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PROCEDURAL PAGE

At its meeting of 24 November 2008, the Bureau of the ACP-EU Joint Parliamentary 
Assembly authorised its Committee on Economic Development, Finance and Trade to draw 
up a report, pursuant to Rule 2(8) of its Rules of Procedure, on the impact of the financial 
crisis on the ACP States.

At its meeting of 11 February 2009, the Committee on Economic Development, Finance and 
Trade appointed Joseph K. Mugambé (Uganda) as the ACP co-rapporteur, and Hans-Peter 
Mayer as the EU co-rapporteur.

The Committee on Economic Development, Finance and Trade considered the draft report at 
its meetings of ...

At the latter meeting, it adopted the draft motion for a resolution ... 

The following were present for the vote: ...

The resolution was tabled for adoption on ...
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MOTION FOR A RESOLUTION

On the impact of the financial crisis on the ACP States

The ACP-EU Joint Parliamentary Assembly,

 meeting in Prague (Czech Republic) from 4 to 9 April 2009,

 having regard to Article 17 (1) of its Rules of Procedure,

 having regard to the objectives of the Partnership Agreement between the members of the 
African, Caribbean and Pacific Group of States (ACP), on the one hand, and the European 
Community and its Member States, on the other, signed in Cotonou on 23 June 2000 (the 
Cotonou Agreement) and all its amendments,

 having regard to the United Nations Millennium Development Goals, particularly the 
commitment to set up a global partnership for development, and the conclusions and 
recommendations from the UN High-level Meeting held in New York on 25 September 
2008,

 having regard to the Monterrey Consensus, which was adopted at the United Nations 
International Conference on Financing for Development held on 21 and 22 March 2002, 
and the Doha Declaration on Financing for Development adopted on 2 December 2008 at 
the Follow-up International Conference on Financing for Development to review the 
Implementation of the Monterrey Consensus,

 having regard to the Paris Declaration on Aid Effectiveness of 2 March 2005 and the
Accra Agenda for Action adopted at the Accra High-Level Forum on Aid Effectiveness 
held from 2 to 4 September 2008,

 having regard to the G20 Declaration from its meeting on the financial crisis held in 
Washington on 15 November 2008 and that held in London on 2 April 2009,

 having regard to the Conclusions of the informal Council meeting of EU Development 
Cooperation Ministers (Prague, Czech Republic, 29 and 30 January 2009),

 having regard to the appeal by World Bank President, Robert B. Zoellick to developed 
countries to pledge 0.7% of their stimulus packages to a "Vulnerability Fund" for 
developing countries1,

 having regard to the G7 Finance Ministers and Central Bank Governors Communiqué on 
14 February 2009,

                                               
1http://web.worldbank.org/WBSITE/EXTERNAL/ACCUEILEXTN/NEWSFRENCH/0,,contentMDK:22051899
~pagePK:64257043~piPK:437376~theSitePK:1074931.00.html
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 having regard to the IMF report "The implications of the Global Financial Crisis for Low-
Income Countries" of March 2009,

A. whereas the global financial and economic system is characterised by increasing 
interdependence between all of the countries of the world,

B. whereas the ACP States are not responsible for the financial and economic crisis but 
rather suffer the consequences thereof,

C. whereas according to the recently released IMF report "The implications of the Global 
Financial Crisis for Low-Income Countries (LIC)", the crisis will "increase the financing 
needs of LICs by at least US$25 billion in 2009", with sub-Saharan Africa likely to be 
particularly severely hit,

D. whereas the ACP countries are dependant on commodity exports which account for 50% 
of their foreign exchange, and the crisis has led to a drop in export earnings for many 
developing countries, the transfer of funds to these countries, foreign direct investment, 
and official development assistance,  

E. whereas the impact of the economic and financial crisis on the ACP countries has broken 
a cycle of continuous economic growth dating back to 2004 and thereby jeopardizes
advances made, as well as the achievement of the Millennium Development Goals,

F. whereas the Doha Conference on Financing for Development focussed on medium-term 
development issues, while identifying a number of goals in respect of fundamental 
reform, emphasising the need for a balanced approach between the economic, social and 
environmental aspects of development, and acknowledging the diversity of national 
situations,

1. Recalls that the EU is required to play a decisive role in mitigating the effects of the crisis 
on ACP countries, given its position as the main trading partner of the ACP States, the 
principal source of remittances from migrants, the main provider of private investment, 
and the world's largest donor of Official Development Aid;

Guarantee a strong, quick response to the crisis in ACP countries

2. Urges donor countries to seriously take into account, in a coordinated manner, the effects 
of the crisis on ACP countries, in observance of the principles established in the Paris 
Declaration on Aid Effectiveness and reiterated in the Accra Agenda for Action, and in 
conformity with the promises on financing for development made in Monterrey and 
reaffirmed at the Doha Conference and the G20 Summit in Washington;

3. Reaffirms the importance of the Millennium Development Goals in the fight against 
poverty and calls for the respect and delivery of commitments made by EU Member 
States to increase Official Development Assistance to 0.56% of GNI by 2010 and to 0,7% 
by 2015; calls for new commitments to ambitious multiannual timetables, in order to be 
able to measure the gradual rise in aid budgets;
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4. Encourages donor countries and ACP countries to direct short- and medium-term 
spending towards the poorest population strata and key sectors (health, education, rural 
infrastructure, water for drinking and for productive sectors), as well as towards the 
creation and preservation of appropriate social protection systems and safety nets;

5. Emphasises that this type of spending is the most adversely affected in times of crisis, 
despite being the most financially affordable and the most profitable in the short, medium 
and long terms, and despite its potential for producing a counter-cyclical effect;

6. Urges donor countries to use this unprecedented crisis as a catalyst to further explore 
existing possibilities in terms of innovative sources of financing for development, and to 
identify new ones, to allow developing countries to diversify their sources of revenue and 
implement more effective, concrete and operational spending programmes; 

7. Emphasises, in particular, the benefits associated with the use of micro-financing 
techniques, in economic terms at the local level, but also in terms of the involvement of 
the population, and especially women, in development;

8. Calls on the International Financial Institutions (IFIs), including the multilateral 
development banks, to support developing countries in bridging the  current crisis, in 
restoring growth, in building up increased market and trade capacity and restoring  the
countries'  access to credit and private capital flows;

9. Calls on developed countries to ensure that the IFIs have sufficient resources to be fully 
operational and to play their role to the full capacity; welcomes, in this context, the 
acknowledgement made by G7 Finance Ministers and Central Bank Governors on 14 
Feburary 2009 that "a reformed IMF, endowed with additional resources, is crucial to 
respond effectively and flexibly to the current crisis";

10. Calls on ACP countries to increase transparency in national finances to counter concerns 
by donor countries;

Structural measures to reduce the vulnerability of ACP States to exogenous shocks

11. Underlines that free and fair trade, market principles, investment promotion, 
entrepreneurship and innovation, and effectively regulated financial markets are 
fundamental for economic growth, employment and poverty reduction;

12. Urges EU Member States as well as the ACP countries to refrain from the creation of 
protectionist barriers in international trade as a reaction to the economic crisis;

13. Urges EU Member States to consider, and fully implement, measures outside the 
financial sector that have an impact on development in ACP countries, including, for 
example, technology transfer, which fosters capacity building and enables the 
development of research and infrastructure;

14. Emphasises the need to strengthen the process of regional integration among ACP States, 
and, in particular, appeals for the effects of the crisis to be taken into account in the 
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negotiations on the Economic Partnership Agreements between the ACP States and the 
EU;

15. Recalls the need, increased by the economic crisis, for EU Member States to implement 
an approach to migration which is consistent with development goals, both in economic 
terms (remittances from migrants), and social and cultural terms (role of the diaspora);

16. Emphasises the urgent need to reform international financial governance, covering the 
architecture and operation of the financial system, which presupposes full and equitable 
incorporation of ACP countries into international financial bodies to improve these 
bodies' representation and, consequently, reflect the diversity of national, regional and 
international interests with greater legitimacy; 

17. Calls on the international community to conclude the Doha cycle of trade negotiations for 
development in a manner satisfactory to all sides;

18. Believes that the effects of the crisis on ACP States can serve as a stimulus for  ACP 
States to commence a process of reflection on the diversification of production and the 
transformation of commodities to increase added-value, which would improve the terms 
of exchange and mitigate the volatility of raw-material prices;

19. Instructs its Co-Presidents to forward this resolution to the ACP-EU Council of Ministers, 
the European Parliament, the European Commission, the EU Council Presidency, the 
African Union, the Pan-African Parliament, the World Bank, the IMF and the FAO.


