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The reform of the Common Agricultural Policy (CAP) has been a long term issue on the 
agenda of the European Union. A comprehensive and competitive agricultural policy is 
essential for the development of the EU; therefore it is of major importance to conclude the 
reform process and to shape the CAP according to the new challenges and opportunities of the 
21st century.

We welcome the European Commission’s proposal for the comprehensive reform of the CAP 
and support the overall aims of strengthening the CAP and making it more effective. 
Nevertheless, for these reasons we do not agree with the initial proposal of diminishing the 
budget allocated to CAP, especially in the first pillar, as this would contradict the aim of 
strengthening the agricultural policy. The currently available sources, i.e. EUR bn 330 for the 
first pillar (at 2011 prices) are reduced by 15% in real terms. It is also true for the CAP that 
we can not build more Europe with less financial allocations.

Since linking environmental policy with agriculture is a necessary step in order to achieve 
the goal of a greener CAP and sustainable agriculture, we support some of the additional 
environmental elements of the reform proposal; however, we believe that the new rules 
should not pose additional administrative and budgetary burdens on Member States and 
farmers. Furthermore, we support the proposal that organic farms will be able to receive 
funds for “green” operation automatically, as they are already operating according to the 
strictest environmental regulations.

Regarding support for young farmers, we advocate the lifting of the limit of eligibility for 
the additional support from 25 ha to 100 ha.

We believe that the proposal should incorporate the revision of reference prices 
regarding intervention measures, because the decade old reference prices do not correspond 
with the current market trends and therefore are unable to trigger the intervention mechanisms 
and manage the crisis-situation (e.g. in the case of milk prices in 2009). The reference prices 
should therefore be adjusted to current market price trends. Furthermore, experience from past 
years show that rapid and disproportionate reduction of market-regulation tools may cause 
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damage for producers and even consumers due to high volatility in prices, therefore these 
tools should be strengthened.

We welcome the elimination of smaller support measures for the sake of simplification; 
however, this loss of funds should be somehow compensated for farmers. Also, we agree 
with the strengthening of emergency measures in case of market disturbances, and the 
maintenance of reserves pooled for agricultural crises may effectively contribute to solving 
extraordinary situations. 

Regarding wine industry, we do not support the elimination of the system of vine-
replanting rights in the way suggested by the Commission, because this is a very sensitive 
issue and we believe that the current system effectively contributes towards the preservation 
of the supply side of the European wine market.

Similarly, we do not support the elimination of the sugar quota system because we believe 
that instead of it the raising of production of Member States to the level of self-sufficiency 
within the current system would contribute to the protection of Member States from the hectic 
price-fluctuations of the global market. In our opinion the preservation of the quota system 
until 2020 would maintain the stability of European sugar production and the safe supply of 
current market demands.

We would not accept the proposal of relocation of regulations for fruit and vegetable 
producers into the second pillar, because this would imply the elimination of investment 
support of these producers and the reduction of market regulatory tools for this sector.

Regarding the second pillar of CAP, we welcome the preservation and in some cases, even 
expansion of tools for rural development, but these require adequate funding in order to be 
effective. We believe that harmonization between the several EU funds (e.g. EAFRD, EMFF, 
ESF) is strictly necessary for providing the effective answer to challenges the agriculture and 
rural development sectors are currently facing. However, certain issues need to be addressed 
in this regard, because several new elements, e.g. the introduction of performance reserve may 
contribute to the administrative burden of Member States and beneficiaries.
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