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1. Public health and scientific research

Theodoros Skylakakis
Public Health

China has demonstrated strong political commitment in relation to public health as the policy 
is enshrined in a national vision of achieving a “Xiao Kang Society” (a well-rounded 
harmonious broadly prosperous society). The government’s main objective is to provide 
universal coverage of basic healthcare by the end of 2020. China has an above the world 
average life expectancy at birth (73 years), though it is still below the world average in terms 
of economic development. 

Regarding cooperation in the field of public health, in 2006 DG SANCO and AQSIQ (the 
Administration for Quality Supervision, Inspection and Quarantine) from the People’s 
Republic of China signed a Memorandum of Understanding establishing a framework for 
better communication and collaboration between EU and Chinese authorities on general 
product safety1. However, the most comprehensive framework in this field relates to the 
second Country Cooperation Strategy (CCS) signed jointly in 2008 by the World Health 
Organisation (WHO) and the Government of China which presents a common vision of 
priority health areas for WHO-China collaboration in the coming five years2.

In view of the overall health and development needs and priorities of China, WHO and the 
Government of China have identified four main overarching strategic priorities for WHO 
support under the 2008-2013 Country Cooperation Strategy3. These are to support 
government efforts towards:

 Health systems development through implementation of health sector reforms 
towards universal access of basic health care services; 

 Achievement of health-related Millennium Development Goals; 
 Reducing the high burden of non-communicable diseases, including work on tobacco 

control; and 
 Addressing emerging public health threats;

On 3 March 2010, WHO and the Ministry of Health launched a program for 2010-2011 which 
kicks off a total of 75 health initiatives in over 20 provinces and regions of mainland China 
aiming at building technical capacity and sharing international best practices in specific areas 
where there may be gaps4. The program covers, inter alia, the following topics:

1. Health emergencies
Over the next two years, WHO will support projects to study the impact of the earthquake on 
infectious diseases, demonstrate post-earthquake management of mental trauma, strengthen 
                                               
1http://ec.europa.eu/delegations/china/eu_china/food_safety_and_consumer_protection/food_safety/index_en.ht
m
2 WHO-CHINA Country Cooperation Strategy 2008-2013, www.who.int
3 Reflecting broadly the principles and priorities set out in the resolution on major issues regarding the building 
of a harmonious society adopted in 2007 during the plenary of the CPC Central Committee.
4 http://www.wpro.who.int/china/media_centre/press_releases/pr_20100303.htm
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emergency preparedness and response, and train nurses in emergency health education.

2. Fight against communicable diseases
Initiatives in this field seek to prevent dengue fever in Hainan, scale up HIV/AIDS 
interventions in Xinjiang, explore malaria elimination in China, and follow up on last year's 
international conference on drug-resistant tuberculosis through preventive actions and 
information management. There are also projects on early warning for infectious diseases and 
training for city-level emergency health officials to implement the International Health 
Regulations.

3. Tackling new diseases from the change in China’s health profile
Urbanization, changing lifestyles and an ageing population make the disease burden to shift 
towards non-communicable diseases such as hypertension, cancers, diabetes and obesity. Risk 
factors such as tobacco use, diets in Ningxia, and using innovative health education to prevent 
chronic diseases in rural Guizhou, will be examined. There will also be interventions on the 
link between ageing, health equity and social determinants in Jiangsu.

4. Food safety
Food safety is another area of focus with surveillance and risk assessments to be conducted in 
Shandong and Guangxi. 

5. Environmental health 
The program covers projects ranging from arsenic poisoning interventions in Inner Mongolia 
to water quality surveillance in rural China, and research on the health risks and exposure 
limits of low frequency electromagnetic fields in Shanghai.

5. Health care reform
WHO will support the three-year pilot phase for healthcare reform with a pilot project in 
Qinghai. Studies will also be done on the legislation and cost-effectiveness of essential public 
health services, on public hospital regulation and mechanisms, and on third-party mediation 
for medical disputes. To reflect the central role of medicines in the reform plan, there will be 
initiatives to evaluate essential drugs, provide technical support for drug safety, and to 
compare laws and regulations in China and the United States for risk control of post-marketed 
drugs.

The EU-China delegation must keep a close eye to the aforementioned topics which constitute 
long-standing priorities for the Chinese authorities with regard to public health policy. 
Moreover, we could deepen the dialogue on some other issues:

Firstly, non-communicable diseases, such as hypertension, become increasingly important. 
Chinese authorities acknowledge that one flaw of the current health system relates to 
"overemphasis on curative practice rather than prevention"1. China seems to start following 
the trend of industrialised countries. Consequently, our dialogue could also focus on the ways 
to tackle this trend before it achieves epidemic proportions like it has in industrialized 
countries, by introducing measures on prevention rather than treatment.

                                               
1 People's Medical Publishing House, Community Health Service in China, 2008, p. 144.
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Secondly, our dialogue could also focus on the connection between environment and 
health, since there are grave sustainability issues related to the combat against communicable 
diseases (e.g. issues of access to drinking water and sanitation) and serious negative 
environmental side effects of development (lung disease for example is the second most 
important cause of death in China).

Thirdly, our dialogue should be made in the light of one of the biggest challenges that the 
Chinese authorities must face up, i.e. reducing the gap in the provision of health services 
between urban and rural areas and between privileged and non-privileged population.

Finally, an issue of scientific as well as policy interest is the valuable empirical knowledge 
incorporated into the practice of Chinese traditional medicine (CTM). The scientific 
research of these practices and the possible added value for western medicine could present an 
area of mutual benefit and interest. 

Theodoros Skylakakis

Scientific Research

China has identified research and innovation as a driving force for the progress of society and 
as a backbone of sustainable economic development. For this reason, it has implemented 
numerous programs to support scientific research and development (R&D) projects at home 
and overseas. In 2006 China launched its 11th "Five Year Plan", a comprehensive strategy 
for the Chinese society, to establish policy guidelines on economic and social development. 
As one of its main point, the Plan acknowledges the role of independent innovation in 
increasing the overall technological level of industry and in improving competitiveness 
throughout the economy. Moreover, two national programs aim at realising the 
aforementioned objectives. The National Program on key basic Research Projects (973 
program) mobilises China's scientific talents in conducting innovative research on major 
scientific issues such as, inter alia,  agriculture, energy, population and health. Additionally, 
the National High-Tech R&D Program (863 Program) has as its mission to boost 
innovation capacity in high-tech sectors, achieving breakthroughs in key technical fields and 
accomplish "leap-frog" development in key high-tech fields1. In the same vein, the New 
Medium to Long term Science and Technology Development Program2, which identifies 
priorities for the next 15 years, confirms the aim of boosting investment in the area to 2 per 
cent of GDP by 2010 and 2.5 per cent of GDP by 2020.

The relationship between the European Union and China in the field of scientific research has 
been growing progressively3 and culminated in the 2007 China-EU Science & Technology 
Year. Furthermore, the second 5 year renewal of the Science and Technology (S&T) 
Cooperation Agreement4 sets out a new style of "strategic partnership" which goes beyond 
traditional participation of Chinese participants in EU-funded research projects. It calls for the 

                                               
1 http://www.most.gov.cn/eng/
2 Approved by the China's Science and Technology Congress convened in 2006.
3 Through FP7 from 2007 to 2009 more than 900 Chinese research teams submitted proposals, of which 145 
were retained and funded.
4 Agreed at the 12th EU China Summit in Nanjing on 30 November 2009.
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launch of co-funded projects in several technical areas such as health, biotechnology/food, 
aeronautics and nuclear fission security. 

China has experienced the strongest growth in scientific research over the past three decades 
of any country and "the pace shows no sign of slowing"1. Currently, as a single country, China 
is second only to the USA and should it live up to its commitment of 2.5 per cent of GDP 
investment, it will be the largest producer of scientific research by 2020. Chinese universities 
rank among the best in Asia2 whereas research becomes increasingly collaborative as almost 9 
per cent of papers originating in China have at least one US-based co-author3. According to 
experts4 three factors contribute to this outstanding increase in this sector; firstly, public 
funding has increased substantially. This trend has been witnessed not only in postgraduate 
research but also at all levels of the educational system; secondly, knowledge from basic 
science flows in an organised manner to commercial application; thirdly, mid-career scientists 
working abroad are tempted back with deals that allow them to work part time overseas. 

Evidently, this is a point our dialogue could focus on and we should examine ways to improve 
this trend in China as well as to enhance incentives for the European research community, 
especially in EU countries that are suffering from scientific brain drain. The EU-China 
delegation should contribute to the excellent collaboration between China and the European 
Union by promoting the deepening partnership and assisting the fostering of a more fluid 
exchange of ideas, people and resources, based on win-win areas of scientific cooperation, 
taking into account the current position held by China which has exceeded even the highest 
expectations. 

To promote an equitable relation, it is important to ensure proper protection of Intellectual 
Property Rights (IPR) in cases where collaboration in scientific research has direct 
commercial applications. Moreover, it is important to stress that both sides have identified 
scientific R&D as a key driver of economic growth and sustainability. The EU 2020 agenda 
proposed by the European Commission pinpoints smart growth (fostering knowledge, 
innovation, education and digital society), and sustainable growth (making our production 
more resource efficient while boosting our competitiveness) as key drivers for growth to be 
implemented through concrete actions. Therefore and as far as the EU is concerned, our 
dialogue should also contribute to the realization of the ambitious objectives set out in the 
2020 agenda. 

As a final remark it must be pointed out that figures on the subject are not easily available. 
For example the exact figures on the number of Chinese graduates are difficult to estimate. 
Officials5 give the number of 7 million graduates in China and more than 200.000 Chinese 
students in the European Union, but the second number is difficult to confirm from other 
sources. 

2. Comparison between the Chinese culture and the European 
                                               
1 Financial Times, January 25 2010, China scientists lead world in research growth.
2 Ranking of the Higher education consultancy QS for 2009.
3 Thompson Reuters figures: Financial Times, January 26 2010, China set for global lead in scientific research.
4 James Wilsdon, Science Policy director at the Royal Society.
5 Mission of the People's Republic of China to the EU.
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culture in order to improve the relations between the two 
civilizations

Olga Sehnalová

1. Both cultures have developed to a large extent independently starting from early Neolithic
societies up to the middle of the 19th century. Different natural and economic conditions 
have predicted the different social development in both regions: sea-orientated Antique 
Europe vs. dry-land-orientated China, trade vs. agriculture, contacts with different societies 
vs. life-long contacts within own family and clan. On the spiritual level, the concept of 
individual responsibility to a single God has evolved in Europe, whereas system of 
responsibility to other members of the society on both horizontal and vertical levels 
developed in China. Christianity and Confucianism are two major philosophical 
approaches which developed as a result of adaptational strategies in both cultures. In 
Christianity, God is the ultimate arbiter of our acting. That is why Jan Hus could express 
himself and act „against everyone“ believing, that he would be able to prove himself being 
right in front of the face of God. 

2. The situation in China has been very different in this respect. The responsibility of an 
individual for his deeds was not postponed until the moment of his dead, but it took place 
on the spot right in this world. The members of the society were those whose verdict was 
decisive for one’s being right or wrong. By the way, such dual oppositions were taken 
often relatively in China: it was rather „better“ and „worse“ than „right“ and „wrong“. 
There had never existed such concept as „sin“ in China, but all forms of excessive and 
unrestrained behaviour were considered as inappropriate and therefore wrong. The 
existence of an individual within a network of social relations explains also the importance 
of keeping the image of one’s personal integrity, or „face“ in the Chinese society.

Confucius has elaborated a classification of social relations into 5 types: father – son, eldest 
brother – younger brothers, sovereign – subject, male – female and friendship. There was 
always one main ethic principle governing each of these relationships, the superordinated 
principle being ren: „humanity“ or „goodness“. Among other important Confucian virtues 
belongs „harmony“, or „balance“, which meant the avoiding of extreme positions and synergy 
among people and Li, or the ritual propriety.
On the very top of the social pyramid there was the ruler, or wang, who construed himself as 
the sovereign over the whole world „under the Heaven“.  In the centre of the world there were 
„Central states" Zhongguo which is today’s denomination for China. Central states were 
bearers of the Chinese civilization Huaxia and were surrounded by the Four Barbarians. The 
Huaxia were thought of being culturally superior to the Barbarians.
The legitimacy of political power of the ruler was derived from the „Mandate of Heaven“. It 
was only the ruler himself who was responsible to the Heaven for the proper government over 
the entire world. His proper acting according to the Way Dao resulted in his charismatic 
power De which is often compared to gravitation: the people rally to such ruler in a natural 
way, just like water running down the slope. The lost of proper government results, on the 
other hand, in the degeneration of one’s De. The people and the world under the Heaven is 
disintegrating, Barbarians invading Central states, Huaxia civilization degrading and everyone 
being involved in his personal profit. All of these have catastrophic consequences. The will of 
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the Heaven is expressed by the common people and the dissatisfaction with the government 
may result in a revolt and the lost of the Mandate. Heaven will then appoint another 
charismatic person to possess the Mandate and next dynasty is thus established. In other 
words, a successful revolt is an evidence of the lost of Mandate by the previous dynasty and 
its transition into the hands of the new one. By the time of Confucius (5th century B.C.) and 
other great thinkers the Central states had completely disintegrated into numerous domains 
which fought one another for about 400 years altogether. Thus, the strong ideal of unity, 
harmony and territorial integrity was developed in that era.

3. In the middle of the 19th century, after the Opium wars, intense contacts between Europe 
and China took place and this had an enormous influence on the whole Chinese society. 
The superiority of Huaxia civilization was put under question by many of prominent 
Chinese intellectuals. The movement towards modernization and westernization of China 
culminated in the May 4th Movement in 1919, when the leading intellectuals like Lu Xun 
and Hu Shi laid down a fundament of modern Chinese culture as a member of the family 
of different cultures of the world, not being thought of as an exclusive Huaxia culture. 
During the past century the effort of the best Chinese brains was devoted to overcoming 
the traditional Confucianist concepts which were considered as being the reason of China’s 
staying behind the word’s leading superpowers. During this time China has adopted 
thousands of European ideas including democracy, capitalism or socialism. It is often 
forgotten that Marxism and of course also communism are part of the heritage of European 
modernism and that in China they are an important constituent of the modernization 
process. Due to the fact that ideas of Marxism and communism entered deeply into all 
levels of Chinese society, Western ideas and corresponding vocabulary were widely 
adopted by every Chinese, by far not only by intellectuals. This fact is often not quite 
recognized by the Europeans. It seems that in some aspects (individual freedom) the 
Europeans look upon China as still not being westernized enough, but in other aspects (the 
adoption of the typical European idea of economic growth as marker of progress) China is 
viewed as being too much concerned with economic growth without paying due attention 
to other sides like ecology or working conditions. 

4. Recently, we are observing another tendency in China. For various reasons, one of them 
may be the lack of understanding for the Chinese modernization movement, or the lack of 
further inspirating impulses from the West, many of today’s Chinese intellectuals are 
turning themselves back to the pre-May-4th-Movement concepts, seeking the old roots of 
their own civilization. They are trying to find a way to combine traditional Chinese 
elements with modern society. It is needless to say that very often their approach is quite 
selective and lacking of deeper insight into the historical conditions of pre-modern China, 
but one must take it seriously as an honest attempt to find answers for challenges of the 
contemporary world.

It is very hard to predict how far this tendency may reach and what it may bring upon. One 
of the dangers is, that by resigning on Western philosophical categories and by supplying
them by pre-modern concepts the mutual understanding between both civilizations would 
be much more difficult and maybe restricted only to specialists. 

5. Europe has been an inspiring force for China since the past 100 years. Lot of work has been 
done by the Chinese people in order to understand European culture as well as by 
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European sinologists and non-professionals in the field of Chinese studies. Chinese culture 
has always had a strong attraction for the Europeans, including French Enlightenment 
thinkers. As the proverb says: „Exempla trahunt.“ It will depend on whether one or both of 
the civilizations will retain their attractivity, or De, in order to be worth of serving as an 
example to be followed. 

Several spheres of Chinese policies affected by some traditional concepts - among 
others:

1. Mainland China vs. Taiwan: Successful revolution against Guomindang regime is a 
sufficient proof of legitimacy of Pekinese government over the whole Chinese territory. 
From the Taiwanese point of view, the revolt was NOT successful, since the Guomindang 
government was not overthrown entirely, it only temporarily moved to Taiwan, but it 
remains the legitimate ruler over the whole China, because ITS revolt against the Qing 
dynasty had been the successful one. Both sides perfectly agree that there is only one 
China but they differ in the view which government is the legitimate one. This scheme was 
shaken considerably with the past victory of Minjindang on Taiwan and the growth of 
separatist tendencies. To establish an entirely new Chinese state, however, is still 
something very controversial and the Taiwanese society is deeply schizophrenic in this 
respect.  If this would happen, the military intervention from mainland would be inevitable.

2. China vs. Tibet: There is no controversy between mainland and Taiwan in the question 
whether Tibet was part of China or not. On Taiwan (Republic of China there still exist a 
ministry of Mongolian and Tibetan affairs, although Taiwanese government has very 
limited influence on these regions.) Obviously, it was not Mao Zedong who has for the 
first time claimed Tibet being Chinese. Its tighter or looser affinity to the Chinese Empire 
dates at least from the Mongol Yuan Dynasty. Territorial integrity is one of the greatest 
values for the Chinese people. The same as with Tibet is true with other regions within 
Chinese borders which today’s China inherited basically from the Manzhu Qing Dynasty.

3. China vs. Vatican: It is unacceptable for the Chinese that the state of Vatican would 
exercise any form of power inside the Chinese territory through the Catholic church. That 
is the reason why there is a separate Chinese Catholic church which does not consider the 
Roman Pope as its head. Relations between China and Vatican are still sensitive.

4. Political system: There has never existed anything like multi-party system which would 
enable peaceful transition of political power from one party to another. The Taiwanese 
case is a very recent exception. The leading role of the Communist party of China may 
seem to show democratic unsufficiency in China, but from the historical perspective it is 
undoubtedly a shift towards European standards, at it is a mass party with about 70 mil. 
members and thus enabling participation on political power to much greater percentage of 
population then in the past. Careful attention to the inner structure and democratic-
centralism processes of the CPC should be paid, mechanisms of electing members of the 
National People’s Congress and lower levels of deputy institutions should be studied.  

5. Civic society and non-political organizations in China: At present, there is a relatively 
big space for individual creativity in China. This is true about scholars, artists, writers etc. 
Normally, Western-style intellectuals can have only limited impact on the population. But 
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any activity, which is explicitly political and is critical to the current regime is viewed 
upon as being antagonistic. Here it is hard to distinguish between the common totalitarian
approach and specific Chinese tendency to suppress any signs of social disorder. It is 
without any doubt that in a country which occupies 1/6 of the global population, there are 
many groups with different valid needs and interests. Economical and ecological problems, 
insensibility and corruption among local officials and enterprisers may provide reasons for 
protests and other forms of dissatisfaction. The ability of the authorities to react adequately
on valid interests of the dissatisfied groups people is closely linked to the future of the 
Chinese government, since once the Chinese masses are set into motion, they cannot be 
stopped by any means. The sect of Falungong has manifest political ambitions and is 
treated as a political enemy by the government. It remains unexpressed explicitly, but the 
Chinese history knows a row of precedents of religious sects, which has caused the fall of 
dynasty without being able to replace the regime with a functioning alternative. Falungong 
is just a modern variant of those and is recognized as such.

6. Authorship: There never existed entirely original authorship in the Chinese culture. 
Information was shared by the authors and other creators, who have always tended to draw 
the inspiration from the previous models. Something entirely new and original would be 
taken as something strange and unorganic. That is one possible reason why plagiarism is 
not considered as being something of great importance.

7. Duality between ideology and real practice: It was not only Confucianism who deeply 
influenced the Chinese society, but during the Qin dynasty (221 – 206 B. C.) who unified 
China after long period of disintegration, the Legalism prevailed. Legalist philosophy was 
based on very strict written law and heavy punishments when it was violated. The next 
Han dynasty rehabilitated Confucianism and made it to state ideology, but it China could 
never get rid of legalism any more. The unspoken political praxis was legalistic while the 
official doctrine was Confucian. This situation remains in fact until today’s times and it is 
taken as something normal and natural by the Chinese. The consequence of such situation 
is pragmatism and orientation of the population solely on economic activities without great 
interest in politics. This state has much older tradition than post-Tian’anmen lost of 
political engagement.

Having in mind the cultural and historical background of Chinese politics can contribute to 
better understanding as well as dealing with some problems despite the European position in 
many areas may be quite different. Knowing the perspective of the other side however may be 
the beginning of a solution.  

3. Tourism

Crescenzio Rivellini

The Chinese tourist industry which, as we should remember, opened up only in1990, is now 
one of the great challenges which Europe must address. In recent years there has been a sharp 
rise in Chinese tourism of around 12.5% per year, a rate of growth which it is estimated will 
be maintained at least until 2020.

One factor which has obviously facilitated the development of China's tourist industry is the 
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country’s economic growth and the resulting increase in salary levels, which has produced a 
new middle class which is able to meet its own primary and secondary needs without too 
much difficulty and so can indulge in the luxury of travel.

According to research by the National Bureau of Statistics of China, around 11% of the 
Chinese population can afford a holiday, in other words 52 million people. The World 
Tourism Organisation (UNWTO) estimates that the number of Chinese tourists travelling 
abroad in 2020 will reach 100 million. These tourists spend a lot of money in the course of 
their trip; it is their first visit abroad for many of them, and it will be a long time before they 
make another. In particular, they tend to economise on daily living expenses (travelling in 
package tour groups, and by coach) but spend a lot on shopping. Chinese tourists often find it 
easier - and prefer - to make their purchases in department stores, which they regard as 
providing a guarantee of product quality.

As travel to Europe involves a long and expensive journey, Chinese tourists tend to save on 
costs by visiting several countries in the course of the same holiday. The standard tour 
includes Italy, France, Belgium, the Netherlands and Germany, all the space of under two 
weeks. According to Chinese tour operators, Italy, France and Germany are the most popular 
European destinations (although interest in Spain and Greece is increasing). Nevertheless, the 
majority of tourists travelling abroad continue to prefer destinations which are closer at hand, 
including Hong Kong, Macao, Japan, South Korea, Thailand, Singapore, Vietnam and 
Malaysia, and only a small percentage of tourists travel beyond Asia. Europe accounts for 6% 
of the market, or around 1.8 million passengers. This figure can obviously be expected to rise 
in the next few years, given that it is estimated that five million Chinese tourists will visit 
Europe in 2020.

The travel operators can only organise group package tours to countries which have 
negotiated authorised destination status (ADS) with China. On 12 February 2004, an 
agreement was signed in Beijing which extended ADS status to the countries of the European 
Union, and these new arrangements became operational on 1 September 2004. However, only 
certain – exclusively Chinese – operators are authorised to organise ‘outbound travel’, in 
other words travel outside China’s national territory. These are mainly public agencies which 
the Chinese National Tourism Administration (CNTA) has authorised to be accredited to the 
embassies of the European countries. Foreigners are not allowed either to directly invest, or to 
open overseas representative offices, in this sector.

With regard to the products on offer in the European tourist sector, and the prospects of 
diversification in this area, 90% of the Chinese travel agencies continue to be interested in 
trips to cities known for their artistic heritage. However, the new products on offer might 
include other types of trips for which there is increasing demand, including wedding and 
honeymoon packages, gastronomic tours, trips connected with sporting events and travel to 
visit spas, health resorts, wellness centres, etc.

With regard to outbound travel, therefore, I suggest that a dialogue should be initiated with a 
view to opening up the sector more to foreign investors, who are not yet allowed to engage in 
direct investment or open representative offices in China. I also think it would be appropriate 
to devise customised travel packages which could also include new travel options which 
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would give Chinese tourists the possibility of discovering not only the cultural heritage of the 
Roman Empire but also all the other beautiful and interesting aspects of the European Union.

The inbound tourism and domestic tourism sectors, on the other hand, are already open to 
foreign investors, who are allowed to set up either joint ventures (JV) or companies whose 
capital is wholly foreign-owned. An important innovation announced in January 2008 was the 
decision to allow foreign tour operators who had already established joint ventures in China to 
operate in the outbound travel sector, albeit on a provisional and experimental basis.

With regard to inbound tourism, according to data from the Chinese National Tourist Office 
(CNTO) around 2.7 million Europeans travelled to China in 2009. Here, also, I believe 
customised package tours should be devised to encourage European tourists to visit China and 
offer them the possibility of discovering the highlights of the Dragon Empire, including the 
Forbidden City, the Great Wall and cruises on the Yellow River and the Yangtze River.

4. University and training

China delegation: How to improve the cooperation on university education between the 
EU and China?

Dirk Sterckx

An intensive and profound cooperation between the European Union and China is of utmost 
importance. Not only will such cooperation increase the economic benefit of the EU in the 
long run, it will also help China to become a more democratic and prosperous nation, which is 
in the interest of peace and development in Asia. We therefore not only need to enhance 
cooperation regarding education, but also concerning culture, politics, etc. We need extended, 
broad cooperation between the EU and China.
After meeting several experts of EU-China relations, following items were highlighted as 
being important to Chinese students:
- high standards of English language used in university classes;
- high end universities with top lecturers and top researchers;
- studying in a political and economic strong nation.

The availability of native English lecturers is the most important condition in the choice 
of universities. Chinese students have on their short list of preferred countries USA, UK and 
Australia. In non-native English speaking countries, a correct and high standard use of the 
English language in university classes is indispensable. If we look at (top) continental 
universities, we do not meet those standards at all.
Dutch universities are the exception in Europe and are internationally known as having high 
standards of the English language in their lecture programmes. The Netherlands are also 
pioneers in developing their policy on "water management" which is a very import policy area 
for China as well and might attract Chinese students.

We could argue that it is “cheaper” for foreign students to study in a continental university 
compared to a UK or USA university; but price doesn’t matter that much to Chinese students. 
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Chinese students think highly of studying in a politically and economically strong 
nation. The USA is an economic world leader, but more important a strong political power 
with one voice. Chinese students don't perceive Europe as a strong (future) power, so they are 
less interested in studying in here, nevertheless it’s cheaper to study here.
Nevertheless in Europe, two economic strong member states do attract Chinese students: 
Germany and France. Germany is an interesting country for students as it is an important 
trade partner for the Chinese industry and will give the students perspectives for their career. 
As the Chinese students think high of the French language and culture, France is on their top 
list of destinations as well.

In general Chinese students have a more positive prejudice concerning American and British 
universities in contrast to European continental universities. Not only a good level of the 
English language is a condition, but the “fame” of the university is important to Chinese 
students as well. Fame is a subjective feeling, but Chinese students consider having the top 
lecturers, the top researchers, a sound link between universities and the business world as very 
important. When Chinese students compare continental universities to UK and USA 
universities on these issues, they perceive continental universities as “lower quality”.
If European universities want to attract Chinese students, we need to invest strongly in 
education, scientific research and development. The European Commission took the first 
step in the right direction by presenting the EU2020 goals. One of these goals aims at 
economic growth trough improving knowledge. As we need to align the European budget to 
the priorities as set out by the European Commission, more finances should be allocated to 
university education, research and development.
Noteworthy is that Chinese students in general don't have remarks concerning the university 
model, i.e. the way of teaching. Question to be asked is why don't they have recommendations 
about that item, is it because the model is of good quality or is it because it's not of big 
importance to them? Some insiders claim it is the latter argument.

When Chinese students actually chose to study in Europe, European professors and argue that 
Chinese students don’t (psychologically) connect more to Europe after their stay in 
Europe than they did before. Studying in Europe doesn't make the Chinese students “like” 
Europe more. We need thus to invest in a stronger and long term “bond” between Europe and 
China.
We don’t only need Chinese people to connect to Europe, but we need them to invest in 
Europe, to create business relations between China and Europe. There are several ways to 
encourage this. One example is a Master on “investing in the EU” created by a Belgian 
university (VUB) to stimulate the interest of Chinese business students.
Other stimuli could be e.g. integrating a course on European culture, intercultural behaviour, 
in their studies.

For European students interested to study in China, there are a number of possibilities. The 
European Commission is already funding two programmes in the field of higher education in 
Central Asia: Tempus and Erasmus Mundus Partnerships (Action 2) which is formerly 
known as Erasmus Mundus External Cooperation Window (EMECW). Whereas Erasmus 
Mundus Partnerships (Action 2) focuses on individual mobility of students, professors and 
researchers, Tempus promotes institutional cooperation thereby concentrating on the reform 
and the modernisation of higher education systems according to the Bologna principles.
Through the China Scholarship Council (CSC) a foreign student can apply for a scholarship 
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for studying in China. SCS is a non-profit institution with legal person status affiliated with 
the Ministry of Education. The objective of the CSC is to provide statutes and relevant 
principles and policies of China, financial assistance to the Chinese citizens wishing to study 
abroad and to the foreign citizens wishing to study in China in order to develop the 
educational, scientific and technological, and cultural exchanges and economic and trade 
cooperation between China and other countries, to strengthen the friendship and 
understanding between Chinese people and the people of all other countries, and to promote 
world peace and the socialist modernization drive in China. China Scholarship Council is 
financed mainly by the states special appropriations for scholarship programmes. At the same 
time the CSC accepts donations from the personages, enterprises, social organizations and 
other organizations at home and abroad.

Conclusion: It's all about status

Recommendations:
- Lecturers and professors should be obliged to attain a very high standard knowledge of the 

English language.
- Allocate more European budget to university education, research and development
- Strengthen the link between universities and the business world
- Create stimuli to strengthen and deepen the (long term) bond between China and Europe

Protection of Citizens from  Disasters

Giorgos Stavrakakis 

Both the European Union (EU) and China have been hit in recent decades by disasters 
(natural, environmental, major accidents) with catastrophic results in terms of loss of human 
life, destruction of property, and economic loss owing to damage which runs to many billions 
of Euros.

Disaster protection is a system which includes three important phases: prevention and 
mitigation of repercussions, readiness and intervention, re-establishment and post-event 
analysis of destruction.
However, protection also depends on three further horizontal activities:

- Danger analysis,
- Administration, control, and communications,
- Information and education.

These horizontal activities concern also the three phases that were described above. Generally 
speaking, the objectives, means, methods and participating structures vary and they could be 
perfectly different depending on the phase and the type of danger. For this reason, protection 
of citizens from disasters is a field that requires particularly intense co-ordination and 
collaboration.

The know-how that now exists both in the EU and in China is judged precious and thus a 
structured exchange of views and best practices at University level from both sides can be 
focused in studies of practical application. This could be achieved with the constitution of a 
scientific Pole at academic level in the field of total management of protection of citizens 
from disasters, to support the work of the public authorities and thus ensuring at least a 
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minimal viability of protection with permanent structures of self-protection operating locally.

Such a Pole could also be useful for periodic education of elected officials and employees 
responsible for citizens' protection. Such education could cover the subjects of confronting 
emergencies per service, per municipality, and per competence.

We can create a test case by choosing a region of the EU with universities which have 
expertise in the field of disaster prevention and with an analogous region of China for this 
EU-China scientific Pole. For example, on the EU side, the universities of Crete have done 
excellent work in this field.

Proposal for the creation of an EU-China Academic Research Pole
In the Academic Research Pole participate the academic institutions involved. The 
administrative structure and the terms of operation should be determined through 
collaboration of the institutions in question. Attendance of private initiatives as well as other 
research or scientific institutes or institutions at a local or regional level, should not be 
excluded.

Individual specialisations and courses are established for the protection of citizens from 
disasters for all the phases and the horizontal activities that were described above. The 
objective of these specialisations will be to create a body of executive officers who will have 
a broader understanding of the issues involved in disaster protection and who may be able to 
better contribute as executives in the public (or private) sector to improved citizens' protection 
from disasters.

The objective of the research component of the Pole constitutes the analysis, study and 
applied research of the reasons for and the repercussions of disasters and major accidents 
from each relevant scientific field (technological, economic, psychological, medical, land 
management, environmental, etc.) so that the proposals, measures and policies each time are 
the most optimal for citizens' protection as well as for the protection of the environment and 
cultural heritage.

5. Environment

Graham Watson

China and the environment
Action points on EU-China cooperation

China's economic progress has been achieved to the detriment of the environment as is 
illustrated by the fact that China has sixteen of the world's twenty most polluted cities

Cooperation on environmental and energy issues is the area where most progress has been 
made since the 2005 EU-China summit. However, there is still remains huge potential for 
further cooperation. 

In order to further EU -China relations on this issue and in view of the forthcoming UNFCC 
Mexico summit:
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The EU should grant climate change and energy the same weight as economic and 
commercial issues in the context of EU-China relations. Cooperation in the fight against 
global warming is so important that the EU should examine new models of co-operation and 
partnership. In order to do so the EU must endeavour to get China onside. The idea that a 
transition to low carbon economy will drive the next stage of Chinese economic development 
is slowly gaining ground amongst Chinese economic policy makers. The EU must support 
this in the context of the next EU-China summit. This would represent real progress in the 
EU's attempts to impose its own values on the international stage. It would also bolster the 
EU's position in multilateral negotiations and create greater momentum in the push to ensure 
that the global economy is on a low carbon path. 

The EU should also improve its understanding of the priorities and realities of Chinese energy 
and climate change policies. Although China may not share all EU key principles this doesn't 
mean that is not interested in addressing climate change. Better understanding of the Chinese 
policy context will make things easier. It may be possible to harness China’s domestic policy 
dynamic to wider global interests. China’s policy in this area has been shaped by domestic 
concerns rather than international considerations. There is a twin track process: domestic 
policy on the one hand, negotiation on an international framework on the other. The EU must 
attempt to weave this process in order to meet international needs.

Better policy coordination is needed between the EU and Member States. As in other policy 
areas it is important that the Member States adopt a single line in negotiations.

Coal: 

The EU has focussed heavily on Carbon Capture and Storage (CCS) in China. However, 
cooperation requires more coordinated and ambitious policy for support for CCS in China. 
The EU and Member States, and also China, should step up their commitments in this area. 
The EU is also very keen on the Emissions Trading Scheme - the EU could also attempt to 
apply ETS in China by providing policy models. 

China is keen to benefit from technology transfer. The EU should therefore work on 
elaborating an effective funding and transfer mechanism, as well as monitoring and 
verification of technology use.

China must channel activities in this area into realistic and achievable commitments and draw 
up mechanisms to achieve them. The EU should provide capacity-building support for the 
creation of standards, legislation and enforcement.

China and renewable sources:

China is aiming for a 20 per cent renewable target by 2020 .In addition China is planning a 
vast increase in its use of wind and solar power over the next decade and believes it can match 
Europe by 2020, producing a fifth of its energy from renewable sources

There is already some co-operation between the EU and China in the filed of near-zero 
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emissions. In 2009 a memorandum of understanding was signed to take this co-operation into 
its second phase. We must build on this work to develop our approach in parallel, convincing 
the Chinese of the need to invest in smart electricity super grids. The biggest challenge for 
China today is the coal growth in energy consumption which accelerated last year whereas in 
previous years it slowed down.

Investors in Chinese renewable projects are guaranteed a market after China's top legislature 
recently passed an amendment to its renewable energy law that forces power grid companies 
to buy all electricity produced by renewable energy generators.

China is the world's largest maker of wind turbines and has emerged as the world's largest 
manufacturer of solar panels. China intends for wind, solar and biomass energy to represent 8 
percent of its electricity generation capacity by 2020. As China seeks to dominate energy-
equipment exports, it has the advantage of being the world's largest market for power 
equipment. The government spends heavily to upgrade the electricity grid, committing $45 
billion in 2009 alone.

Also China boasts the most installed renewable electricity capacity of any country in the 
world. At the end of 2008, its 76 GW of installed capacity of renewable electricity—which 
excludes large hydropower for environmental impact reasons—was nearly twice the amount 
installed in the United States. China has the world's largest hydroelectric facility, the Three 
Gorges Dam.

IBM revealed it to open a major $40 m research lab in China in an attempt to tap into the 
country's fast expanding smart grid market

A pan -Asian Energy Infrastructure:

The Asia-Pacific Energy Research Center has proposed a network in Asia similar to 
DESERTEC* 1that would generate energy market efficiency and energy security. The plan 
involves connecting Asia through a 6,000-8,000 kilometer electricity and natural gas 
transmission system stretching from southern Australia to Japan and South Korea. This idea 
could contribute to fight the threat of climate change and increase cross border trade in the 
region. 

In general the Asean nations including China have significant renewable energy resources that 
can be brought online and traded internationally. Southeast Asia has large amounts of wind 
and geothermal that till now have not been largely developed.

Anni Podimata

China’s rapid urbanization and economic development over the past three decades have 
created serious social and environmental problems. Rising demand of energy, increasing 
emissions of GHG, the deterioration of critical natural resources, energy poverty, pose 

                                               
1 Industrial initiative in Europe that proposes that a series of concentrating solar power plants in North Africa 
could power the region and export surplus electricity to Europe.
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enormous challenges for China. That is why we have to help China to prioritize its 
development solutions, without compromising its sustainable growth and the living standards 
of its people.

ENERGY SECTOR 

Our proposals for the energy sector have to guarantee that China has the energy resources it 
needs to fuel country’s growth and at the same time to rationalize its energy footprint. To this 
end, are proposed the followings:

- Identify low carbon technologies that can be used in China and find the necessary 
investment sources, which will have positive economic and environmental returns

- Invest in energy efficiency, by designing energy efficient buildings, installing energy 
efficient lighting and appliances, upgrading heating, ventilation and air-conditioning 
systems and rationalize consumer’s behaviour through awareness campaigns and 
financial incentives

- Make greener the energy sector. China has to reduce its reliance on highly polluting 
coal for power generation (around 81%) and make a swift replacement of coal with 
clean energy sources and mainly RES

- Renewable Energy Law came into force in 2006. The RE law itself is only on 
principles of developing RE in China but doesn’t have any concrete target, supportive 
scheme, etc. It relies on the regulations came later to fulfil its overall objectives. 
Renewable Energy Law is a huge opportunity to encourage decentralized applications, 
especially in rural areas. 

- China’s intensive industry sector represent about one-third of the country’s total 
energy consumption and 44% of total annual emissions in 2005. Reuse of by-products, 
investment in waste-to-energy plants, recovery of materials are some practices that can 
be implemented and improve sector’s operation

ENVIRONMENTAL SECTOR

China has to balance its needs to allocate enough arable land to agricultural production to 
ensure food security, as well as to support urbanization rates and at the same time is seeking 
to maintain ecosystem sustainability. This balance can be achieved by rethinking approaches 
to urban planning and energy model and through encouraging behavioural changes among 
consumers. To this end, are proposed the followings:

- China’s status as a large developing country has left its mark on the country’s 
emission profile. The massive industrialization and the energy-intensive development 
system are mainly responsible for GHG emissions. China has to exploit its energy 
efficiency opportunities and increase the role of RES in power generation.

- Reduce oil dependence on transport sector. Transportation is not a big source of GHG 
emissions yet, but this is about to change as estimations predict that by 2025 China 
will replace the US as host to the world’s largest auto fleet. Electric vehicles and 
putting RES as a key source to transportation fleet can be considered, inter alia, as 
effective solutions

- In the country’s northern regions, desertification is threatening both arable land and 
grasslands. Therefore, China needs to implement a national plan to control 
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desertification, overgrazing, overuse of fertilizers in order to preserve its land and 
ensure its productivity. It is worth mentioning that agriculture and forestry together 
contain most of China’s land-based carbon sink system

- Great amount of industrial and municipal waste are not recycled or managed properly. 
EU could help China by exchanging good practices and technological experience in 
order to establish waste hierarchy, for which reduced waste production and recycling 
are considered as the best solutions

- The deployment of renewable energy technologies is a huge opportunity for China. 
Chinese domestic turbine manufacturers have dominated the global market. The top 
three turbine manufacturers are Sinovel, Goldwind and Dongfang electric, the total 
annual manufacturing capacity of the three top leader reach about 10GW. 

- China is home to a fifth of the world’s population; therefore rationalizing urban design 
must be a key issue. 

6. Economic reform 

Henri Weber

Economic reforms in China

In spite of the financial and economic crisis, the Chinese economy continued to grow rapidly 
in 2009 following the vigorous stimulus package adopted by the government. The growth 
rate of GDP reached 8.7% last year and should approximate 10% in 2010. This favourable 
trend is primarily the result of a strong increase of domestic investment driven by the Central 
Bank’s expansionary monetary policy: following the suspension of credit restrictions in the 
banking sector (announced in late 2008), the monetary supply increased by 34.2% between 
October 2008 and October 2009. Domestic consumption also resisted firmly to the crisis 
thanks to low inflation as well as numerous fiscal subsidies in the durables sector.

In parallel to the fiscal and monetary stimulus, China has continued to implement the broad-
based structural reforms it had engaged in the past several years.  These reforms pursue 
mainly three objectives: the improvement and modernization of macroeconomic policy 
instruments; the increase of domestic consumption and the strengthening of social and 
territorial cohesion. 

However, the progress of the Chinese economy towards these objectives is uneven. 
Macroeconomic policy instruments remain somewhat rudimentary; competition distortions 
on the Chinese market are numerous; and inequalities are still on the rise. Furthermore, the 
constraints imposed on foreign exchange readjustment prevent a stabilization of the Chinese 
current account, leading to major macroeconomic disequilibria within and outside China.

1. Macroeconomic reforms
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• Recent monetary reforms have transformed the framework of monetary policy, which was 
still administratively planned less than two decades ago. Some interest rates have been 
liberalized, facilitating the transition towards a market-based regime. The transmission 
mechanisms of monetary policy have become more effective, as exemplified by the increasing 
sensitivity of private investment to variations of the interest rate.  
Nonetheless, the Chinese monetary authorities cannot rely on the effective policy instruments 
used in OECD countries to implement countercyclical policies and to jugulate inflation. Just 
like in most emerging and developing economies, the Central Bank must still rely on the 
quantitative control of liquidity: for example, the lending activity of banks remains 
constrained by such instruments as a capital-adequacy ratio (CAR) fixed at 8% in 2007.  
• The ongoing reforms in the financial sector aim to prevent the growth of unproductive 
loans, most notably at the level of local governments, which generated major credit default 
problems in the late 1990s. Risk management systems in the banking sector have been 
enhanced and the transactions on the stock market have been facilitated in order to stimulate 
bank lending towards the productive sector, especially SMEs.  
However, in spite of these reforms, the functioning of the financial sector remains to be 
improved. There is for example no formal state-sponsored Deposit Guarantee scheme. The 
bond market is insufficiently developed, and foreign investment in the financial sphere is 
often subject to ceilings. As a result, China still exhibits one of the weakest loans-to-deposits 
ratios in the world (67%). The insufficiently rapid development of the financial sector could 
in the longer run constitute a bottleneck for the growth of the Chinese economy. 
• The foreign exchange policy of China still focuses on the stability of the Chinese currency, 
the renminbi, as its principal objective. This policy thus seeks to prevent a rapid appreciation 
of the renminbi to compensate for the record-high trade surpluses of the past years. 
Nevertheless, this policy is costly to implement since it must rely on a massive accumulation 
of foreign exchange reserves (2400 billion US$ at the end of 2009, representing 30% of 
global reserves) usually held in the form of US Treasury Bonds. 

2. Structural reforms

• While the growth model of China is stigmatized for its weaknesses, the Chinese government 
has begun to address the negative externalities generated by economic growth, such as 
environmental degradation and the rise of inequalities. Several policies have been adopted to 
reduce the economic cost of these externalities, e.g. increasingly strict regulations against 
pollution, the massive development of renewable energies as well as nuclear energy, and the 
extension of health coverage (cf. below). 
• The Chinese authorities have continued to implement broad-based structural reforms to 
maintain the country’s economic growth at the exceptional levels recorded in the 1990s and 
2000s. The reinforcement of property rights and the strong public support to R&D aim to 
accelerate the upgrading of Chinese industrial production.  The government also supports a 
strengthening of transport and communication infrastructure in order to open up interior 
regions and to make China a genuine interior market. In this regard, the stimulus package 
adopted in the aftermath of the crisis seems to be part of a broader policy shift aimed to 
transform the Chinese growth strategy from an outward-looking model to a more inward-
looking one.
• The European partners of China should encourage this ongoing reform process, as well as 
the harmonization of Chinese law with international norms and standards with regard to 
foreign trade and investment, property rights and competition.  The entry of China in the 
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WTO in 2001 was thus accompanied by a broad reform of Chinese law: 830 laws and 
regulations were suppressed between 2000 and 2002; and more than sixty laws were adopted 
in the fields of bankruptcy law, bank law, competition law, antidumping law, administrative 
law and social law from 2003 to 2007. Nonetheless, there remains much progress to be done 
so as to ensure an equitable and transparent functioning of the Chinese domestic market, 
particularly with respect to industrial property law (where infringes are numerous) and social 
and environmental regulations. 

3. Social reforms

• The strengthening of social protection, an objective taken increasingly seriously by the 
Chinese government, aims to fulfil two major objectives: the maintaining of social cohesion 
and the stimulation of domestic consumption at the expense of savings, which reached record 
levels in the past two years (54%). Several reforms have been implemented, leading to some 
improvements in the level of social coverage and to a slowing down of the secular trend of 
rising inequalities.
• With regard to healthcare, new systems of medical insurance have been introduced in 2003 
both in rural and urban areas, while the healthcare plan announced in 2009 (850 billion yuan, 
corresponding to 90 billion Euros or 0.8% of GDP) aims to extend coverage to 90% of the 
Chinese population by 2011. The main elements of the healthcare coverage plan are the 
improvement of hospital infrastructure, of access to primary care and of medical prevention. 
The effectiveness of the healthcare system, nevertheless, is hampered by the shortage of 
qualified doctors and the strong regional disparities with regard to access to healthcare. In 
total, health spending (4,7% in 2007) is still inferior to the levels observed in OECD countries 
or even India, and the share of government spending in health expenditure is relatively low 
(18% in 2007).  
• Due to demographic ageing, the reform of the pension system is a major issue which 
recent reforms have so far failed to address. The 2005 reform, in particular, has reduced 
pension levels in urban areas and enhanced the situation of independent workers. But the main 
problem posed by the retirement system has not been resolved: pension regimes remain very 
heterogeneous across provinces, hindering labour mobility and posing major equity problems. 
There is practically no coverage for migrant workers and the pension burden for local 
administrations in rural areas is disproportionately high. In the medium term, the settlement of 
the retirement issue will necessitate far-reaching reforms harmonizing coverage rules between 
rural and urban areas, among provinces and among regimes.     
• The functioning of the labour market is to be transformed by a series of new laws and 
regulations adopted in 2008, such as the law on labour contracts which reinforces workers’ 
rights (working hours are better controlled and employers must respect minimum wage rules). 
The law also promotes the systematic use of labour contracts as well as the transformation of 
fixed-term contracts into open-ended contracts after ten years or two consecutive temporary 
contracts. The law on labour conflicts further authorizes workers to sue their employers for 
breaching labour regulations. 
In practice, however, labour inspectors have few instruments at their disposal to enforce these 
regulations; and the protection of workers is much worse than foreseen in the law. The 
improvement of working conditions depends partly on foreign companies which often 
propose favourable contracts and retirement packages to attract qualified workers. The 
Chinese labour market also remains highly fragmented due to the restrictions upon the 
geographic mobility of workers imposed within the system of civil status registration (hukou). 
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7. Monetary questions

Jean-Pierre Audy
EU-China relations: the monetary question

The need for a world governance system capable of managing problems which have become 
both global and interdependent has certainly been the clearest lesson to have emerged from 
the financial and economic crisis. International political and economic actors are trying to find 
forms of international financial regulation to meet that need. However, the heads of State and 
Government, including in particular those of the G20 countries, seem to have ignored the 
‘monetary chaos’ which helped produce the crisis and is exacerbating its effects. We should 
not forget that the financial instruments which subsequently provided the leverage for 
speculation were created to offset exchange volatility, which is inimical to the orderly
development of international trade. Volatile currencies which are out of line with economic 
fundamentals, and the deliberate under-valuing of certain other currencies, are powerful 
enemies of economic growth and of whatever efforts businesses can make to increase their 
productivity. Yet this is the background against which all the world’s trade and commercial 
exchanges are conducted nowadays.

The facts 

When China overtook Germany in 2009 as the world’s leading exporter, it finally and 
symbolically took its place as a trade superpower, particularly in relation to the European 
Union and the United States. 

Today, China is the EU’s second most important trade partner after the US, and accounts for 
6% of the EU’s exports and 16% of its imports. The United States are the main customers for 
imports from China, and moreover the ratio between its exports and imports is significantly 
less favourable than that of the EU. Between January 2000 and December 2009, China 
accumulated USD 2.240 billion in currency reserves, the equivalent of almost 50% of China’s 
GNP. These figures, and the perception that the underlying trend they represent is inevitable, 
explain the uneasiness felt by both European and American citizens, who see them as linked 
to job losses and declining prosperity. 

Faced with the fact that it is very difficult for globalised economies such as ours to limit 
Chinese imports, Western governments try to find explanations for this situation, such as 
unlawful trading practices (dumping), non-compliance with manufacturing, economic, social, 
environmental and safety standards and the undervaluing of the renminbi (the Chinese 
currency, also called the yuan), the issue which is the subject of this document. 

The analysis 

Firstly, the European countries do not all have the same exposure to Chinese trade. Germany 
alone accounts for 43% of the EU’s exports to China, and 21% of imports from China. Spain, 
the Netherlands and the United Kingdom have a very high ratio of imports to exports.

It has not been repeated often enough in the course of this crisis that the euro has provided a 
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strong defence against speculative movements. We have been safeguarded within the Union, 
but nevertheless are suffering the effects of the Chinese and American currencies' erratic 
positions.

Next, we must discredit an old stereotype. The structure of Chinese exports to Europe is more 
complex than it appears. The image of a country which exports low quality products at low 
prices no longer corresponds to reality. China is actually a manufacturing base which allows
European firms to make products (by a process of delocalisation) which those firms cannot, or 
no longer wish to, produce in Europe. (Obviously, the same applies to American companies, 
as in the case of the Apple products manufactured in China.) Chinese exports are also the 
result of prospecting by European marketing companies which arrange for products with 
similar functions to products originally designed and produced in Europe to be manufactured 
in China, at lower cost, for the mass markets provided by their commercial networks.

This is the situation that led the economist Patrick Arthus to say that the products imported 
from China are those which Europe no longer produces and is no longer capable of producing. 
The revaluation of the renminbi, particular to the limited extent that that is thought likely, 
would not favour the production of European substitute products but would most certainly 
lead to an increase in the price of the imported products in question. So not only would we fail 
to derive any benefit from such a development, but it would generate inflationist pressure.

When it comes to our exports to China, it is also far from certain that we would increase our 
exports by supplying our products at lower prices. The price elasticity of the products we sell 
in China is low, in view of their specific nature and the fact that they are seldom in 
competition with Chinese products. The reason is an open secret: the added value of our 
exports. Exports of German products offer one of the best examples of this, since in 2009 
there was no decline in German imports to China, despite high production costs and the strong 
euro.  

The real area in which Europe is penalised in trade terms is not only the unfavourable 
exchange rate with the renminbi but, above all, the unsatisfactory euro-dollar exchange rate, 
since trade with China is conducted in dollars. Europe could cope with a weak renminbi if the 
dollar were revalued.

Too often, our situation is compared with that of the US. The comparison is misleading, 
however, since the situation of the US is radically different and much more ambiguous. 
Clearly, both the EU and the US suffer the effects of ‘cheap’ Chinese exports, but a re-
evaluation of the renminbi against the dollar would certainly result in a decline in the 
purchase of US Treasury bonds, and consequently in the funding of the US debt, which would 
not be in the Americans' interest either.

The diagnosis

- Firstly, it is essential to distinguish between the global economic problem posed by the 
trade imbalance between the EU and China and the problem of undervaluing of the 
renminbi against the euro.
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- The reason why Europe’s relations with China are currently trapped in a vicious circle 
is the fact that the renminbi is pegged to the dollar, and the euro/dollar exchange rate 
is very unfavourable to us.

- Even if the renminbi were allowed to appreciate against the dollar (an increase in the 
order of 5% is the figure generally cited), the situation would be improved but the 
fundamental terms of trade would not be changed.

- The EU is in fact a victim twice over, not only of the undervalued renminbi, but above 
all of the weakness of the dollar, as the US is our most important trade partner and the 
exchange rate between our currencies is notoriously unbalanced.

- In this respect, the interests of the Americans do not necessarily coincide with those of 
Europeans, and Europe cannot therefore simply take its lead from the American 
position and call for a revaluation of the renminbi. 

- It is just as necessary for us to sort out our exchange rate issues with the US as with 
China. It is in the European Union’s interest to introduce a system of world 
governance of exchange rate matters, in a form which has yet to be established.

The solutions

The development of trade, and the mutual advantage which all countries, whatever their level 
of economic development, will derive from globalisation cannot be achieved unless exchange 
rates, and consequently monetary relations, are balanced and controlled. This is not currently 
the case, as the economic and financial crisis has clearly shown. 

Monetary regulation is essential, but can only exist as the necessary corollary of financial 
regulation. The challenge is not to find ways of coping with, and co-managing, crises, but to 
establish the basis for a new international monetary order. 

In the current circumstances, however, the possibility of persuading our partners to introduce 
measures to stabilise exchange rates is still a very distant prospect, at least as long as there is 
de facto convergence between China and the United States to maintain the current situation. 
In the medium term, however, perhaps under pressure from other emerging countries, the 
need to establish stable monetary relations will be unavoidable. In the short term, however, 
solutions can only be found in Europe.

Firstly, the messages we are picking up from China are not all negative. China's imports are 
constantly increasing, not only in the case of commodities but also across a range of other 
products. The last meeting of the National People's Congress, in March 2010, confirmed the 
inevitable changes taking place in Chinese society. The huge increase in exports and 
accompanying expansion of the Chinese economy has not yet benefited the Chinese people, 
or not to a sufficient extent. The economic stimulus plan introduced by the Chinese authorities 
at the very beginning of the crisis, in the fourth quarter of 2008, involved massive injections 
of capital into the Chinese economy. Internal demand is increasing in China in one form or 
another, and with a population of over 1.3 billion this development will be as spectacular as 
was the development of China's exports.

This provides the European Union with its most realistic prospect of economic growth, based 
not on feverishly protecting the EU's interests but on exploiting its potential. This means that 
it will be incumbent on the Commission and the European institutions to ensure that the rules 
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of international law are respected and to negotiate with China agreements which are 
favourable to the interests of European firms. In particular, the aim must be to ensure that the 
Chinese market is really opened up, not only to consumer goods, but also to the services in 
which we excel. The current situation, in which we have the advantage of a strong currency, 
should be an opportunity for our firms to invest in production in China.

It is also true that the Commission must take firm action, without resorting to protectionism, 
to ensure compliance with the rules of international trade, including those relating to the 
quality and safety standards of products imported from China. 

By pursuing a realistic strategy in the medium and long term, and above all with the help and 
determination of our European firms, we have the resources we need to enable Europe to 
benefit from its partnership with China.

8. Financial markets

Monika Hohlmeier

Only three decades ago and for the first time since the 1949 revolution, the State Council 
approved the issuance of share certificates, for which dividends were paid. With this, the 
Government of the People's Republic of China marked the beginning of a singular and 
breathtaking development of the Middle Kingdom towards one of the leading economic 
powers of the world. Back then, the foundations were laid so that besides the state bank 
system a financial market could be established, which on a global scale ranks today among 
the ones with the highest funds inflow. The main characteristic of the Chinese financial 
market is the differentiation of rules between the markets of Mainland China, in particular in 
the special economic areas, and Hong Kong respectively Macao (one country, two systems).

The Government of the People's Republic of China has allowed remarkable changes and can 
feel vindicated in its policies by the success of these measures. I am thinking of the 
authorisation of stock exchange trading or the privatisation of the largest state banks. 
Notwithstanding, the banking sector is suffering until today from problems such as an 
insufficient risk management, the lacking quality of investments and the narrow basis of 
equity capital. Moreover, the high saving rate and the readiness of the population for 
investment are still insufficiently converted into effective financial instruments for the 
economy beyond the classic bank loans.
Yet, the People's Republic of China has clearly overtaken Germany in its 2009 export volume 
and is today the strongest exporter worldwide. Accordingly, the economic growth has been 
positive in double figures in the previous quarter of 2010. The People's Republic of China is 
hence again passing by its main competitors in the European Union, the United States and 
Japan. 

The increased importance of the Chinese national economy in the global context must also 
entail an increased responsibility by the People's Republic of China for the worldwide 
economic developments. True to the words by Deng Xiaoping 'Cross the river by feeling for 
the stones with your feet', China will integrate further into the international financial 
architecture, contribute to the development of the international financial markets and have to 
open up more than to date for foreign capital - also through an improved market access. The 
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significant efforts by the Chinese state and party leaders to translate the high and impressive 
quantitative growth of the country into qualitative growth will not succeed without a 
strengthening of the financial markets and their international orientation eventually. This 
applies to the development of the central and western provinces as much as to the broad 
distribution of prosperity or the efforts for climate protection. It is a sign of hope for the entire 
mankind that China has become today the forerunner in the use of renewable energies before 
the United States with investments of about 25 billion Euros. However, these substantial 
efforts could be structured more efficiently, if China uses to a higher degree private equity for 
the development of environmental technologies and thereby follows the European example 
where a large share of the GDP is dedicated to this purpose. 

The development of the exchange rate of the Chinese currency is an urgent problem.  In the 
long run, it is hard to accept for the international partners of the People's Republic of China 
that the increased economic importance of the Middle Kingdom is not reflected in the 
exchange rate of its currency - even if this may have short-term effects on the competitiveness 
of the Chinese economy.

In sum, the increased economic power of the People's Republic of China in the international 
context and its decisive role in the G20 and in other supranational contexts have to go hand in 
hand with a further liberalization, modernization and opening of the Chinese financial 
markets. Over the course of this development, the aim should be to further roll back the 
duality of the financial markets between the Chinese mainland and Hong Kong, for example.

9. Trade relations

Iliana Ivanova

EU-China Trade Relations
1. Introduction

In a complex and ever changing international context EU-China relations increasingly 
transcend the bilateral framework and take on a global dimension. EU-China relations enjoy a 
broad strategic foundation and the significance of cooperation between the two sides is 
becoming more and more evident. Political mutual trust is enhancing, the pragmatic 
cooperation in economy, trade and other fields is deepening and expanding, the level of 
cultural and people-to-people exchanges is on the rise. However, the most important aspects 
of those relations are and have ever been in the last years the trade relations between EU and 
China. 

China is the single most important challenge for EU trade policy. EU-China trade has 
increased dramatically in recent years. China is now the EU's 2nd trading partner behind the 
USA and the biggest source of imports. The EU is China's biggest trading partner. China is set 
to be the biggest national exporter in the global economy in 2009. China now accounts for 
about 9% of world trade in goods. Total bilateral trade between the EU and China was worth 
€326 billion in 2008.
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2. Political structure of the trade relations - EU-China Summits and The High Level 
Economic and Trade Dialogue (HED)
2.1. EU relations with China were established in 1975 and are governed by the 1985 EU-

China Trade and Cooperation Agreement .  In 2007 negotiations began to upgrade 
this to a Partnership and Cooperation Agreement .  Apart from regular political, trade 
and economic dialogue meetings, there are 56 sectoral dialogues and agreements
ranging from environmental protection to industrial policy to education and culture. 
The first EU-China Summit took place in 1998, in London (during the UK Presidency 
of the Council).   Ever since, summits have been held on an annual basis, alternating 
between China and the EU.  They are attended by the Chinese Prime Minister and 
other relevant Ministers and, for the EU, by the President of the Council, the 
President of the European Commission and the High Representative for Common 
Foreign and Security Policy, as well as other relevant Ministers and European 
Commissioners. In recent years, Joint Statements have been issued, setting out agreed 
policy positions on a wide range of bilateral, regional and international/global issues, 
which to a certain extent focus directly on EU-China trade relations.

2.2. High Level Economic and Trade Dialogue (HED) is a Chinese initiative, and was 
agreed on at the November 2007 Summit by Commission President Jose Manuel 
Barroso and Chinese Premier Wen Jiabao, in order to address the imbalance in trade 
flows and opportunities between the EU and China. The broad remit of the HED is to 
examine the global trading system; strategic bilateral trade-related issues; investment; 
innovation, technology and IPR; and EU-China economic cooperation. The annual 
high level dialogue is to function as a complement and reinforcement to established 
ministerial EU-China dialogues. The following issues are subject of discussion at the 
HED:

2.2.1. The multilateral global trading system 

In particular, the HED will focus on the role of EU-China economic and trade relations in 
the wider framework of the global trading system.

2.2.2. Strategic bilateral trade and trade-related issues

The HED will look at market access and ways to address technical and regulatory barriers 
to trade. The HED will also provide for a review of China's progress on achieving Market 
Economy Status.

2.2.3. Investment issues

The focus will be on an open investment environment and investment conditions in the 
respective markets in order to enable greater investment flows in both directions.

2.2.4. Innovation, including IPR, and technology

The effective protection of Intellectual Property Rights is key for both the EU and China 
and necessary in China's efforts to transform its economy. China has made efforts to set 
up the right legal framework for this - the HED will focus on ways to improve effective 
enforcement of this framework.
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2.2.5. EU-China economic cooperation

This will include close coordination on energy, sustainable development, including 
environmental and social pillars and regulatory and sectoral policy issues, transportation, 
and cross cutting issues such as better regulation.

The 12th EU-China Summit, held in Nanjing, China, at the end of November 2009, has 
reaffirmed both sides commitment to the High Level Economic and Trade Dialogue and 
acknowledged that HED is conducive to advancing their economic and trade relations in a 
strategic, forward-looking and plan-setting manner. The HED gives a strong political impetus 
to existing bilateral economic dialogues and mechanisms and encourages them to seek 
concrete means to advance trade and investment in a balanced way. The EU and China agreed 
on the importance of using all avenues to expand economic openness and reform in their 
bilateral relationship and in their respective economies to ensure an open, stable and 
predictable environment, with a view to creating new business opportunities. The EU and 
China will seek to facilitate trade and investment among small and medium sized enterprises 
(SMEs) and explore possibilities of cooperation in other areas, including on trade finance and 
technology trade. Both sides plan work together to enhance trade and investment 
opportunities arising from the move towards a green economy.

3. EU-China Trade in Facts and Figures1

China is now the second biggest national exporter in the global economy after Germany and 
ahead of the US. China now accounts for about 9% of world trade in goods. More than half of 
China's exports are currently capitalised by foreign companies. Most of this capitalisation 
comes from neighbouring Asian companies in Japan and South Korea. 8% of it is European. 

China is Europe's fastest growing export market. Europe exported circa €78,4 billion worth of 
goods to China in 2008 and this figure went up by 9% in 2008 compared to 2007. Exports 
from the EU to China grew by approximately 65% between 2004 and 2008. Although a large 
consumer market is developing in China, the EU still exports more to the 7.5 million people 
who live in Switzerland than to the 1.3 billion people who live in China.

Europe runs a surplus on trade in services with China - € 5,7 billion in 2008 (up from 3,9 
billion in 2007). This is about 30 times smaller than its trade deficit for goods.

Europe's imports from China have grown by around 16,5% per year for the last five years, 
although this growth rate declined in 2008 and is expected to further decline in 2009. In 2008, 
the EU imported €248 billion worth of goods from China. China is Europe's biggest source of 
manufactured imports. 

Two decades ago China and Europe traded almost nothing. 

Europe's trade deficit (including services) in 2008 was €169 billion euros. The trade deficit is 
focussed in office and telecom equipment, textiles, and iron and steel. The trade deficit 
reflects a huge shift within the economies of Asia to focus production in China. Although 
                                               
1 All figures: European Commission & Eurostat
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imports from China have surged, Asia's share of total EU imports has increased only very 
moderately by 10% over the last decade. But the deficit still reflects the considerable 
problems EU businesses have while accessing the Chinese market. 

Barriers to trade in China are estimated to cost EU businesses €21 billion in lost trade 
opportunities every year. That is nearly the equivalent of the total imports of New Zealand, or 
the total GDP of Latvia. It is one-fourth of current EU exports to China.

The EU uses trade defence instruments following strict and non-political procedures, and to 
lesser extent than other major economies. In 2009 the EU had 49 anti-dumping measures in 
force against Chinese imports. These cover however only about 1% of Chinese trade. 

4. Investment

While the trade relationship remains strong, investment flows between the EU and China are 
still modest, and have actually been decreasing in recent years. European companies invested 
€4.5 billion in China in 2008 (down from €7,1 billion in 2007). Chinese companies invested 
€0,1 billion in Europe in 2008 (down from €0,6 billion in 2007). EU investment stocks are 
one of the largest foreign investment stocks in China, worth more than €32 billion in 2006. 
Almost half of EU foreign direct investment to China goes to manufacturing.

However, as China’s development continues, further liberalization will be essential to 
maximize growth potential. Liberalizing the investment environment would involve Chinese 
concessions. Until investors are able to freely take business decisions with their capital, over-
capacity and inefficiency in key sectors will remain a threat to sustained growth. EU support 
should therefore be based on the understanding that China is fully committed to securing an 
open investment environment, where decisions are based on business needs, and government 
involvement/interference in the daily management of the economy will be significantly 
reduced. The EU will need to proceed in a constructive manner to ensure that discussion on 
these more strategic issues remains productive while at the same time voicing the reality of 
the situation for EU business on the ground in China.

5. Barriers to trade and investment
5.1. Intellectual property rights 

Intellectual property rights protection remains a major problem for European businesses in 
China. Almost 54% of all counterfeit goods seized at European borders in 2008 came from 
China. Seven in ten European businesses operating in China say that they have been the 
victim of IPR violations. In 2007, European manufacturers estimated that IPR theft cost them 
20% of their potential revenues in China, i.e. around 5-10% of turnover of EU companies in 
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China. 

European services companies find it very difficult to break into the Chinese market. Although 
China has signed agreements to open its market, since 2001 it has granted 22000 telecoms 
licenses in China and only 12 have gone to foreign companies. China maintains investment 
and ownership caps in many sectors such as banking, construction and telecommunications.

5.2. EU access to China's market

In spite of the EU's overall trade deficit with China, the level of China's exports to the EU is 
not a problem per se; the problem is a lack of access to the Chinese market for EU exports of 
goods and services and for EU business in China. The EU's strong export performance 
elsewhere shows that this is not a problem of a lack of competitiveness of EU firms but rather 
an issue with China, particularly regarding: 

5.2.1. Specific restrictions which limit the access of foreign companies to a number 
of key sectors, often through excessive regulatory requirements (and which run 
counter to China's commitments under its Protocol of accession to the WTO). 
This is notably the case in the services sector, which is of major importance for 
the EU (e.g. banking, telecommunications).

5.2.2. Chinese industrial policies with a negative impact on foreign firms. This is the 
case in the automobile sector where EU industry is confronted with legislation on 
the tariff re-classification of parts and vehicles. On 15 December 2008 the WTO 
Appellate Body confirmed China’s breach of WTO rules. 

5.2.3. Horizontal issues such as transparency, the effective enforcement of 
intellectual property rights, subsidies and technical regulations.

In order to address those concerns, China is expected to1 make an effort to increase 
coordination at central and local level and increase cross-sectoral coordination; increase 
transparency in the formulation, implementation and enforcement of laws and regulations at 
all levels of government; ensure that regulations are sufficiently specific to create certainty in 
implementation; increase public consultations with all relevant stakeholders, domestic as well 
as foreign, to foster a stronger regulatory environment.

However, some regulations appear to be designed as deliberate non-tariff barriers to trade, 
limiting foreign access to the Chinese market. It is essential that the EU acknowledges the 
nature of these obstacles and takes a firm position in negotiations. These barriers include:

- Setting of standards where China appears to be modifying international standards to create 
its own domestic standards, such as the CCC and the 3G standards for mobile phones.

- Registration requirements are lengthy and overly-bureaucratic and also impose extra costs 
and time-delays on European companies. For example, in the case of cosmetic products, 
almost identical registration is required from both AQSIQ and the Ministry of Health.

- Business License application processes is slow and unpredictable and appears to be used as a 
                                               
1 Main challenges defined by the EU Chamber of Commerce in China
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tool to slow down the establishment and expansion of foreign companies in a number of 
sectors. This is for instance felt by the Insurance sector whose efforts to spread its services to 
all consumers in China, through the opening of local branches and sub-branches, are slowed 
down by unpredictable and undisclosed procedures.

5.3. Access of EU companies to Public Procurement in China

Public procurement market in China remains very difficult for foreign operators as well as for 
foreign owned companies in China to access. Despite China’s recent announcement that it 
will initiate negotiations to join the WTO GPA and the ongoing EU-China GP Dialogue, 
dialogue must be continued addressing discriminatory treatment and protectionist measures to 
ensure European companies’ access to publicly funded projects.

5.4. The Euro-Renminbi exchange rate

China's growth model is supported by a tightly managed exchange rate. Although China has 
allowed the Renminbi (RMB) to appreciate to some degree against the US dollar and other 
currencies, many analysts consider the RMB as still undervalued, although views differ as to 
by how much. In this regard it is important to keep in mind that the exchange rate is only one 
element of China's macro-economic management. Allowing the RMB to float more freely 
would by itself not necessarily lead to an automatic balancing of trade flows. The exchange 
rate regime should thus be seen in the context of China's overall growth model

5.5. Law firms

Foreign law firms in China are not allowed to employ Chinese lawyers and are not permitted 
to participate in bar exams to gain Chinese qualifications. 

5.6. Commercial rewards/punishments

China’s commercial policy is viewed as of rewarding its allies and punishing countries that 
criticize it (for human rights violations, etc.). Rewards for France come in the form of Airbus 
orders from Chinese airlines, orders of trains, etc. Punishment comes in the form of cancelled 
orders. (E.g. France's relations with China soured after Sarkozy's meeting with the Dalai 
Lama in 2008.) Thus China plays Airbus against Boeing and the EU against the USA, or 
individual EU states one against the other.

EU countries should discuss a common position whenever China tries to play one EU member 
state against another. 

WTO implementation

The WTO provides the overarching legal framework for our trade relations with China. The 
EU was a strong supporter of China's accession to the WTO, arguing that a WTO without 
China was not truly universal in scope. For China, formal accession to the WTO in December 
2001 symbolised an important step in its integration into the global economic order. The 
commitments made by China in the context of accession to the WTO secured improved 
access for EU firms to China's market. Import tariffs were sharply reduced but many non-
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tariff barriers remain. While China has made substantial progress in implementing its WTO 
commitments, we have grounds for concerns on a number of implementation issues.

The EU has filed several complaints against China at the WTO. There is scope for more WTO 
arbitration and the EU should team up with other affected parties (USA, etc.) in filing such 
complaints.

6. Integrating China into the rules based system of global trade 

In the last thirty years, China has used export led growth to transform its economy and has 
strengthened economic ties with other countries. China's WTO accession was an important 
step in its integration in to the multilateral trade system. The EU is keen to see China's rise 
happen in a way that balances benefits between partners. China's growing economic strength 
and power brings with it greater responsibilities for contributing to the healthy development 
of the global economic and trading system.  

Given the importance of China as a trading partner and bridge-builder to developing 
countries, the EU and China cooperate closely on the Doha Development Agenda (DDA). The 
EU's position is that China should contribute to the Round, notably in terms of tariff cuts for 
industrial products and market opening for services, in a way that is commensurate to its 
economic weight and with the benefits it stands to gain from the DDA. However, China 
claims a special status position as a recently acceded member (RAM) of WTO and argues 
that, given the commitments it has already taken in the context of its recent accession to the 
WTO, it should take up less commitments in the DDA. China is increasingly active in the 
DDA negotiations but the EU believes that there is clear scope for it to further increase its 
activities and initiatives e.g. by participating in a sectoral deal on trade chemicals (a key 
product for both the EU and China), as well as in the areas highlighted above and in terms of 
providing market access for developing country exports. 

7. Trade defence instruments (TDI) and Market Economy Status (MES)

The EU is a modest user of trade defence instruments vis-à-vis China - overall anti-dumping 
duties affect less than 1% of EU trade with China. This is normal given the volume of trade 
but China considers it excessive, motivated by protectionism, and has criticised the number of 
TDI cases initiated against Chinese imports into the EU, especially on steel products, the 
sector most affected by new investigations. Footwear is also sensitive with China complaining 
about the initiation of an investigation into the extension on AD measures imposed since 
2006. 
In the context of coming out of the economic crisis, U.S and EU added duties to the existing 
tariffs in order to protect domestic jobs and profits, making the Chinese goods too expensive 
for the buyers. China made a complaint to WTO about EU's shoe tariff that according to 
Beijing is rooted in  ' unfair Western protectionism'. 16.5% tariff increase on the expansive 
shoe industry levied by the EU on China is considered to be an anti-dumping action, 
protecting the EU domestic producers. According to the Chinese Commerce Ministry the 
duties violate WTO rules, while EU claims it is protecting fair trade. 

Market Economy Status is one of the major offensive interests for China vis-à-vis the EU. 
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MES is a technical classification to be used in TDI proceedings to determine whether local 
prices could be used to determine whether dumping has taken place. So far, China has only 
fulfilled one out of the five criteria required by the EU's system to grant MES to a former 
state-controlled economy: the criterion of "absence of barter trade" and "absence of State-
induced distortions in the operations of enterprises linked to privatization". The other criteria 
are the degree of government influence, including through tax discrimination; adequate 
corporate governance, especially regarding accounting standards; transparent rule of law to 
ensure property rights and operation of a bankruptcy regime; and a financial sector that 
operates independently of the state. The European Commission carried out in 2008 a detailed 
assessment of China's progress towards graduation to market economy status in trade defence 
investigations. It is intended that this assessment would be updated in 2010. 

8. European Union Chamber of Commerce in China

The European Union Chamber of Commerce in China was originally founded by 51 member 
companies based in China on 19th October 2000. The rationale for the establishment of the 
Chamber was actually based on the need of the European Union and local European 
businesses to find a common voice for the various business sectors. Seven years since its 
foundation, the European Chamber now has a total of more than 1300 members in some eight 
cities: Beijing, Chengdu, Nanjing, Pearl River Delta (Guangzhou and Shenzhen), Shanghai, 
Shenyang and Tianjin. The Chamber is recognised by the European Commission and the 
Chinese Authorities as the official voice of European Business in China.

9. Expansion in Africa

Chinese Prime Minister stated that China will lend the African countries €10bln by 2012. 
European countries are concerned about China's expansion in Africa and criticize the fact that 
the sole reason behind Beijing's interest in the region lies in its natural resources. According 
to the report prepared by the EU in 2008, China only gives assistance to the countries rich in 
natural resources (e.g. oil, but also uranium, copper, cobalt, iron, wood) that the expanding 
economy of China needs. Additionally it has been reported that the works are done by 
Chinese contractors and the majority of the employees on these plants are Chinese, thus, not 
helping local communities to reduce unemployment and improve their living standards. Also, 
the money from these investments seems to go to the African regimes that do not respect 
human rights. Lastly, there exists a environmental issue- Chinese activity adds to the 
worsened state of the natural environment as well as issues like illegal ivory and tropical 
timber trade. 

10. Arms embargo

Spanish EU presidency stated on 26th January 2010 that it wishes to reconsider its arms 
embargo on China implemented in 1989, being aware of the new role that China is playing on 
the global scene. Some states claim that the restrictions should be lifted, that they are archaic 
and no longer valid in the current geopolitical situation, whereas others point to the human 
right abuses and wish for the embargo to remain in place. EU opts to hold the ban as long as 
China supports the African armed forces in the continent's conflict regions.
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9. Trade relations
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10. Development of a just and harmonious society

Evelyne Gebhardt

In April 2009 the Chinese authorities have released a National Human Rights Action Plan 
that, in some areas, includes concrete targets for 2010. In 22,000 words, the National Human 
Right Action Plan covers a broad array of issues. It signals the growing importance the 
Chinese authorities have on the protection of human rights and adherence to international 
human rights standards. The targets, if achieved, would be important steps forward for human 
rights. However, the plan emphasizes first of all economic, social and cultural rights and, at 
last, after achieving this target, civil and political rights. 

Freedom of expression
Modern telecommunications technologies such as the Internet, cell phones, and satellite 
broadcasts allow Chinese citizens' access to more information sources, both state-controlled 
and non-state-controlled. However, the Chinese government still imposes a strict licensing 
scheme on news and information media that include oversight by government agencies with 
discretion to grant, deny, and rescind licenses based on political and economic criteria. 
Various companies, including Google, Yahoo!, and Microsoft, have enabled this system by 
blocking terms they believe the Chinese government will want them to censor. 
Many of the government's effort to neutralize critical online opinion come after a series of 
large anti-Japanese, anti-pollution and anti-corruption protests. 
During his visit to China in November US-president Obama defended the right of people to 
freely access information, and said that the more freely information flows, the stronger 
societies become. He spoke about how access to information helps citizens to hold their 
governments accountable, generates new ideas, and encourages creativity.
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Foreign correspondents still continue to face restrictions and are barred from visiting Tibet 
freely. 

Freedom of religion

Freedom of religion in the People's Republic of China is provided for by the country's 
constitution. However, the Government, possibly because freedom of religion demands 
freedom of assembly, restricts religious practice to government-sanctioned organizations and 
registered places of worship. The constitution forbids religious practices that cause 
"disruption" or "harm" to society. There are five registered religions: Buddhism, Taoism, 
Islam, Protestantism and Catholicism.

Legal reform 
There has been significant progress in rights awareness and judicial professionalization in 
China. The judiciary has been strengthened in many ways. The number of judges is 
approaching 250,000. There are almost as many prosecutors and perhaps 150,000 lawyers, not 
to mention legal specialists throughout central and local governments and legislatures and 
state-owned and private enterprises. There are now roughly 400 law schools, and thousands of 
able law professors whose scholarship is now prolific and increasingly impressive. Large- and 
medium-sized cities have their own arbitration commissions, as well as China’s international 
arbitration commission, to offer as alternatives to the courts. A nationwide network of lay 
mediation committees has also been resurrected. 

But still the government continues to dominate the legal system. Judicial personnel are asked 
to subordinate the demands of the law to maintenance of social stability and elimination of 
challenges to the party. The criminal justice remains plagued by forced confessions and 
torture of suspects by police, lack of due process, and sharp limits on legal representation. 
Government commitments to permit lawyers to meet clients in detention without prior police 
approval remain unfulfilled. 

China continues to keep its secrecy about the death penalty. According to Amnesty 
International thousands of executions (estimations between 3000 and 9000) have taken place 
in China, despite an official policy of reducing the number. 
Prominent civil rights lawyers have been refused by judicial authorities to renew their 
professional licenses. Control over the yearly renewal of professional licenses remains one of 
the main obstacles to the independence of China's legal profession. Beijing officials, however, 
are relatively tolerant in granting renewals. 

Migrant and labor rights
The Chinese system classifies workers as "urban" or "rural". Attempts by workers classified 
as "rural" to move to urban centers are tightly controlled by the Chinese bureaucracy, which 
enforced its control by denying access to essential goods and services such as grain rations, 
housing, and health care, and by regularly closing down migrant workers' private schools. The 
household registration system, namely hukou, which is based on a person's place of birth, 
continues to effectively render large numbers of internal migrants unable to access public 
benefits. The hukou system was originally established to control internal migration, oversee 
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employment and welfare allocation, and tighten surveillance. Reforms to the hukou system 
have lifted many restrictions on internal migration. Some municipalities, however, have 
announced to grant migrant workers rights to social insurance, vocational training etc. Hukou 
reform, and the rights of migrant workers generally, are set to become a major topic of debate 
at the NPC. There has been piecemeal reform of the system at the local level over the last 
decade and the rights of rural migrants have gradually improved, but in the final analysis, they 
are still second-class citizens who are still widely despised and looked down upon by urban 
residents.

Independent trade unions are prohibited in China, leaving the All-China-Federation of Trade 
Unions as the sole legal representative of workers.

Women's rights
The Chinese Constitution and other laws provide equal rights for men and women in all 
spheres of life, including ownership of property, inheritance and educational opportunities. 
Under the law, women have gained equality in education, marriage, rights and freedoms, but 
in many villages and rural areas, the laws are ignored. Domestic violence is still widely 
reported, and trafficking in women and children, especially girls, is a regular occurrence.

China is home to 1.3 billion people. It is the most populous country in the world. In an effort 
to curb its ballooning population, the government devised a law in the 1970s which decreed 
that each family could have only one child.

Because of a Confucian tradition, boys have always been valued more than girls. Boys carry 
on the family name, are considered better workers, receive higher wages and are viewed as 
the parents' insurance during old age. When parents are restricted to having only one child, 
they much prefer that it be a baby boy.

Female new-borns are often killed or abandoned. Abortion is encouraged. Since 1997, 
hundreds of "mobile abortion clinics" have roamed the countryside. Women are forced to 
submit to abortions or sterilization after a birth has occurred, by local authorities, anxious to 
adhere to the one-child family ideal.

11. Agriculture

Csaba Tabajdi

The Chinese agriculture and rural areas - impacts of the global economic crisis
based on the study of Otto Juhász
Brussels, April 2010

China and the global economic crisis

The global economic crisis touched China as well, and assessing its impact on the Chinese 
economy and society may bring us valuable findings about one of the world's biggest global 
players. China faces the societal schizophrenia of being one of the world's leading economic 
superpowers and at the same time being a developing country with grave social problems, 
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particularly at the countryside. That is why it is of crucial importance to assess the impact of 
the global economic crisis on Chinese agriculture and rural population.

Chinese leaders were proven to be considerably prepared to face the crisis. Strategic 
development programmes of the government have been prepared with taking into 
consideration external challenges, possible crises and fluctuation in the economy. These 
programmes emphasized the need of structural change in economic development, 
infrastructural investments, a complex agricultural policy, etc. Nevertheless, the impacts of 
the crisis have accentuated the differences between certain social groups and heightened 
inherent tensions of the Chinese society through the sudden rise in unemployment triggered 
by the pinch of export markets. This phenomenon resulted in a high number of people, 
coming from rural communities, finding themselves without job in cities, unable to return to 
the countryside. In order to successfully incite these people to return to the countryside, a 
gradual shift in agricultural policy was necessary. This added to the rural development 
programmes which the Chinese government had started before the crisis, and also changed 
some of these considerably.

Impacts of the crisis on agricultural reforms

To understand the gravity of the problem, we have to examine a failed reform attempt to 
liberalise the land market in China. The planned reform, which otherwise may have been 
assessed as a turning point. The decision was adopted at the 3rd plenary sitting of the Central 
Committee of the Communist Party of China, on 17 October 2008, but similar attempts had 
been voiced within the Party earlier as well. The decision envisaged a gradual change in the 
country's agricultural system, which had so far been functioning according to the so-called 
chengbao principle, which effectively means a contractual relationship between the producer 
and the state, a kind of "entrepreneurship". The reform guaranteed to sustain this principle, 
but at the same time aimed to accelerate the concentration of the land market. As a very 
important point, it emphasized the role of the market in the allocation of arable land. The 
reform would have partly eliminated non-transparent land registers as well.

Nonetheless, the reform was disturbed by the economic crisis, which, effectively, made 
impossible to fulfil the original aims. As for today, arable land is still in possession of rural 
communities and it will remain there, according to a government report dated in March 2009. 
Although the reversal of the original decision may be attributed to the principal disputes in the 
Chinese leadership, such as lengthy debates among party leaders, that had started before 2008, 
the final decision reflects on a much bigger problem with social implications. 

A more liberal land market regulation would have accelerated the changes in the ownership 
structures, thus leading to inevitable changes in the Chinese society, which, presumably, 
would have aggravated the deteriorating social situation, stemming from the crisis. The initial 
decision under the present circumstances would have heightened the number of violations of 
law committed against farmers, which is, sadly, a common phenomenon in the Chinese 
countryside. First, the document addresses, but does not provide a suitable solution for the 
question of double land prices: under expropriation of the contracted land, farmers usually get 
a price determined by the productivity of the land, which is significantly lower than the 
market price. Second, under the present regulation, unlawful expropriations, forced 
transmission of contractual rights and ignorance of obligatory compensation are also possible. 
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Third, the global economic crisis would make it impossible for the Chinese leadership to stick 
to welfare goals at the countryside. According to the initial decision, by 2020 the 2008 level 
of "modest welfare" (xiaokang) of rural areas (which now stands at approximately 700 USD 
per annum) should be quadrupled by 2020. So, it can be stated that the reform was neither 
unequivocal, nor adequately prepared: accelerating the liberalisation of land markets under 
these circumstances was rendered impossible by the defects of the inner conditions too.

On the other hand, a radical, market-oriented reform would also lead to a situation where at 
least 100 million farmers would lose their basis of living (according to Chinese estimates). 
This, coupled with the acute problem of migrant workers, who are already present in cities in 
large numbers, would undermine the stability of an already shaky social structure. In this 
context, the reversal of the planned reform can be explained by the effects of the global crisis 
and also by inner problems, which lead us to a broader context: the problems of rural society 
and migrant workers.

Tension between urban and rural areas

The exact number of migrant workers can hardly be estimated, official data puts their number 
between 16% and 20% of the entire Chinese population. The situation of these people, before 
the adoption of the 2007 law on labour was very precarious. They were not entitled to enjoy 
the advantages of urban health care, education and other public services. To put it short, they 
were considered to be "second-class" citizens. Even with the adoption of the aforementioned 
law, they continue to work considerably more than "ordinary" workers for the same wage. 
Although the government started to implement reforms in order to help these people, this is 
still in its first phase and has not provided tangible results yet.

With the global economic crisis, tens of millions of migrant workers have lost their jobs, 
mainly in export-oriented small- and medium-sized enterprises. With the loss of prospects in 
cities, these workers started to return to rural areas, where they face growing problems. First, 
the majority of these workers, before moving to urban areas, have - either lawfully or 
unlawfully - ceded their right of farming to somebody, which is very hard to reacquire, while 
it is even harder to get a new plot; in China, 227 million rural families farm, which renders the 
average plot of land 0,357 ha. Second, in 2008, 40% of the average income of rural families
was produced by migrant workers. Thus, growing unemployment significantly reduces the 
dynamism of rural incomes, if not their volume. Migrant workers, who were consumers in 
cities, are living day by day in rural areas, thus hindering the switch to a growth model based 
on inner consumption.

President Hu Jintao has dedicated considerable attention to rural areas. The government, in 
the last few years, even before the crisis, had started such programmes as Harmonic Society, 
strengthening social cohesion, and had been testing programmes aiming to professionalise the 
leadership of rural communities by subsidizing the return of educated locals and migrant 
workers. These programmes, however, turned out to have no sufficient effect on the rural 
societies. First, rural communities do not have sufficient resources to manage these problems. 
Second, the jobs created in the framework of the aforementioned programmes do not provide 
safe living to rural residents or, more importantly, to migrant workers returning to the 
countryside. Therefore, the aims of the aforementioned reform decision can hardly be realised 
in the coming years, as the liberalisation of land markets would result in an even higher rural 
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unemployment, which, coupled with the inability to create rural jobs in industry and services 
under the present circumstances, would strengthen already existing tensions. The Chinese 
government plans a programme to fix "problematic areas" for 2010-11, but no details have 
been announced yet. 

The direction of Chinese agricultural policy

The decision taken in October 2008, however, gives us a hint about the direction of the 
present and future Chinese agricultural policy. First, it focuses on the protection of arable land 
in order to maintain wheat security. The resolution lays out a "red line", the lower limit of 
arable land of 120 million ha. This also means that 20% of the world's population should be 
served by only 7-8% of the global arable land, which is less than half of the global average. 
This is also a very important problem of stability with implications for the global community 
as well. Second, the decision lays emphasis on the cooperation of families, on the 
establishment of agricultural cooperatives and producer's associations, which can be achieved 
within the present regulatory framework. Third, another attempt to increase stability is the 
emphasis put on the increase of rural incomes, the development of welfare systems, the 
education, and the integration of rural and urban development policies. Fourth, the decision 
affirms the already well-known intention of the government to increase the agricultural 
cooperation with Taiwan. 

For the time being, we can state that the agricultural production in China will continue to 
function in the framework developed in the 80s, after eliminating people's collectives. 
Nevertheless, with the introduction of marketable farming rights, the system is slowly 
changing. This change is inevitable, as Chinese agricultural reforms are lagging behind 
reforms in other fields of the economy. 

Cooperation with the EU

The EU has a wealth of experience in handling regional disparities in growth and rural 
development policies, so the EU-China sectoral dialogues are of key importance in handling 
the aforementioned problems. The Joint Declaration signed on 15 July, 2005 between the 
Chinese Ministry of Agriculture and the Directorate General for Agriculture and Rural 
Development of the European Commission aims to achieve the very same goal: establishing a 
dialogue on agriculture between the two sides in order to find efficient solutions. Working 
methods include regular meetings, which have proved to be very successful in discussing 
mutual interests. The cooperation is extended to other fields linked to agriculture as well. The 
Chinese government's Agency for Quality Supervision, Inspection and Quarantine signed a 
memorandum of understanding with DG SANCO, in order to enhance the cooperation on 
food safety and SPS issues. The cooperation on the field of agriculture, at the same time, has 
positive effects on the dialogue about climate change as well. A substantial part of the 
EC/China financial assistance budget is allocated to environmental support programmes, 
covering a wide range of issues, such as biodiversity, pollution, sustainable consumption and 
production and climate change. These questions, vitally linked to agriculture, constitute one of 
the main fields of international cooperation today. 
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12. Energy

Ashley Fox

EU - China relations
ENERGY POLICY

The EU and China should ensure close international co-operation on issues such as energy, 
the environment and climate change. The EU - China Energy Dialogue should be deepened 
with a view to enhancing the use of clean and sustainable energy as well as global energy 
security. 

The EU and China, both being important players in world energy markets, share a common 
interest and responsibility in ensuring the security and sustainability of energy supplies, 
improving efficiency and mitigating the environmental impact of energy production and 
consumption. The EU's priority is to ensure China’s integration into world energy markets 
and multilateral governance mechanisms and institutions, and to encourage China to become 
an active and responsible energy partner.

To ensure secure and sustainable energy supplies, both sides should work together:

- to increase energy efficiency. China's construction market is booming, but its current 
building stock (40 billion m²) has poor energy efficiency. Action is therefore 
necessary to provide more investment in energy efficiency, to design energy efficient 
buildings and to rationalize consumer's behavior through awareness campaigns and 
financial incentives. 
The recently signed (on 30 November 2009) "Memorandum of Understanding on the 
Energy Performance and Quality in the Construction Sector" is a good step forward in 
energy and industrial cooperation since it will provide common actions in China's 
highest energy consuming sector. 

-     to promote China's investment in nuclear energy, for example via joint ventures with 
European companies that have the most advanced nuclear technology, in particular to 
assist China in ensuring that its nuclear energy power plants fully comply with the 
highest safety and environmental standards and the best available practices on nuclear 
waste management.

- to increase use of renewable energy such as solar, wind, biomass and tidal energy. 
China should reduce its reliance on highly polluting coal for power generation (around 
81%) and make a swift replacement of coal with clean energy sources.
Opportunities for the European renewable energy business sector of China's emerging 
renewable energy sector are great and China is encouraged to improve market access 
in this field. 

- to improve energy standards. China is encouraged to increase investment in
sustainable projects and infrastructure and to develop industry that contributes to a 
reduction in carbon emissions, including deployment of advanced near-zero emission 
coal technology. Here cooperation between the European Union and China should be 
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enhanced to promote the transfer of low-carbon technology, in particular energy 
efficiency and renewables. It is of high importance to develop and deploy carbon 
dioxide capture and storage in China, given the importance of coal to its economy. In 
October 2009 the EU decided to pledge up to 57 million Euros to the joint EU-China 
Near Zero Emissions Coal (NZEC) project. 

- to commit themselves to enhance stability through a market-based approach to 
investment and procurement. Transparent and non-discriminatory regulatory 
frameworks are essential, including open and effective energy market access, as well 
as promoting the adoption of internationally recognised norms and standards. 
Both sides should remove non-tariff barriers for trade and foreign direct investment of 
energy industries;

- to strengthen China's technical and regulatory expertise, reducing growth in energy 
demand. With its rapid economic development, energy demand naturally continues to 
increase. 

- to improve energy efficiency in China's transport system, in particular to reduce the 
industry's reliance on oil.

- to increase international co-operation, in particular efforts to improve transparency 
and reliability of energy data and the exchange of information aimed at improving 
energy security in developing countries, including Africa. 

13. Green - New Deal (sustainable development)

Philippe Lamberts
Context

The 21st century will see a profound transformation of the development model of human 
societies. On the one hand, humanity is set to total 9 billion people by 2050, who all deserve 
decent living conditions while on the other hand, we collectively will need to live within the 
physical limits of planet Earth, which has limited resources and is undergoing climate change.

Europe and China are differing in many ways, in terms of relative size, of history, of political 
systems etc… but are both global players. In that sense, they can (and must) play an 
instrumental role in the transformation of our economical and social development models. It 
therefore makes sense that a dialogue between China and the EU includes this major policy 
domain.

Proposal

Instead of focusing on theoretical exchanges of views, it is proposed that, under the 
parliamentary dialogue between the People’s National Assembly and the European 
Parliament, an annual seminar be held that will focus on real-life experiences of 
transformation. The concept would be for stakeholders – enterprises, NGOs, local, regional, 
national governments – to present and discuss case studies of practical experiences that have 
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been accomplished and that have delivered significant and/or sizeable results in terms 
of emission reductions, energy efficiency or resource efficiency in parallel with improved 
working and/or living conditions and job creation. 

This would provide an opportunity for policymakers to learn from innovative practices and 
also to demonstrate the fact that a development model that combines social justice and 
environmental sustainability can deliver economic progress.

Such a seminar could be held alternately in China and in Europe and would be held publicly, 
allowing representatives from civil society and the media to attend, in order to maximize the 
impact of the learning experience.

14. Chinese foreign policy and its role in international relations

Emilio Menéndez del Valle and Victor Bostinaru

Mercator Projections tend to place the Western Hemisphere in the middle of the maps. 
However, Matteo Ricci, the Italian Jesuit missionary in China, in 1602 printed on rice paper a 
map placing this country at the centre of the world1. Is China today at the centre of the world? 
Perhaps not, but it is not at the periphery. Neither politically nor demographically. It is not 
either from an economic or financial point of view.
China is demanding active protagonism in a new world order. China's significant and 
constantly increasing weight on the global scale is evident and undisputable. This rise is 
understandably accompanied by an expansion of its relevance at the foreign policy level. 
Recent events seem to confirm this trend: Beijing’s assertive position in the debate of climate 
change or its protagonism on the debate on reforming the international financial system. 

China-US relations
Relations between China and the United States have substantially progressed in the last 30 
years, and as a consequence it has been lately referred to as a G2, this meaning a sort of 
attempt to control the global businesses leaving the European Union aside. On the occasion of 
the visit of President Obama to China in November 2009, the two sides reaffirmed their 
commitment towards working on a sustainable and balanced global economic growth, as well 
as their reciprocal promise not to target at each other the strategic nuclear weapons under their 
respective control. 
So can the possibility of a G-2 become real? Both countries share some fundamental foreign 
policy goals:

- Kickstarting economic growth
- Maintaining open global economy
- Maintaining peace and stability in East Asia
- Halting climate change (in spite of the Copenhagen fiasco)
- Cooperate on counterterrorism
- Negotiate with North Korea through the six-party talks (in spite of current difficulties)
- Joint research on alternative energy
- Deployment of Chinese navy for antipiracy operations in the Gulf of Aden

                                               
1 The map is on display at the library of Congress, Washington
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However, there are also some relevant tensions between the US and China. These include: 
tensions over Taiwan (in January this year the US Government announced a USD 6.4 billion 
package of weapon sales to Taiwan, as a consequence, Beijing threats to pose sanctions on 
Boeing and three other companies); tensions over Tibet (president Obama recently met the 
Dalai Lama, which disappointed China’s Government); tensions over North Korea.

China-Russia relations
Relations with Russia are good and are one of the top priorities of the Chinese diplomacy, 
especially on the basis of the energy deals that are involved. A series of agreements have been 
signed by the two countries in areas such as oil, natural gas and coal, whereas the new China-
Russia oil pipeline is expected to be completed this year, and put into operation next year. 
The bilateral relations also involve strong geopolitical and regional cooperation, and 
significant levels of trade, although the latter have been hit hard by the international financial 
crisis.

China-India relations
Is the Chinese official policy of peaceful development compatible with a strategy for the 
Indian Ocean which consists of setting a series of ports in friendly countries? Perhaps, but the 
following activities are unnerving the Indian government:

- China is building a large naval base in Gwadar, Pakistan and a port in Pasni, also in 
Pakistan, 75 miles east of  Gwadar.

- A fuelling station in the southern coast of Sri Lanka.
- A container facility in Chittagong, Bangladesh.
- In Myanmar, which obtains from Beijing a huge military assistance, the Chinese are 

constructing or upgrading conventional and naval bases. However, they are also 
building roads, motorways and pipelines in order to link the Bay of Benegal to the 
southern Chinese city of Yunnan.

- Surveillance facilities on islands deep in the Bay of Bengal.
- The Chinese government is also envisioning a canal across the Isthmus of Kra, in 

Thailand, to link the Indian Ocean to China's Pacific coast - a project on the scale of 
the Panama Canal1.

China-Africa relations
The relevance of Chinese investments in Africa has further increased with the global 
economic crisis. Investments in companies based in Africa have multiplied, especially in the 
mineral resources field. But the Chinese direct investments, have also been attracted by the 
infrastructures sector, such as roads and rails, dams, power lines, telecommunication 
networks. Just to give an example, China's direct investments in Africa have rocketed from 
491 million USD in 2003, to 7.8 billion USD in 2008, while the volume in trade between 
Africa and China has seen a ten-fold increase over the last decade.

China’s role at the G20
As a major emerging economy, China is playing an important role in the G20, reinforced by 
the fact that most of the developed economies are still struggling to overcome the economic 
crisis. 

                                               
1 See Robert D. Kaplan: "Centre Stage for the Twenty-First Century. Power Plays in the Indian Ocean", Foreign 
Affairs, March/April 2009
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China pushes not only for a reform of the international financial system, but also for the 
global financial institutions, such as the International Monetary Fund and the World Bank, to 
expedite their reforms in order to enable emerging economies to have a greater say in the 
decision-making process.
Beijing is against trade protectionism in any form, and calls for the establishment of a fair and 
open global trade. 
China also requests rich countries to help poor nations, through technology transfer and 
financial help, so that they can develop and reduce the current economic imbalance, helping 
this way the global economy.

China-Iran relations
The well-known issue of the nuclear dispute with Iran is of great concern also for China, but 
the approach supported by Beijing is a lighter one than the one of the European Union and the 
US. The Chinese view on the matter is that a solution should be found on the ground of 
further dialogue and negotiations, because the strategy of applying sanctions would lead, 
according to Hu Jintao's country, to an even more complicated situation. 
The Chinese point of view is also that Iran does have the right to produce and make use of 
nuclear energy, as long as this takes place in a peaceful manner and in accordance with the 
rules of the International Atomic Energy Organization (IAEO).

China-North Korea relations
China is North Korea’s closest ally, largest provider of food, fuel, and industrial machinery, 
and the country most able to have influence on Pyongyang. It is for this last reason that China 
plays a pivotal role in the efforts to stop North Korea's nuclear weapons and ballistic missile 
programs.
However, the relations between the two countries encountered a difficult period after the 
nuclear and missile tests in 2009, when China supported the UN sanctions towards North 
Korea.

China-European Union relations

To illustrate the potential of this relationship, it is worth quoting the Chinese foreign minister 
at a recent conference in Munich1:

- "China and the EU have established a comprehensive strategic partnership that is all-
dimensional, wide-ranging and multi-tiered".

- "We share broad consensus on promoting multilateralism and seeking peaceful solutions to 
international disputes"
- "We must manage our relations from a strategic and long-term perspective...see that the 
relations are not obstructed by any individual incident at any particular time" (Tibet, climate 
change?)
- "It is our hope that Europe will recognise that China's development is not a challenge but an 
opportunity".

The contents and the philosophy of Yang Jiechi´s speech are clear. We Europeans should 
check if Chinese theory on international relations is coherent with its practice. Anyway a 

                                               
1 Speech at the 46th Munich Security Conference, 02/05/2010.
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better understanding and mutual knowledge of each other will help. Therefore the importance 
and significance of our Delegation for the Relations with China.

15. Study and preparation of the delegation's role in Shanghai 2010

Ivari Padar

The month of May is the Europe month of EXPO. A special attion is drawn to our continent, 
our countries and our peoples.

The European Parliament is the representing body of more than 500 million inhabitants in 
Europe - the citizens of the European Union. Therefore, the most important role of the 
members of the European Parliament is to represent the shared European values: democracy, 
diversity, human rights, safeguarding the environment.

The main political topics should include the economic co-operation, education and cultural 
exchange, environmental issues, especially in the light of the Copenhagen climate summit. I 
would recommend meetings with the local authorities, business and education leaders as well 
as NGOs and student organisations/representatives.

Taking into consideration the topic Better City, Better Life, I would propose to give a special 
attention to urbanisation and the challenges it poses: while the cities add up to 3% of the 
Earth’s total area they consume 75% of the total energy and up 80% of the CO2 emissions 
originate from them. Therefore solutions for better and greener transportation, waste 
management, water, energy and other natural resources are inevitable. The good European 
example is the Smart City initiative where already more than 300 towns and cities have joined 
up to make even bigger effort than the EU governments have agreed. The Climate Neutral
Network under the UN framework is another example.

The following topics, for example, could include:
 low carbon economy - departing from the traditional coal based energy creation
 use of alternative energy resources such as wind, solar power etc
 energy conservation systems for cities
 recycling systems in cities
 measures tackling traffic pollution

Should there be fringe events scheduled, I would suggest meeting with representatives from 
the different regions of China. The main aim is to bringing them closer to us and wise versa.

As for the delegation visiting the EXPO, I would recommend it to be composed as balanced 
as possible, including the party affiliation, geographical dimension (north-south, east-west) 
and size of the country.

16. Circulation of ideas for better social and economic development

Crescenzio Rivellini
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Over the last decade, China has re-emerged as a great power. It is now the fourth largest 
economy and the third world exporter, and there has been a corresponding increase in its 
political power. In tandem with its economic growth, China has developed a more active and 
complex foreign policy focused on the aspirations of a country which aims to occupy on the 
world stage a position commensurate with its political and social power.

Obviously, because of China's size and exceptional growth, these changes will have profound 
repercussions on international politics and world trade1. The EU and China benefit from 
globalisation and have a common interest in its success. Nowadays international trade and 
commerce are also assisted by the Internet, which has acted as a catalyst and created new 
opportunities for the development of trade at international level.

International trade and the Internet exert a very obvious influence over each other. Internet is 
becoming the most effective and popular means of conducting trade, while commercial 
transactions make up a significant percentage of total Internet use. Given that the Internet is, 
by its very nature, an international means of communication, international trade and the 
Internet are inextricably intertwined and mutually supportive. However, problems relating to 
security, accessibility, legality, tax treatment and the reliability of electronic commercial 
transactions require negotiations and concerted action at international level since the Internet 
does not respect traditional national borders2.

Over 50% of the EU's citizens have, to a greater or lesser extent, benefited from the 
advantages offered by Internet access to small, medium or large commercial markets. The EU 
has a regulatory framework covering electronic commerce and is currently discussing a 
revision of the framework for telecommunications while firmly maintaining its position, in the 
course of World Trade Organisation (WTO) negotiations, on the designation and 
classification of electronic commerce in line with individual WTO agreements. The EU is 
looking for world partners to ensure that the Internet side of international trade is subject to 
rules whose primary purpose is liberalisation, the development of healthy competition and the 
promotion of international trade on a secure basis. However, the EU has certain inherent 
problems which affect online trading, such as the geographic compartmentalisation of the 
market, the imposition of contractual limits on distribution networks, the absence of a 
common tax system and the existence of regulatory frameworks which preserve and favour 
traditional distribution patterns and practices. 

Since the world economy is becoming increasingly inter-dependent, few of us are surprised to 
see the 'Made in China' label on the goods we purchase. But an increasing proportion of 
Europe's exports to China involves the communications sector and the information 
management sector, including the goods and services which are often linked to them and 
provided via the Internet3.

Nowadays China is the country which has the highest number of Internet users: 220 million 
(compared to 217 million in the US in 2007). But the progress it has made in the field of
                                               
1 Communication from the Commission to the Council and the European Parliament: EU-China: closer partners, 
growing responsibilities (COM(2006) 631 final).
2 Report on international trade and the Internet (2008/2204(INI)) of the Committee on International Trade, 
rapporteur: Georgios Papastamkos.
3ECIPE  http://www.ecipe.org/protectionismonline
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communications is not yet sufficient, and so far China has not given up its attempts to control 
its own citizens' use of the Internet. This form of control is an obstacle which prevents foreign 
companies from operating freely. European firms, together with other Western firms, are the 
first victims of this economic policy, since they seek to access an important market which is 
either partly or completely closed to them. One example is the case of Google, which intends 
to close down some of its activities in China and plans to divert its Internet traffic to Hong 
Kong. The most famous search engine in the world has been under attack for some time now 
because, in China, the research results delivered by the search engine do not include results 
which might be inconvenient for the Chinese Government. This form of obstacle to the free 
exchange of information, apart from raising human rights issues, also raises the question of 
the wording of commercial agreements, which can have the effect of blocking economic and 
social development.


