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SUGGESTIONS

The Committee on Budgetary Control calls on the Committee on Economic and Monetary 
Affairs, as the committee responsible, to incorporate the following suggestions in its motion 
for a resolution:

– having regard to the Court of Auditors Special Report No 8/2007 concerning 
administrative cooperation in the field of value added tax, together with the Commission’s 
replies1,

1. Welcomes the Commission’s aim to achieve a comprehensive VAT system that is solid 
enough to resist attacks of fraud, of which the estimated annual cost for the EU27 is 
around 80 to 100 billion euro;

2. Underlines the need to improve cross-border prosecution of intra-Community VAT fraud 
in the Member States;

3. To establish effective cross-border investigations on and juridical persecution of this 
fraud, stresses the importance of having a comprehensive and uniform definition in EU 
legislation of a VAT fraudulent scheme or VAT-carousel, the most widely used form of 
VAT fraud, as well as harmonised administrative penalties;

4. Stresses the importance of more intensive and rapid cooperation between Member States, 
more direct contacts between local tax offices, and better monitoring of exchanges of 
information, ensuring that Member States provide efficient assistance to each other;

5. Calls on the Commission to propose a simplification and consolidation of Community 
anti-fraud legislation, and to address the weaknesses in cooperation between the 
Commission and the Member States in the framework of this process;

6. Calls on the Commission to urge Member States to simplify and consolidate their VAT 
legislation, to make their legislative texts more easily available and to translate them in at 
least English, French and German;

7. Calls on the Commission to ensure that the recently (Nov.2010) established EUROFISC 
functions as a practical added value to Member States cross border VAT fraud 
investigations, to report regularly to the Parliament on its functioning, and to make these 
reports public;

8. Urges the Commission to further strengthen the Value Added Information Exchange 
System (VIES) by shortening the timescale for collecting and capturing data and by 
granting broader direct access to data;

9. Commends the successful approach taken by the UK government, which established a 
mechanism of reverse charge for the sectors of mobile phones and computer-hardware to 
combat a growing number of VAT-carousels, leading to an immediate positive result; 
urges the Commission to examine and report on cases in which the reverse charge in UK 

                                               
1 OJ C 20 25.1.2008, p. 1.
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and other Member States proved to be an effective tool against VAT carousels;

10. Urges the Commission to consider legislative proposals that would tackle VAT carousels 
at root level by introducing an EU wide mechanism of reverse charge of VAT, which, 
besides being an effective anti-fraud measure, would also mean an administrative 
simplification for producers and traders; therefore calls on the Commission to come forth 
with legislative proposals to establish a mechanism of reverse charge for the 6 most 
sensitive sectors, — audio and video equipment, food and beverage, computer hardware 
and microprocessors, and accessories, mobile telephones and accessories, textiles and 
automobiles.


