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Symbols for procedures

* Consultation procedure
*** Consent procedure

***I Ordinary legislative procedure (first reading)
***II Ordinary legislative procedure (second reading)

***III Ordinary legislative procedure (third reading)

(The type of procedure depends on the legal basis proposed by the draft act.)

Amendments to a draft act

In amendments by Parliament, amendments to draft acts are highlighted in 
bold italics. Highlighting in normal italics is an indication for the relevant 
departments showing parts of the draft act which may require correction 
when the final text is prepared – for instance, obvious errors or omissions in 
a language version. Suggested corrections of this kind are subject to the 
agreement of the departments concerned.

The heading for any amendment to an existing act that the draft act seeks to 
amend includes a third line identifying the existing act and a fourth line 
identifying the provision in that act that Parliament wishes to amend. 
Passages in an existing act that Parliament wishes to amend, but that the draft 
act has left unchanged, are highlighted in bold. Any deletions that Parliament 
wishes to make in such passages are indicated thus: [...].
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DRAFT EUROPEAN PARLIAMENT LEGISLATIVE RESOLUTION

on the proposal for a regulation of the European Parliament and of the Council 
amending Council Regulation (EC) No 1698/2005 as regards certain provisions relating
to financial management for certain Members States experiencing or threatened with
serious difficulties with respect to their financial stability
(COM(2011)0481 – C7-0218/2011 – 2011/0209(COD))

(Ordinary legislative procedure: first reading)

The European Parliament,

– having regard to the Commission proposal to Parliament and the Council 
(COM(2011)0481),

– having regard to Article 294(2) and Articles 42 and 43 of the Treaty on the Functioning of 
the European Union, pursuant to which the Commission submitted the proposal to 
Parliament (C7-0218/2011),

– having regard to Article 294(3) of the Treaty on the Functioning of the European Union,

– having regard to the reasoned opinions sent to its President by national parliaments on the 
compliance of the draft act with the principle of subsidiarity,

– having regard to the opinion of the European Economic and Social Committee of ...1, 

– having regard to Rule 55 of its Rules of Procedure,

– having regard to the report of the Committee on Agriculture and Rural Development and 
the opinion of the Committee on Budgetary Control and Committee on Budgets 
(A7-0000/2011),

1. Adopts its position at first reading, taking over the Commission proposal;

2. Calls on the Commission to refer the matter to Parliament again if it intends to amend its 
proposal substantially or replace it with another text;

3. Instructs its President to forward its position to the Council, the Commission and the 
national parliaments.

                                               
1 Not yet published in the Official Journal



PE472.049v01 6/7 PR\876275EN.doc

EN

EXPLANATORY STATEMENT

As a consequence of the financial and budgetary crisis, some Member States are facing 
budgetary constraints which might prevent them from fulfilling their commitments in co-
financed community programs (Structural and Cohesion funds, EARDF and European 
Fisheries Fund). 

These Member States are at the risk of losing the Community support through EARDF, unless 
they provide proof of spending matching national funds as defined in Article 70 of Regulation 
(EC) No 1698/2005, at the latest 2 years after the year initially foreseen for the payment (n+2 
rule). 

Against this background, the Commission proposes to temporarily increase the maximum 
Union’s co-financing rate for programmes running in Member States that are subject to 
support of the EFSM (Council Regulation (EU) No 407/2010,  currently Greece, Ireland and 
Portugal) and the “Balance of payment facility for non-Euro zone Member States (Council 
Regulation (EC) No 332/2002,   currently Latvia and Romania). This temporary increase in 
community co-financing, provided on application of the Member State concerned, would 
reduce the amount of matching national funds needed in Budget years 2011 and 2012. It 
would thus help to make programmed funds available for the rural economy and contribute to 
an overall economic recovery in these Member States. 

Current 
max. EU co-
financing 

Max. co-
financing 
rates proposed

Difference

Axis 1 and 3 75 % 95 % + 20 %Regions eligible under 
the Convergence 
objective

Axis 2 and 4 80 % 95 % + 15 %

Measures under 
Article 16 a (Health 
check)

90 % 95 % +  5 %

Axis 1 and 3 50 % 85 % + 35 %Other regions 
Axis 2 and 4 55 % 85 % + 30 %
Measures under 
Article 16 a (Health 
check)

75 % 85 % + 10 %

Axis 1 and 3 85 % 95 % + 10 %Outermost regions / 
Aegean islands Axis 2 and 4 85 % 95 % + 10 %

The Commission proposal foresees no additional commitment appropriations over the 
program period. Instead, the additional payment appropriations needed to finance the 
increased EU support shall be “frontloaded” from Budget year 2013 to Budget years 2011 and 
2012. 

Therefore a certain risk of an overall reduction of the total amount programmed cannot be 
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excluded. Nevertheless, this risk seems to be negligible compared to the risk of losing 
European payments altogether in Budget years 2011 and 2012, due to missing national funds1. 

The rapporteur suggests therefore, in the interest of rural economies in the Member States 
concerned and in the broader economic interest of the European Union as a whole, to support 
the Commission proposal and to accelerate the legislative procedure in a way that enables it to 
take effect before the end of 2011.

                                               
1 It might be helpful to reflect on an imaginary example: 
Under the current regulation, a Member State, that has paid 100 m€ to beneficiaries, would be reimbursed by the 
Commission to a total amount of 75 m€ (co-funding rate of 75 %). Under the proposed change, the same 
Member state would receive a reimbursement of 95 m€ (in Convergence or outermost regions). 
On the other hand, if the Member State concerned is only able to pay for 5 m€ in that given year (e.g. 2012), and 
if the Commission proposal is not adopted, the total programmed amount would be reduced by 80 % (to 20 m€, 
of which only 15 m€ would be reimbursed by the community). 


