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NOTICE TO MEMBERS

Petition 0245/2006 by Waldemar Pape (German), on rising energy prices and their effect 
on public services

1. Summary of petition

The petitioner objects to the continued rise in electricity and gas prices, despite high profits 
earned by suppliers, indicating that deficits incurred by municipal services such as transport, 
swimming baths or car parks are passed on in the form of energy costs to consumers, who are 
bearing the brunt of the monopoly position enjoyed by gas, water, electricity and heating oil 
suppliers. The petitioner is seeking pricing structures which reflect actual costs rather than 
hunger for profits.

2. Admissibility

Declared admissible on 18 July 2006. Information requested from the Commission under Rule 
192(4).

3. Commission reply, received on 25 January 2007.

Background

Prices for both electricity and gas have increased in the last three years. These affect all types 
of energy users from large industrial companies, local public services and household energy 
use. Indeed the effect is seen throughout the economy.

The Complaint

It is argued that such increases are unjustified and instead reflect the desire of large energy 
suppliers to maximise their profits. It is implied that the gas and electricity companies are not 
facing sufficient competition to drive down the price of supplies.
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The Commissions Comments to the Petitioner's arguments

Recent increases in energy prices have a number of complex underlying causes. As well as 
the global increase in the prices of primary fuels, the forthcoming need for investment in new 
production and import capacity is also pushing up costs. Environmental obligations also may 
have the effect of increasing prices.

The Commission is working to ensure that Directives 2003/541 and 2003/552 are properly 
implemented by Member States in order to remove monopolies and give consumers greater 
rights. As a result of monitoring, notably in the report on progress in creating the internal gas 
and electricity market COM (2005)568, the Commission launched a series of infringement 
cases against Member States in April 2006. At the same time the Commission has also been 
conducting a sectoral inquiry into the gas and electricity sectors with a view to analysing the 
functioning of gas and electricity markets and identifying possible violations of competition 
law. This work will be concluded at the very start of 2007.

Conclusions

The Commission is committed to ensuring a well functioning energy market. This will lead to 
an efficient energy sector and competitive prices. Prices, however, also have to reflect market 
conditions including developments in the supply-demand balance. If not, the required 
investments will not be forthcoming. This will mean that prices may rise and fall over time.
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