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SUMMARY 

Romania is gearing up for an election year.  Local elections are due in June and parliamentary 
elections must take place by November.  There was a change of prime minister in December, 
Radu Vasile being sacked ostensibly for failing to ensure that economic reform proceeded at a 
sufficiently quick pace.  He was replaced by Mugur Isarescu, governor of the National Bank of 
Romania, who is not affiliated to any political party. 
 
The major piece of positive news for Romania was the decision taken by the EU in Helsinki in 
December 1999 to invite Romania to open accession negotiations.  Even on a very flexible 
interpretation, Romania does not fulfil all three of the Copenhagen criteria required for 
membership, and may not do so for some time.  However, political considerations, in particular 
Romania's support for NATO during the 1999 war in Kosovo, and a desire not to discourage 
reform by making membership seem unattainable, were more influential in the end than how 
close countries were to meeting the criteria. 
 
 
I. POLITICAL SITUATION 
 
a) Recent history 
The origin of the modern Romanian state can be traced to the 1859 unification of the 
principalities of Moldova and Wallachia under Prince Alexandru Ioan Cuza.  However, the first 
unification of the traditional Romanian-inhabited lands (Transylvania, Moldova and Wallachia) 
was achieved for a short time in 1600 by the Prince Michael the Brave.  The new state gained 
formal independence in 1878 and became a kingdom three years later, but comprised only a part 
of the Romanian population; three million remained in Transylvania (which was attached to 
Hungary in 1867).  About two million settled in Bessarabia (controlled by Russia since 1812), 
and smaller groups in Dobrudja (in Bulgaria).  The union of all Romanian-inhabited lands was 
achieved at the end of the First World War.  In 1940, Romania was stripped of most of its 1918 
gains by the Soviet Union, and by the German-dictated award of Northern Transylvania to 
Hungary.  The 1947 Peace Treaty restored Romanian control over this area, but awarded 
Bessarabia and Northern Bucovina to the Soviet Union. 
 
The Soviet-backed Romanian Communist Party (RCP) effectively seized power in 1945, and 
King Michael abdicated on 30 December 1947.  The RCP gradually loosened its links with 
Moscow at the beginning of the 1960s, but adopted all the main features of the Stalinist 
command economy.  From 1965, when he came to power, Nicolae Ceausescu set about 
accumulating personal power, underpinned by the notorious Securitate secret police.  By the late 
1980s, the RCP leadership had degenerated into a nepotistic clan.  Because of hardship and 
repression, which held back economic and social development, there was little opposition until 
December 1989, when the Ceausescu dictatorship was overthrown. 
 
This paved the way for a palace coup by a section of the former elite that had fallen out of favour 
with Ceausescu. Under the umbrella of the National Salvation Front (NSF), the coup leaders 
quickly reversed some of Ceausescu's most unpopular policies.  They reduced working hours, 
removed curbs on domestic energy consumption and lifted restrictions on the press. Limited 
agricultural reforms secured rural support, which helped the NSF to win a strong mandate at the 
May 1990 general election.  Its candidate, Ion Iliescu, portrayed as a moderating force, won the 
presidency by a large majority.  
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The NSF's "social democratic" appeal to a deeply traumatised population was based on promises 
of stability, improved social provision and gradual economic reform.  The message was 
especially attractive to industrial workers and officials, who feared the consequences of a rapid 
industrial restructuring.  An attempt by the prime minister, Petre Roman, to introduce wider-
ranging market reforms in 1991 was abandoned after demonstrations by miners, who occupied 
government buildings in Bucharest.  
 
Mr Iliescu dismissed Mr Roman as prime minister, and Mr Roman subsequently left the NSF to 
form the Democratic Party (DP), a centre-left party with a greater orientation to economic 
reform.  (The DP is now the major party in the centre-left SDU, which itself formed part of the 
1996-2000 coalition.)  The Democratic National Salvation Front (DNSF), the dominant faction 
after the split of the NSF, remained the largest parliamentary party after the general election in 
September 1992, and in the presidential election of 1992 Mr Iliescu was re-elected after a 
second-round run-off.  The DNSF was subsequently renamed the Party of Social Democracy in 
Romania (PSDR).  A minority government was formed in 1992 by a former bureaucrat, Nicolae 
Vacaroiu, but its reliance on the parliamentary support of ultra-nationalist and neo-communist 
parties reinforced its caution over the pace of economic change and damaged its international 
standing.  Any reform measures that the Vacaroiu administration tried to adopt, including the 
mass privatisation of 4,000 firms, were delayed in parliament.  A burst of rapid growth in 1995 
gave way to inflation, devaluation and industrial slowdown in 1996, leading to a return to price 
and currency controls.  Meanwhile, the major centre-right parties created an umbrella 
organisation, the DC, which was dominated by the National Peasant- Christian Democratic Party 
(NP-CDP) and became the major source of parliamentary opposition to the PSDR. 
 
The DC won 30% of the vote in the parliamentary election in November 1996 and formed a 
coalition government led by Victor Ciorbea with Mr Roman's SDU and the HDUR.  In the 
presidential election held at the same time Emil Constantinescu won a second-round run-off for 
the presidency against Mr Iliescu by 54% to 46%.  The defeated PSDR became the leading 
opposition party, but split once more in June 1997 when Teodor Melescanu, who had been 
foreign minister from 1992 to 1996, formed a new centre-left party, the Alliance for Romania 
(AfR).  The PSDR's reputation as a party largely composed of former communists was therefore 
strengthened.  
 
Mr Ciorbea represented the ideological right wing of the NP-CDP, and accordingly the 
government announced proposals to introduce radical, market-oriented economic reforms, 
including the removal of remaining price controls, tighter monetary and fiscal policies, and the 
liberalisation of the foreign-exchange regime.  It made early entry into the EU and NATO its 
major foreign policy objectives, but in 1997 was not included in the list of candidates for 
enlargement of either institution.  
 
The coalition ran into trouble when its members were unable to agree on the details of reform 
implementation. Although the government introduced stricter macroeconomic policies, it failed 
to restructure obsolete industries and institutions.  Living standards tumbled in 1997, and Mr 
Ciorbea was replaced in April 1998 as prime minister by Mr Vasile, representing the more 
pragmatic wing of the NP-CDP, following inter-party wrangling over the allocation of 
ministerial posts.  
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Mr Vasile pledged to accelerate stalled economic reforms.  He had achieved some success in 
accelerating large-scale industry and bank privatisation, and closing down major loss-making 
enterprises in the coal and metallurgical sectors.  However, output and living standards continued 
to fall in 1998-99.  The government failed to meet targets for the consolidated budget deficit 
agreed with the IMF in April 1999, and the IMF delayed the release of the second tranche of its 
stand-by agreement in the fourth quarter of the year.  Inflation also surged in the fourth quarter, 
and real incomes fell dramatically, contributing to the growing unpopularity of the government.  
This culminated in widespread industrial unrest and violence in a number of major cities and 
demands for the introduction of price controls and wage indexation. 
  
b) Institutions 
The present constitution was approved by referendum on 8 December 1991.  Parliament is 
bicameral parliament, made up of a 341-seat Chamber of Deputies and a 143-seat Senate. 
Members of parliament are elected by universal suffrage, using proportional representation, for 
four-year terms.  
The constitution confers considerable power on the president, who is elected for a four-year term 
and can serve a maximum of two terms.  In November 1996 Mr Constantinescu was elected 
president with 54% of the vote in a second-round run-off against Mr Iliescu, who had held the 
office since the 1989 coup.  Mr Constantinescu's popularity plummeted in 1999 together with 
support for his party, the DC.  By the end of 1999 he trailed Mr Iliescu by 27 percentage points 
in opinion polls, and had fallen into third place behind Mr Melescanu, the leader of the AfR. 
 
The judicial authority consists of the law courts, the justice ministry and the Higher Council of 
Magistracy.  In 1997 the European Commission included doubts about the political neutrality of 
the judiciary (many of whom were appointed by the PSDR) as one of its reasons for excluding 
Romania from the first wave of countries to open accession negotiations, and has remained 
critical since then. 
 
The results from the elections in November 1996 were as follows: 
Party  Chamber of Deputies Senate 
Democratic Convention (DC) 122 53 
Party of Social Democracy in Romania (PSDR) 91 41 
Social Democratic Union (SDU) 53 23 
Hungarian Democratic Union in Romania (HDUR) 25 11 
Greater Romania Party (GRP) 19 8 
Party of Romanian National Unity (PRNU) 18 7 
Others1 13 0 
Total  341 143 
 
 

                                                 
1 Other parties took less than 3% of the vote and failed to qualify for 
parliamentary representation; 13 seats in the Chamber of Deputies are assigned to representatives who obtained at 
least 3,500 votes (5% of those required to elect an ordinary member of the chamber). 
 



 8 PE 167.297/rév.3 

c) Recent political issues 
i) Slow pace of reform claims another new prime minister 
With the sacking of the prime minister, Radu Vasile, on December 13th, and his replacement by 
the central bank governor, Mugur Isarescu, the Democratic Convention (DC) coalition 
government has had its third prime minister since it won the election in November 1996. (The 
first prime minister, Victor Ciorbea, resigned amid inter-party squabbles and a deteriorating 
economy in March 1998.)  The sacking of Mr Vasile occurred ostensibly for economic reasons.  
When the EU invited Romania to the Helsinki summit in December 1999 to start accession 
negotiations, it said that Romania would have to speed up economic reform if it wanted to make 
serious progress in the accession negotiations.  Those behind the sacking, most notably the 
president, Emil Constantinescu, claimed that these EU requirements made the replacement of Mr 
Vasile by a more hardline reformist necessary.  However, the more likely reasons for the sacking 
were domestic political ones, namely the rapid decline in support both for the National Peasant-
Christian Democratic Party (NP-CDP) and for Mr Constantinescu, less than a year before 
parliamentary and presidential elections, and the need to assuage public discontent with 
government economic policies.  
 
As the departure of Mr Vasile was precipitated by the temporary resignation of most of his 
cabinet, there were few other cabinet changes, although there are now four vice-premiers (see 
annex below) representing four coalition parties, and Petre Roman of the Democratic Party (DP) 
replaced an independent, Andre Plesu, as foreign minister.  
 
It is possible that Mr Isarescu, who wants to return to his central bank post after the election, will 
enjoy more support in government and in parliament than his predecessor.  He was governor of 
the National Bank of Romania (NBR, the central bank) for eight years and thus also headed the 
institution under the government led by the opposition Party of Social Democracy in Romania 
(PSDR), earning a reputation as a prudent and effective governor who is respected in the West.  
However, as a technocratic prime minister he will also be more averse to granting inflationary 
pay awards than some of his predecessors, and this may get him into trouble with the unions.  
 
ii) Cyanide spill 
On 31 January, large quantities of cyanide from a Romanian mine near Baia Mare leaked into the 
Szamos River, and Hungary's second-largest river, the Tisza, was subsequently polluted as well, 
resulting in more than 10 tons of toxic waste.  Afterwards, a second spill of some 20,000 metric 
tons of mud contaminated with lead, copper, and zinc began oozing into the Tisza on 11 March. 
Mr Martonyi, the Hungarian foreign minister criticised Esmeralda Exploration, the Australian 
owners of 50% of the Aurul gold smelter, who denied responsibility for the incident, claiming 
that the environmental disaster was not caused by the cyanide spill but by cold weather and the 
chemicals introduced to neutralise the spill.  The Romanian government owns 45% of the Aurul 
smelter, with private investors owning the remaining 5%.  
 
More recently, the two sides have been trying to find a solution rather than apportion blame.  The 
Romanian and Hungarian Governments have already negotiated and signed an agreement over 
the environmental protection, which has cleared the Hungarian Parliament.  Mr Isarescu said for 
his part that Romania has already asked the court to state who was responsible for the damage 
and what the damages should be. 
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iii) Child care 
The EU has insisted that Romania must take firm action to reform its infamous childcare 
institutions before it can open negotiations for accession.  Accordingly, the government has 
announced the creation of the Romanian National Agency for Child Protection, headed by Vlad 
Mihai Romano.  The agency, which will have the status of a general directorate at the Ministry 
of Labour and Social Security, will replace the existing child protection department and report 
directly to the minister.  Its duties will be to supervise the protection of children, to improve 
living standards in orphanages and to provide adequate care for children in need.  The Romanian 
authorities are urging the EU to provide long-term support for the agency.  Mr Romano has 
pledged decentralisation, the establishment of institutions to protect street children and close co-
operation with the European Commission to develop policy. 
 
iv) Relations with Hungary 
Relations between Romania and Hungary have improved over the last few years.  Important 
progress has been made in the areas covering the education law and the situation of the 
Hungarian minority in Romania in general. 
 
At the end of July 1999, a session of the Romanian-Hungarian Joint Intergovernmental 
Commission took place in Bucharest, chaired by the foreign ministers of the two states.  The 
specialised committees of the joint commission debated issues of common interest such as: 
European and Euro-Atlantic integration, national minorities, culture, education and religious 
denominations, cooperation in the military field, infrastructure, environment, cross-border 
cooperation and cooperation between local administrations, trade and diplomatic relations.  As 
far as the possibility for the Romanian minority living in Hungary to be represented in the 
Hungarian parliament, a new legal framework will have to be elaborated by the Hungarian 
authorities to deal with this matter. 
 
However, two areas of dispute between Hungary and Romania have been highlighted: failure to 
restore church property and to set up the planned Hungarian-language state university.  Mr 
Orban has criticised the slowness of church property restitution and said that he regretted having 
to bring up issues related to ethnic Hungarians in talks with Romanian leaders.  But he added 
that Hungary was reluctant to compromise when it came to the situation of ethnic Hungarians in 
Romania.  He reinforced support for the demand for a Hungarian university and suggested that 
recent proposals to establish a church-supported Hungarian language university might provide a 
solution. 
 
In late November 1999 representatives of the Hungarian government and the Hungarian 
Democratic Union in Romania (HDUR) agreed on the financing of a privately funded Hungarian 
university in Transylvania, Romania.  The Hungarian government pledged Ft2bn, but the HDUR 
noted that the amount was far less than needed.  The HDUR continues to demand a Romanian 
state-funded Hungarian university, but plans to use Hungarian government support in the 
interim. The Romanian education minister, Andrei Marga, has rejected the idea of a separate 
state-supported Hungarian university.  The minister, who was formerly rector of Babes-Bolyai 
University in Cluj, maintains that the best way to create a "multicultural" university is to work 
with existing structures at Babes-Bolyai, where it would be possible to take degrees in 
Romanian, Hungarian and German. 
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II. ECONOMIC SITUATION 
 
a) Summary 
According to analysts, there is little likelihood of any rapid economic upturn in 2000, after three 
years in which GDP has declined by a total of 18%.  Undercapitalised and low-productivity 
industry and agriculture remain largely unable to resist competition from cheaper foreign 
competitors or to market their products effectively.  Since 1996, the level of consumption has 
fallen by one-quarter and business is suffering from the depressed domestic market. 
 
b) Current Trends 
i) GDP 
After an estimated decline in real GDP of 4.8% in 1999, it is expected that the economic decline 
will bottom out in the first half of 2000.  In 2000, stronger growth in west and east European 
economies, combined with larger inflows of foreign capital following the decision to begin 
negotiations for Romania's entry into the EU, will improve prospects for export and investment 
growth over the year.  However, stringent policies required to meet the government's targets for 
inflation and the budget deficit are expected continue to dampen consumer demand.  For 2000 
the EIU forecasts real GDP growth of 1%, slightly below the official target of 1.3%.  However, 
the risks to this forecast continue to be high.  
 
Financial markets are still nervous about Romania, and if, despite its efforts, the current 
government fails to correct macroeconomic imbalances, this could lead to a sharp fall in the 
value of the leu and upset stability plans.  Any failure to implement structural reforms will also 
delay the recovery. 
 
ii) Investment 
Real GDP growth of 3% in 2001 will be driven mainly by stronger investment demand, both 
from the newly privatised sector and from the construction industry.  The latter will be given a 
boost by multilaterally funded infrastructure projects that will begin in 2000.  The longer-term 
demand from restructured and newly privatised enterprises for new capital goods is expected to 
generate strong investment growth of an average 11% a year in 2001-04.  Investment should 
boost productivity and competitiveness for Romanian goods and services.  This, combined with 
average real GDP growth in the EU of 2.6%, is forecast to generate average export growth in 
Romania of 6.8% a year in 2001-04.  
 
iii) Inflation 
Inflation surged ahead in 1999, reaching a year-end rate of 54.8%, compared with 40.6% in 
1998.  The government struggled to contain price rises in the face of successive increases in 
imported energy and utilities prices in response to the depreciation of the leu.  Delays in tackling 
the mounting losses in industry have also contributed significantly to the upsurge in inflationary 
pressures.  The government plans to reduce inflation substantially this year to an annual average 
of 25-30% but high international oil prices, difficulties in keeping to the budget deficit target and 
stronger demand in the economy make this target overoptimistic, according to the EIU, which 
expects annual average inflation of 46% in 2000. 
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Many of the ailing industries are relying on uncompetitive practices to prop them up, and until 
restructuring eliminates loss-making activities and the government succeeds in reining back the 
budget deficit, inflationary pressures will continue to threaten to spiral upwards.  On the 
assumption that a more stable macroeconomic environment will have been created by 2001, 
inflation should trend downwards to well below 20%, but this will still be high compared with 
other east European applicant countries. 

 

Forecast summary  
(% change year on year unless otherwise indicated)  
 

1998(a) 1999(b) 2000(c) 2001(c)

Real GDP -5.4 -4.8 1.0 3.0
Gross industrial output -7.4 -7.0 1.2 3.6
Gross agricultural output -8.3 0.5 2.0 2.0
Gross fixed investment -5.1 -13.0 4.0 10.0
Unemployment rate (%) 10.3 11.0 13.7 14.6
Consumer prices (av) 59.0 45.8 46.0 30.0
Consumer prices (year-end) 40.6 54.8 40.0 25.0
Exports of goods fob ($ bn) 8.3 8.4 9.2 10.2
Imports of goods fob ($ bn) 10.9 9.6 10.4 11.6
Current-account balance ($ bn) -2.9 -1.4 -1.3 -1.7
% of GDP -7.0 -4.1 -4.0 -4.9

Total foreign debt (Dec; $ bn) 9.7 9.1 9.8 10.5
Exchange rate (av; Lei:$) 8,876 15,330 22,300 28,430
Exchange rate (year-end; Lei:$) 10,951 17,981 26,120 30,440

(a) Actual. (b) EIU estimates. (c) EIU forecasts.

 
c) IMF view 
On March 27, the executive board of the Fund approved an extension of its standby credit until 
31 May 2000.  The arrangement had been due to expire at the end of March and the extension 
was granted in order to complete the long-delayed first review of the programme.  This gives 
Bucharest a chance to approve the 2000 budget, which is a precondition for consideration of the 
review by the executive board. Of the 400 million SDR ($540 million) credit, only 53 million 
SDR have so far been drawn.  
 
The IMF has made it clear that it is unwilling to release a second round of credits, or negotiate a 
further lending round, until after the budget has completed its parliamentary passage (the debate 
is due to begin on 12 April).  The Fund's cautious stance has several sources:  
 

• = It is unhappy with the fact that it was not given a chance to see the budget before its 
arrival in parliament.  

• = It does not approve of the salary increases promised to the armed forces in order to 
strengthen their professionalism in advance of possible NATO accession.  

• = It has doubts over proposed cuts in corporate and value-added taxes, which the 
government hopes could stimulate domestic economic activity and overseas investment. 
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IMF vigilance also stems from this being an election year, when pressure to increase spending 
for areas favoured by some of the coalition parties, is immense.  The Fund still recalls that in 
1994-95, a large part of a loan released when the PDSR was in office was diverted towards 
shoring up uncompetitive industries and is determined not to allow anything similar to happen 
again.  A strengthening of hard-currency reserves and a more settled foreign-exchange market 
have made tranche disbursements less urgent.  However, Bucharest remains dependent on IMF 
support since the release of other multilateral funds hinges on it.  A $150 million structural 
adjustment loan for agriculture from the World Bank is being held up by the IMF's stance.  This 
also applies to a second World Bank private sector adjustment loan worth $300-500 million, 
meant to assist the restructuring of the banking sector and pave the way for the sale and 
liquidation of 64 state-run companies.  

 
IMF support is necessary for Romania to start meeting targets for EU entry.  This is especially 
true as €650 million in non-redeemable assistance announced by the Commission in January, 
meant to assist accession, will not start to be released until 2001.  
 
III. RELATIONS WITH THE EU 
 
a) European Commission 
On 13 October 1999, the European Commission published its second regular report on progress 
made by Romania towards enlargement.  In the conclusion it said, "the Commission considers 
that, at the moment, Romania still fulfils the Copenhagen political criteria although this position 
will need to be re-examined if the authorities do not continue to give priority to dealing with the 
crisis in their child care institutions.  The Commission will monitor closely recent decisions by 
the government to provide the necessary budgetary resources and to carry out a structural reform 
which puts child care in Romania on a secure and decent basis, and in full respect of human 
rights. 
 
"The increased use of ordinances is a cause of concern and further measures are needed to ensure 
the independence and efficiency of the judiciary.  Other areas which still need attention include 
the fight against corruption, where institutional responsibilities and functions should be 
consolidated, and, despite some positive developments, the situation of the Roma; where, despite 
severe general budgetary restrictions, adequate budgetary resources should be made available 
and efforts should be made to fight discriminatory attitudes in society. 
 
Romania cannot be considered as a functioning market economy and it is not able to cope with 
competitive pressure and market forces within the Union in the medium term. 
 
"Macroeconomic imbalances remain problematic, and financing problems have increased.  
Progress has been made in privatisation of several large companies and in restructuring and 
privatising the state-owned financial sector, albeit at a very high cost for the budget.  However, 
macroeconomic instability and legal uncertainty continue to deter foreign private investments 
which are necessary to modernise the supply side of the economy.  The reduction in exports, 
despite the large real depreciation of the currency, is worrying. 
 
"The government is committed to restoring a stable macroeconomic framework and addressing 
the structural problems in the economy.  The agreements reached with the International Financial 
Institutions were important achievements, but it is too early to judge whether the new 
programme will put the Romanian economy back on the path of sustainable development.  
Current efforts will need to be sustained in order to restore growth and increase living standards.  
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Priority should be given to improving financial discipline and restructuring the large loss-making 
public enterprises.  A clear medium-term economic strategy needs to be adopted and pursued 
with determination.  Macroeconomic stabilisation should be accompanied by the creation of a 
more transparent and business-friendly environment in order to develop economic activity and 
build on the considerable potential of the Romanian economy. 
 
"Alignment in the internal market area is only partial and despite some important achievements 
Romania needs to step up the pace of transposition and implementation in this area.  Significant 
progress was made with the adoption of a law on public procurement as well as in the banking 
sector and regarding financial control.  Some progress was made in standards and certification 
but the lack of overall framework legislation is impeding progress.  Although the bankruptcy 
laws have been amended frequently they are still not aligned. 
 
"An important step forward was made with the adoption of a new law on state aid control. 
Implementation in line with the acquis will be important as state aids continue to be important in 
certain sectors of the economy.  The transformation of the regiés autonomes into commercial and 
public companies was also an important development although further progress is needed in the 
commercialisation of former state monopolies.  There has been some progress in agriculture 
although land registration remains slow and is holding back the development of more modern 
farming.  There is a need for further alignment of veterinary controls, in particular at border 
crossings, and to upgrade the agri-food industry.  There has been significant progress in 
legislative alignment in the transport sector but greater attention needs to be paid to maritime and 
road safety.  In general Romania seems to give low priority to the environment and there are 
serious problems in the air, water and waste management sectors.  There is a need to focus 
greater political attention on this sector and to develop realistic cost assessments and investment 
plans.  In the area of justice and home affairs there has been progress in justice, and to some 
extent, in border management, the police and immigration.  However, there is a need to 
accelerate work in areas such as asylum and drugs control. 
 
"Lack of funds and weak administrative capacity continue to cause problems and there is a need 
to further develop capacity to identify, cost and implement key priorities if Romania’s accession 
preparations are to accelerate.  Public administration reform has been identified as a priority, but 
has not started in earnest.  Some key institutions (e.g. for public procurement) still need to be set 
up and major efforts are needed in many sectors (for example, environment and financial 
control) to bring the administration to a required level of competence.  There is a general need to 
ensure independence of regulatory and supervisory bodies, including the Central Bank.  While 
some measures have been taken to reinforce the judiciary, the level of familiarity with EC law 
should be enhanced and adequate technical facilities provided.  The insufficient administrative 
capacity is currently a major constraint in the accession preparations. 
 
"While Romania has addressed certain aspects of the administrative capacity (regional 
development) and the internal market (restructuring of the banking sector, public procurement, 
state aids) short term priorities of the Accession Partnership, certain aspects of the justice and 
home affairs (fight against organised crime and corruption, demilitarisation of the police and 
border control) and environment priorities have not been satisfactorily addressed." 
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The full text of the regular report can be found, along with earlier reports, on the Commission's 
enlargement website,  http://www.europa.eu.int/comm/enlargement/romania/rep_10_99/aa.htm. 
 
At Madrid, the European Council agreed that accession negotiations with Cyprus and Malta 
would start six months after the conclusion of the Intergovernmental Conference (IGC).  It also 
stated that it would take the necessary decisions for launching the accession negotiations with the 
central and eastern European countries in the light of the outcome of the IGC.  It hoped that "the 
preliminary stage of negotiations will coincide with the start of negotiations with Cyprus and 
Malta".  At the Florence Council, this commitment was strengthened by the confirmation that 
negotiations with the central and eastern European countries would start at the same time as 
those with Cyprus and Malta, ie six months after the conclusions of the IGC. 
 
b) European Parliament 
In November 1998, the European Parliament adopted a resolution on Romania's application for 
membership of the European Union, with a view to the European Council to be held in Vienna 
(12 and 13 December 1998), (COM(97) 2003 - C4-0375/97).  In the resolution, Parliament 
hoped "that Romania, which in general meets the political criteria laid down in Copenhagen, will 
remedy the outstanding shortcomings concerning human rights, the protection of children, 
judicial control over the police, the freedom of the press, prison conditions, the situation of the 
Roma and the campaign against corruption"; encouraged "Romania, which is still a long way 
from meeting the Copenhagen economic criteria, to press on with the vital reforms, in particular 
the privatisation process, the reform of the banking system, the restructuring of the large State 
undertakings and the consolidation of a legal framework capable of attracting foreign 
investment, which will enable accession negotiations finally to begin"; and drew "Romania's 
attention to the need for an in-depth reform of its administration if these reforms are to be 
successfully carried out". 
 
c) Council of Ministers 
The Intergovernmental Conference was concluded at Amsterdam in June 1997.  This cleared the 
way for negotiations to start within six months, in accordance with the Madrid conclusions.  At 
Luxembourg in December 1997, the Council decided to "launch an accession process comprising 
the ten central and eastern European applicant states and Cyprus".  In addition, the Council 
"decided to convene bilateral intergovernmental conferences in the spring of 1998 to begin 
negotiations with Cyprus, Hungary, Poland, Estonia, the Czech Republic and Slovenia on the 
conditions for their entry into the Union and the ensuing Treaty adjustments".  The enlargement 
process was duly launched in London on 12 March 1998, with the first European Conference. 
 
At the Helsinki Summit in December 1999, the European Council "decided to convene bilateral 
intergovernmental conferences in February 2000 to begin negotiations with Romania, Slovakia, 
Latvia, Lithuania, Bulgaria and Malta on the conditions for their entry into the Union and the 
ensuing Treaty adjustments."  It stressed that  "in the negotiations, each candidate State will be 
judged on its own merits.  This principle will apply both to opening of the various negotiating 
chapters and to the conduct of the negotiations.  In order to maintain momentum in the 
negotiations, cumbersome procedures should be avoided.  Candidate States which have now 
been brought into the negotiating process will have the possibility to catch up within a 
reasonable period of time with those already in negotiations if they have made sufficient 
progress in their preparations.  Progress in negotiations must go hand in hand with progress in 
incorporating the acquis into legislation and actually implementing and enforcing it." 
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Accession negotiations started on 28 March.  Negotiations started on five chapters of the acquis 
communautaire: small and medium sized enterprises, science and research, education, 
professional training and youth, international economic relations, and common and security 
policy. 

 
 
 

* * * 
 
 

For further information please contact: 
Adam Isaacs / EUROPEAN PARLIAMENT / DGIV 
Service for International Cooperation, Analysis and Documentary Research / Brussels 
Tel: (32) 2 284 3072 / Fax: (32) 2 284 9063 / e-mail: aisaacs@europarl.eu.int 
 
For information on the economic situation, please contact 
John Wittenberg / EUROPEAN PARLIAMENT/ DGIV 
Division for International and Constitutional Affairs 
Tel: (352) 4300 22447 /e-mail: jwittenberg@europarl.eu.int 
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ANNEX 
 

 

GOVERNMENT LIST AS OF 13 MARCH 2000 
 
 President         Emil CONSTANTINESCU 
(Sworn in 29 Nov 96 for a four-year term) 
- - - - - - 
COALITION GOVERNMENT: 
(see end of list for party affiliations) 
Prime Minister       Mugur ISARESCU 
(no party affiliation) 
- - - - - - 
VICE-PREMIERS 
Minister of state, Chairman of  
 Economic-Financial Coordination Council Mircea CIUMARA (PNT-CD) 
Minister of State, Foreign Affairs Minister  Petre ROMAN (PD) 
Minister of State, Minister of Justice    Valeriu STOICA(PNL) 
Minister of State, Minister of Health    Hajdu GABOR (UDMR) 
- - - - - - - - 
MINISTERS: 
Agriculture & Food Industry     Ioan Avram MURESAN (PNT-CD) 
Civil Service        Vlad ROSCA (PNT-CD) 
Culture         Ion CARAMITRU (PNT-CD) 
Defence         Sorin FRUNZAVERDE (PD) 
Education         Andrei MARGA (PNT-CD) 
Finance         Decebal Traian REMES (PNL) 
Foreign Affairs       See Vice-Premiers 
Health         See Vice-Premiers 
Industry & Trade       Radu BERCEANU (PD) 
Interior Affairs       Constantin Dudu IONESCU (PNT-CD) 
Justice         See Vice-Premiers 
Labour & Social Protection     Smaranda DOBRESCU (PSDR) 
Minister-delegate by the Prime Minister, 
  in charge of ethnic minorities' affairs  Peter COVACS-ECKSTEIN (UDMR) 
Public Works        Nicolae NOICA (PNT-CD) 
Transport         Traian BASESCU (PD) 
Water, Forestry & Environment    Romica TOMESCU (PNT-CD) 
Youth & Sports       Crin ANTONESCU (PNL) 
- - - - - - 
PARTY AFFILIATIONS: 
PNT-CD -- Christian Democrats 
PNL – Liberals 
PD -- Social Democrats 
PSDR -- Social Democratic Party 
UDMR -- Hungarian Democratic Union 
- - - - - - - 
Central Bank Governor (Acting)    Emil IOTA GHIZARI 


