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MEMORANDUM TO THE COMMISSION 

Draft Commission Decision setting up an executive agency "The European Research 
Council Executive Agency" for the management of Community action in the field of 

research in application of Council Regulation (EC) No 58/2003 

1. INTRODUCTION 

In accordance with Article 166 of the EC Treaty the European Parliament and the Council 
adopted, through Decision No 1982/2006/EC of 18 December 2006, the seventh Framework 
Programme of the European Community for research, technological development and 
demonstration activities, (2007 to 2013) - the Framework Programme. The Council 
subsequently adopted on 19 December 2006 the Specific Programme "Ideas" for research, 
technological development and demonstration activities - the Specific Programme. 

The Framework Programme provides for the establishment of the European Research Council 
(ERC) as the means of implementing the Ideas Specific Programme. The ERC consists of an 
independent Scientific Council supported by a dedicated implementation structure. The 
Scientific Council will be responsible for the scientific strategy of the ERC, including the peer 
review methodology and the selection of experts for the evaluation of proposals. The 
dedicated implementation structure will be responsible for all aspects of implementation and 
programme execution, such as implementing the peer review and selection process, and 
ensuring the financial and scientific management of the grants.  

With its Decision 2007/134/EC of 2 February 2007, the Commission established the European 
Research Council, setting up the Scientific Council and announcing the setting-up of the 
dedicated implementation structure as an executive agency. 

Council Regulation (EC, Euratom) No 1605/2002 of 25 June 2002, the Financial Regulation 
applicable to the general budget of the European Communities, allows the Commission, 
within certain limits, to entrust budget implementation tasks to an executive agency. 

Council Regulation (EC) No 58/2003 of 19 December 2002 laying down the statute for 
Executive Agencies to be entrusted with certain tasks in the management of Community 
programmes (the Framework Regulation) lays down the statute of executive agencies to 
which the Commission, under its own control and responsibility, may entrust certain tasks 
relating to the management of Community programmes. 

The delegation to the European Research Council Executive Agency (ERC EA) of tasks 
related to the Specific Programme execution is possible with a clear separation between the 
programming stage, this being established by the Scientific Council and adopted by the 
Commission, and implementation, which would be entrusted to the executive agency, 
according to the principles and methodology also established by the Scientific Council. 

2. TASKS OF THE ERC EA 

The executive agency will, in particular, be entrusted with the following tasks: 
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• To implement the Specific Programme, on the basis of the annual work programme, which 
is established by the Scientific Council and adopted by the Commission, by adopting the 
relevant decisions where the Commission has empowered it to do so; 

• To adopt the instruments of budget execution for revenue and expenditure and carry out, 
where the Commission has empowered it to do so, all the operations necessary for the 
management of the Specific Programme and, in particular, those linked to the award of 
contracts and grants. It is expected that the agency will have to manage 4500 grants of an 
average size of 1 to 2 million € and of a duration of 5 years; 

• To gather, analyse and pass on to the Commission and the Scientific Council all the 
information needed to guide the implementation of the Specific Programme. These include 
the support to the Scientific Council for the accomplishment of its tasks, the relationships 
with the scientific community and national funding agencies, the development and 
maintenance of information systems including web presence, general publications, and the 
dissemination of the scientific programme, the projects and their outputs.  

Over the life of the Framework Programme, the ERC EA will implement an operational 
budget of approximately € 7,420 million, representing 100% of the Specific Programme's 
operational budget. 

3. THE COST BENEFIT ANALYSIS 

In conformity with Article 3 of the Framework Regulation, the Commission carried out a 
cost-benefit analysis. This showed that using an executive agency to manage the activities of 
the European Research Council is the most advantageous of the options available, both in 
financial and non-financial terms. In particular, the cost-benefit analysis found that: 

• The ERC Executive Agency (ERC EA) fulfils the requirements of the Framework 
Programme to create a dedicated implementation structure for the ERC.  

• As a separate legal entity with clearly delineated activities, the ERC EA will provide a 
clear and separate identity for the ERC, which will meet the expectations of independence 
and transparency required.  

• The ERC EA can handle all of the tasks of programme execution, as provided for in the 
annual work programmes and it will focus and develop the specific management and 
technical skills necessary for implementation of the programme.  

• The cost-benefit analysis also addressed all of the other issues that are required under the 
Framework Regulation, including the financial aspects and the potential savings to the 
Community budget. The main findings are reproduced within the legislative financial 
statement that accompanies the draft Commission Decision setting up the ERC EA. They 
indicate that it is advantageous to set up this agency.  

An addendum to the cost-benefit analysis provides the update of the financial costs on the 
basis of the 2007 unit costs for human resources, aligned on the values used within the 
proposal for an executive agency for the Competitiveness and Innovation programme. 
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The attached proposal for the establishment of the ERC EA differs from the recommendations 
of the cost-benefit analysis (CBA) in the following two aspects: 

• The total staff number has been reduced from 400 to 389.  

• The staff unit costs have been adapted according to the new Commission estimates and are 
in fact lower than the ones used in the CBA. 

4. LIFE OF THE AGENCY 

Whilst the Framework Programme runs for the period 2007 to 2013, in order to complete 
management of the majority of the resulting grant agreements, it will be necessary for the 
agency to continue activity until the end of 2017. As the ERC grants are offered for a period 
of up to 5 years, it is estimated that in 2014 there will be 3500 active grants and their number 
will be 1000 in 2017. 

5. STAFFING AND LOCATION OF THE AGENCY 

By 2013, the ERC EA will have approximately 389 staff, of which 25% will be temporary 
agents. As the temporary agents will be recruited to the management posts and posts requiring 
a high degree of specialist scientific, technical and financial knowledge, these posts will carry 
grades appropriate to the experience required. The majority of the remaining posts will be 
filled by contractual agents and a 7.5% by seconded national experts. The agency will be 
located in Brussels. 

6. CONCLUSION 

A cost-benefit analysis has confirmed that an executive agency would provide a cost effective 
structure for implementation of the Specific Programme Ideas that is also consistent with the 
specific requirements of the European Research Council.  

The committee established under Article 24 of the Framework Regulation has been consulted 
for its opinion on the proposed measure and has delivered a favourable opinion. 

The budgetary authority has also been informed of this proposal and its related costs and has 
raised no duly justified reasons against it. 

The Commission is consequently requested to adopt the attached draft Decision setting up the 
European Research Council Executive Agency. 


