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SUGGESTIONS

The Committee on Economic and Monetary Affairs calls on the Committee on Employment 
and Social Affairs, as the committee responsible, to incorporate the following suggestions in 
its motion for a resolution:

1. Underlines that Member States must focus on the medium and long-term objectives of 
SGP and ensure sustainable public finances to meet the increased pressure of an ageing 
population; notes that on 5 April 2008, the Council concluded that the focus on social 
spending should move from volume of expenditure to achievements and outcome; 
recommends that the Council reflect on further improvements to the SGP, for example 
allowing longer term oriented investments to be accounted for over a longer period of 
time;

2. Stresses that a sustainable finance policy needs a widely and fairly shared tax burden 
among employees, consumers, businesses and income from capital, and across 
generations;

3. Notes that collective second pillar occupational pension schemes based on capital funding 
have an important role to play in flanking first pillar statutory pension provision while 
avoiding that individual additional third pillar products are available only to very few
people; stresses the value of collectively funded pension systems that combine solidarity 
with often high returns because of volume, long-term and prudent but profitable 
investment strategies;

4. Urges the Commission to review urgently Directive 2003/41/EC, based on advice from 
the CEIOPS, in order to provide a solid solvency regime appropriate to institutions for 
occupational retirement provision; stresses that such a regime may be based on the 
Solvency II approach but must cater for the specificities of those institutions such as the 
long-term nature of the pension schemes they operate; considers that such a special 
solvency regime would underpin financial stability and prevent regulatory arbitrage;

5. Recalls that the Court of Justice has ruled against obstacles to tax exemptions for cross-
border pension contributions; underlines that tax relief offers the best incentive for long-
term savings and that further harmonisation may be needed to remove all obstacles to 
cross-border contributions to pension schemes;

6. Is concerned about the current trend to shift from defined benefit pension systems to 
defined contribution pension systems, accompanied by a sharp decline in employer 
contributions; warns that the revision envisaged of IAS 19 should not add to that trend by 
abolishing the so-called “corridor”-approach, which corrects extreme short-term volatility;

7. Stresses that solidarity based financing is a crucial element in Member States' health-care 
systems; underlines that strengthening the rights to access cross-border health-care
services must not undermine that solidarity and must take into account the structure and 
specificities of national health-care financing schemes in order to ensure sustainable, 
equal and universal access to health care.
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