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SHORT JUSTIFICATION

 INTRODUCTION

The European Commission proposal deals with two policy areas one being the economy and 
the other energy security. The argument in favour of immediate action is a response to the 
European Council's call to the Commission to propose a list of concrete projects1, to stimulate 
the European economy taking into account both the necessity to ensure an adequate 
geographical balance and a capacity for speedy implementation.

In parallel with the financial crisis and the global recession, Europe has suffered the effects of 
huge uncontrollable fluctuations in the price of crude oil, severe and repetitive cuts in gas 
supplies from Russia. It has also identified a clear necessity to ensure that despite the 
downturn, investment in the development and exploitation of renewable energy sources 
continues at a pace compatible with its ambitions.

Thus the Commission's proposal for investment is built on three pillars namely:

 The interconnection of gas and electricity networks,

 Carbon capture and storage,

 Offshore wind projects.

This proposal therefore lays out procedures and methods of providing financial assistance to 
stimulate investment in the creation of a European integrated energy network capable of 
ensuring improved security of supply whilst enhancing the Union's policy of reducing green-
house gas emissions. 
The creation of a pan- European interconnected energy network is not new. The European 
Union already finances electricity and gas transmission infrastructure projects of European 
interest. A yearly budget of about 25 Million Euros is spent mainly for supporting feasibility 
studies. Most of the projects cross national borders or have an influence on several EU 
Member States. This proposal must be seen as complementary to that plan, fitting neatly into 
current EU energy policy.

 SECURITY AND DIVERSITY OF SUPPLY AND THE CONTROL OF CARBON EMMISSIONS

The control of carbon emissions and the development of alternative renewable energy 
resources are central to all European policies. Without realistic, speedy and effective 
measures taken at all levels of governance, the Union will be unable to meet its avowed aims 
to reduce carbon emissions by 2020 or to ensure a dominant competitive position for its 
energy sector in the global market when the economy rebounds. A cursory glance at the 
distribution of energy sources throughout the Union shows that it is clear that for the 
foreseeable future, coal and coal derivatives will continue to be major sources of energy for 
the production of electricity and steel At present coal fired power stations account for 20% of 

                                               
1 European Council December 11/12 2008.
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the EU's CO2 emissions and the European energy industry looks set to build 40 new coal fired 
power stations over the next five years1. Faced with this probability carbon storage 
technology is not only a possibility, it is a realistic and absolute necessity. 

Of course the development of technologies capable of generating electricity on a sustainable 
basis such as wind power and solar energy must not only continue but be accelerated, and 
those projects which have been identified as having the greatest chance of successful 
implementation in the short to medium term, must be encouraged by all. However it would be 
wishful thinking to imagine that these technologies will be able to meet all the energy needs 
of the Union within the proscribed time scale. It is of the full range of energy producing 
technologies which the Union must avail itself This Commission proposal is an immediate 
response to meet the needs for adaptation and coordination of energy policy to meet the 
contingencies of the present.

Global and local economic and financial conditions are far from conducive to increased 
investments in energy research and infrastructure projects. However ensuring future secure 
energy supplies throughout the Union requires a general level of national reserve stocks  as 
well as the possibility to make resources available in places and regions which for any reason 
encounters problems in supply or availability. Viewed in this way and in order to avoid the 
energy deficiencies that certain Member States have repeatedly encountered in recent history, 
urgent action is required to support investment in energy interconnection. 

In taking this initiative therefore, the Union is not only accelerating the development of 
projects intimately related to the security of energy supplies but also creating or maintaining 
jobs in a highly specialized and technically advanced industry, vital to all European Regions.

 GEOPOLITICS OF EU ENERGY SUPPLY

As one of the world's largest importers of oil, gas and coal, the EU is a major player on the 
international energy market2 but its dependency on imported energy supplies will increase 
exponentially over the coming 20 years. The European Commission has estimated3 that if no 
action is taken the EU's energy dependency will rise from 50% in 2000 to 70% in 2030. The 
principal suppliers of gas to the Union are Russia 30%; Algeria 25% and Norway 25% whilst 
dependency on Russian sources is forecast to rise to 80% by 2030. For historical and 
geographical reasons, those Member States which previously belonged to the sphere of Soviet 
influence are the most vulnerable to inconsistencies in the manner in which Russia manages 
its contractual arrangements4.

Whilst insecure gas supplies have been the subject of headline news throughout Europe, the 
Union's dependency on oil imports from the Middle East is set to double over the next twenty 
years whilst 66% of EU needs for coal will also be imported. Clearly as the European 
Commission stresses in its Green Paper on sustainable, competitive and secure energy 
supplies for Europe, the existence of 27 separate national energy policies negotiating with 
external energy suppliers is detrimental to the economy and the argument in favour of a 

                                               
1 Source Climate Action
2 Source EurActiv.
3 Green Paper on Energy supply November 2000
4 see the effects on Bulgaria, Romania and Hungary during the winters of 2006 and 2009.

Adlib Express Watermark



PA\772026EN.doc 5/5 PE421.246v01-00

EN

common external energy policy has become progressively more compelling in the 
extraordinary financial and economic climate existing today.

Of course with the unprecedented government spending levels that the global economy has 
seen in recent months, it is essential that available funding is targeted with precision, 
impacting on those projects which have the potential to ensure optimal security both at the 
level of supply and at that of sustainability and carbon emission reduction.

 CHOICE OF PROJECTS AND BUDGETARY IMPLICATIONS

The European Commission tells us1 that in order to have an immediate impact on the 
economic crisis it is essential to list the projects which may receive immediate financial 
assistance. The choice of projects listed by the European Commission together with the 
concomitant budgetary implications is by definition extremely technical. Obviously, 
Parliament can propose amendments to the list of projects but most of these would be based 
on the reintroduction of projects which for one reason or another failed to qualify for selection 
either by the Commission or by their Member State. It is your draftswoman's view that to 
proceed in such a manner would be counterproductive, as speed, as has been pointed out 
above, is of the essence. The same goes to a large extent for the amounts allocated to each 
project. Without the detailed technical information necessary to assess the adequacy of the 
amounts proposed, it is but pretension to purport to change them. 

 CONCLUSION

In view of the above, the urgency with which these matters must be dealt with coupled with 
the clear benefit to the European economy, the security of energy supply and the reduction of 
carbon emissions that prompt and rapid implementation of this legislation should be, your 
draftswoman strongly recommends that this proposal be adopted without amendment.

*******

The Committee on Regional Development calls on the Committee on Industry, Research and 
Energy, as the committee responsible, to propose approval of the Commission proposal.

                                               
1 See Com(2009)0035, p. 7.
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