile measured data about energy generation costs in the
RES sector.

The Rapporteur welcomed the Court's Special Report and in
particular the findings of non-problematic implementation in
selected RES projects. The principle of cost-effectiveness
should be enshrined in cohesion policy instruments and in
other energy related instruments. The Commission should
intervene by streamlining the regulatory framework and
providing guidance for the Member States to ensure a full
match of the requirements defined in those instruments.
Public funding in this area should complement and stimulate
private investment. The Rapporteur also stressed the
difficulties for RES's grid integration and invited the
Commission to carry out updated screening of barriers in
order to favour access for RES projects to the electricity grid.
The need for adequate performance indicators and clear
starting objectives is underlined together with the request for
Member States to exchange best practices and establish
common procedures to harmonise the national
administrative systems. The Rapporteur asked the
Commission to reinforce guidance to national project
managers to ensure healthy competition to all applicants.

The Rapporteur's working document will be available on the
CONT website.

The Rapporteur's conclusions will form part of the
Commission's discharge report for the financial year 2013.
Amendments may be tabled in this context and the deadline
will be the same as the Commission's discharge: 3 March
2015.

Administrator:
Olivier Sautière

5. EXCHANGE OF VIEWS WITH THEWORLDBANK AND

UNITEDNATIONS/UNAGENCIES

Considering the start of the 8th

parliamentary term, the World
Bank, the United Nations and
UNICEF, proposed to have an
exchange of views with CONT
Members on their frameworks and
modalities of cooperation with the
EU.

Each of these international organisations will provide an
overview on the state of play of their bilateral partnerships
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with the EU, the respective instruments of their inter-
institutional relationship with the EU (such as the EC-UN
financial and administrative framework agreement (FAFA)
which define the principles and mode of operations when UN
organisations manage EU contributions, the new EC-World
Bank framework agreement with regard to the administration
of trust funds with EU funding) and their transparency,
assurance and accountability policies.

Prior to the start of the 2013 discharge procedure, this
exchange of views is also timely for getting not only a better
understanding of these international organizations' working
methods but also to identify the challenges ahead for the EU
cooperation with them, especially for the definition and
exchange of good practices in order to set up similar and
sustainable core principles of assurance in compliance with
the EU financial regulations as stated by the Parliament in the
2012 discharge procedure.

This exchange of views will take place with the following
representatives:

 From the World Bank Group:
- Mr. Stefan Emblad - Director and Special Representative

for Europe,
- Ms. Caroline Harper - Adviser on Development finance,
- Ms. Daria Goldstein - Senior Counsel.

 From the United Nations:
- Mr. Pedro Guazo - Director, Accounts Division and

Peacekeeping Financing Division, UN HQ,
- Mr. Pierre Harzé - Deputy Director UN/UNDP Office in

Brussels,
- Ms. Bettina Bartsiotas - new UN Controller (tbc).

 From UNICEF:
- Ms. Fatoumata Ndiaye - Director, UNICEF’s Office of

Internal Audit and Investigations,
- Mr. Philippe Cori - Director UNICEF Brussels EU Office,
- Ms. Lila Pieters - Senior Adviser.

Follow us on Twitter
https://twitter.com/EP_BudgControl NEXT MEETING (BRUSSELS)

20 November 2014, 9.00 – 12.30


