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NOTICE TO MEMBERS

Subject: Petition 1085/2008 by Werner Homann (German) on uniformly and reasonably 
priced medicines and lower taxes for medicines and medical appliances 

1. Summary of petition

The petitioner wishes to know the reason for the continued existence of major discrepancies 
in the price and taxation of medicines in the European Union. He maintains that the price of 
medicines is steadily rising despite the reforms being carried out and that it is individual 
citizens, in particular pensioners, who are having to foot the bill. The petitioner is accordingly 
seeking action by the EU to remedy matters. 

2. Admissibility

Declared admissible on 20 February 2009. Information requested from Commission under 
Rule 192(4).

3. Commission reply, received on 20 February 2009.

The Petition

The petitioner points to the steady increase of prices of medicinal products in Germany. He 
wishes to know the reason for the continued existence of major discrepancies in the price and 
taxation of medicines in the European Union. The petitioner also urges the European Union to 
take action in order to remedy this situation.

Observations by the Commission

Pursuant to Article 152 of the EC Treaty, Community action in the field of public health must 
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fully respect the competences of the Member States for the organisation and delivery of health 
services and medical care. It is the responsibility of each Member State to ensure appropriate 
access to high quality healthcare for its citizens. 

In this framework, the national authorities have the capacity to set the prices of medicinal 
products (and medical appliances) and to determine their reimbursement conditions under the
national social security system. 

The European Union does not have competence to intervene in the pharmaceutical pricing and 
reimbursement policies of the Member States: in each country, the national authorities are 
free to fix the prices of medicines, to influence these prices through specific national policies 
or to leave the regulation of prices to the market forces. Pricing and reimbursement policies 
depend on different national factors, such as economic considerations or public health 
objectives. The immediate consequence is that the price of a given medicinal product, or its 
reimbursement status, may vary from one Member State to another.

Concerning taxation, Council Directive 2006/112/EC (the "VAT Directive") allows the 
application of a reduced VAT rate to the supply of medicinal products. However, a potential 
decision to do so remains within the competence of the Member States: this may lead to 
different VAT rates being applied in the EU to these products. This situation, however, is not 
in itself in breach of Community Law. 

Conclusion

The petition refers to pharmaceutical pricing policies in Germany, which primarily fall within 
the competence of the German authorities. It does not contain any element which would 
suggest that the German authorities have acted in contradiction with Community law. Price 
regulation for medical treatments and their subsidisation by social security systems lies 
essentially with the Member States and the European Union has the obligation to respect this 
national competence. 
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