EUROPEAN PARLIAMENT 2009 - 2014

Delegation for relations with India

D-IN_PV(2011)0713

MINUTES
of the meeting of 13 July 2011, from 16:15 to 17:15
Brussels

The meeting opened at 16:20 on Wednesday, 13 July 2011, with Graham Watson (Chair) in
the chair.

1. Adoption of the draft agenda

The agenda was adopted without amendment

2. Adoption of the draft minutes of the meeting of 12 May 2011

The minutes were adopted without amendment

3. Chair's announcements

Sir Graham Watson welcomed Mr Viorel Isticioaia-Budura, Managing Director for
Asia and Pacific, European External Action Service (EEAS), who was to address the
meeting. Mr Isticioaia-Budura was accompanied by Richard Wilkinson, Desk Officer
at the EEAS, and Annette Griinberg of DG Trade. Also present was Mr Manharsinh
Yadav, Second Secretary at the Indian Mission.

Sir Graham reminded members that in the previous week the EP plenary had adopted
a resolution on the death penalty in general, and specifically the death penalty against
Davinder Pal Singh. A copy of the resolution was in the dossier. He noted that he had
also written to the Indian Ambassador on the issue.

4. EU-India relations : Exchange of views with Mr Viorel Isticioaia-Budura,
Managing Director for Asia and Pacific, European External Services

Sir Graham then introduced Mr Isticioaia-Budura, who had been the Managing
Director for Asia and Pacific at the EEAS since 1 February 2011. He was the former
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Ambassador of Romania to China and the Republic of Korea. He is a fluent Chinese
speaker and was the Guest Professor at Beijing University, and a translator of Chinese
literature. Sir Graham noted that this was Mr Isticioaia-Budura's second appearance in
the European Parliament in two days, as on the previous day he had spoken in AFET
at a public hearing on EU Policy towards the BRICS. However it was the first
occasion that he had spoken to the EP India delegation since his appointment.

Mr Isticioaia-Budura then took the floor. He gave an overview of EU-India relations -
full version attached as annex -. In his speech he underlined the strong ties between
India and the EU that made them natural partners, citing the cooperation in many
fields. He stressed, nonetheless, that the full potential of the relationship had not yet
been realised, notably in developing regional and global peace and security; promoting
sustainable development; and good governance. He underlined that India's relations
wit the EU were not a substitute for relations with individual member states but a
complement to them. The Managing Director outlined recent developments and the
wide range of agreements that were being negotiated, in addition to the EU-India Free
Trade Agreement. He was hopeful that the FTA would be concluded in the near
future. He complimented the European Parliament and its delegation for the work that
it was doing to promote the EU-India relationship.

Sir Graham thanked Mr Isticioaia-Budura, noting that in September 2010 President
van Rompuy had declared that the EU "has strategic partners, now we need a
strategy". He was glad that the outlines of the strategy were in place. He then opened
the floor to questions.

Mr Newton Dunn was one of many members to congratulate Mr Isticioaia-Budura. He
asked for more detail on how the work of the EEAS would be organised and how the
Managing Director intended to tackle the apparent ignorance in many Indian political
circles about the EU that had been noted by MEPs on past visits to Delhi.

He was informed that the new EEAS Directorate covered an area that included most of
Asia and also the Pacific Islands that had previously been covered principally as
recipients of assistance by the Cotonou Agreement. The priorities of the EU in the
region included the development of the strategic partnerships; human rights; crisis
management; and making progress on new trade and economic agreements in order to
overcome the new challenges that were raised by the financial crisis and deepen
economic relations. Mr Isticioaia-Budura underlined the value of the European
Parliament - and the EP delegation in particular - in promoting the EU-India
relationship. He stressed that the EU Delegations had a more political role in the post-
Lisbon environment, whereas in the past they had tended to concentrate on more
technical matters. They would need to restructure their agenda and operate like
national embassies in the future and this sometimes required a change of mentality.

Mr Pirker asked when the FTA was likely to be concluded and whether it would bring
about real reciprocity in trade. He drew on his past experience as Chair of the EP
Korea delegation to note that the FTA could be beneficial in promoting cooperation
between the two sides in other areas. He noted too that EU-India cooperation would
not replace the bilateral agreements between India and individual member states.

Mr Isticioaia-Budura stressed that he wanted to keep the ambitious target of
concluding the FTA negotiations by the end of the year, in time for the EU-India
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summit. He then asked Ms Griinberg of DG Trade to provide the most recent
information on the negotiations. Ms Griinberg stressed that discussions were at a
crucial phase and that they would continue during the following week in New Delhi at
the level of Chief Negotiator. She stressed that difficulties remained over such issues
as tariffs on cars and wine and spirits, some service sectors, and sustainable
development. The EU-India summit would enable both sides to take stock of the
situation. She noted that there had been a steady increase in bilateral trade and the
FTA should give an additional boost to business cooperation as a whole.

Mr Isticioaia-Budura added that the strategic partnership had great potential. He cited
the development of security cooperation as an important foundation for the
relationship, noting the high level contacts on this issue. He stressed that the security
partnership would be developed at a regional and global level. The member states had
a role to play in this respect and the FTA would help to strengthen the cooperation. He
appreciated the discussion taking place in the European Parliament on the relationship,
which had helped to push the agenda forward.

Sir Graham Watson referred to the departure from the post of Environment Minister of
Mr Jairam Ramesh and asked if this might have an affect on EU-India cooperation on
tackling climate change. He also cited the words of Shashi Tharoor, Minister of State
for External Affairs who had stated that India tended "to think that it is more useful to
speak to Prime Minister Cameron or President Sarkozy - rather than Baroness
Ashton." He wondered how the EEAS might respond to the tendency of India to place
greater emphasis on its bilateral relationships with EU member states rather than its
relationship with the EU as a whole.

Ms Ticau referred to the raw material strategy of the EU and noted that 90% of the
world's resources of rare earth were in Asia. She asked how the EU might respond to
this situation.

Mr Isticioaia-Budura stressed that the EEAS as a whole was developing a new
institutional culture to deal with such matters. There had been high level meetings
within the service to establish the most appropriate ways of collaborating with
colleagues in the Commission who had more in-depth knowledge of specific sectoral
issues. There was also a need to ensure that discussion with India took place at the
appropriate level. In addition it was important to ensure that member states were
involved in this process and to benefit from their expertise.

He then referred to Ms Griinberg. Ms Griinberg stressed that the EU's raw material
strategy extended beyond India and the EU was trying to tackle issues such as access
to rare earth both via the WTO and the FTA negotiations. She pointed to other areas of
contention, such as the export duties imposed by India on industrial products such as
cotton and cotton yarn. The EU looked forward to a successful outcome, but the
negotiations were difficult.

Ms Kolarska-Bobinska asked how he proposed to develop the strategy of the EEAS
for the region and what the added value of the new institution would be. Mr Isticioaia-
Budura noted that the EEAS worked to Baroness Ashton, Mr Van Rompuy and Mr
Barroso. It also cooperated with the member states upon whom it depended for
sources of information and support, as these countries often had the experience of
dealing with India and other parts of the region. It would be important to develop
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guidelines for working with the region. At present there were guidelines for East Asia
but not for the other parts of his remit. He stressed that it was important to develop a
coherent vision and to integrate efforts with the member states. He looked forward to
the support of the European Parliament in the development of this policy.

5. Any other business

There was no other business.

6. Date and place of the next meeting

Sir Graham Watson informed members that the next meeting was scheduled to take
place on Thursday 15 September at 0900hrs in Strasbourg. There was currently no
agenda for this meeting.

The meeting closed at 1715hrs.

skoskoskokosk
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ANNEX

European Parliament
Delegation for Relations with India

Wednesday 13 July

EU-India Relations

Allow me to thank you Mr Chairman for the invitation to join your meeting today. This will
be a most timely discussion, given that preparations for this year’s Summit later in the year
are now beginning.

I would also thank you for the excellent work that you and the members of your Delegation
are doing to support EU-India relations, not only through inter-parliamentary contacts and
parliamentary visits to India, but also through the exchanges and debate on India and India-
related issues that the Parliament promotes. As you know, we value this support highly, and I
am convinced that providing - as the Parliament does - regular opportunities for stakeholders
interested in EU-India relations to discuss topics of common concern goes a long way towards
developing a clearer understanding of our views and policies, and  helping to identify
additional opportunities for cooperation.

I think we all agree that The European Union and India are natural partners in many ways:

e We are both deeply pluralistic, continent-wide societies who believe in the wealth of
that diversity;

e We share fundamental principles and values, including a firm commitment to
democracy, human rights, the rule of law, good governance, and social market
economies;

e We are strong believers in multilateralism, with dialogue, partnership and cooperation
the leitmotifs for our external relations, and last but not least....

e ....as two of the world’s largest markets we have a great deal to gain materially from
interacting more effectively with each other.

And of course, speaking of markets, as you are well aware we hope that our relations will
soon be substantially strengthened through what should be one of the largest and certainly
deepest free trade agreements the world has yet seen.

So ours is a broad partnership, including dialogue and cooperation in fields as diverse as
climate change, environment, maritime and air transport, science and technology, nuclear
research and safety, culture and education, statistics and macroeconomic affairs, human rights
and regional cooperation...and we are embarking on action in new security areas such as
counter-terrorism, cyber-security and counter-piracy.

But it’s also fair to say that we have yet to fulfil the full potential in our relations, whether it is
in security or in the comparatively slow growth rate in our commercial flows. More
fundamentally, we feel that our strategic ambition has not yet been fully met, for ours is a
partnership between global actors that have a crucial part to play in addressing matters of
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common concern, for us and for the world at large. Three areas loom large in this context:
regional and international peace and security; sustainable development - including climate
change and energy security, mutually advantageous trade, inclusive growth and poverty
alleviation; and good governance, the management of diversity and the fulfilment of human
rights.

There is much scope for deepening our partnership in all these fields, whether it is with
respect to coping with threats to international peace with the UN as the multilateral setting we
both privilege, or projecting stability and growth to our respective neighbourhoods.

Much has been said about the constraints in further developing this broad and deep
cooperation, this strategic partnership. Some of this is indeed about perception, but to be frank
there are some real constraints for the EU in meeting some of India’s main demands: the EU
is not currently in a position to play a part in delivering a UNSC permanent seat for India, nor
can it engage in full nuclear, defence or counter-terrorism cooperation; nor can it agree to
India’s desired degree of free mobility into Europe for her workers.

Likewise, India for all her impressive achievements since the 1990’s cannot always deliver
the level of commercial reciprocity that many in the EU desire; India remains hesitant in
signing up to the kind of multilateral commitments in climate, non-proliferation and some
other areas which we Europeans hold dear; and while we do share fundamental principles in
the area of human rights, India’s approach to the subject in the global arena such as at the
Human Rights Council is different to that favoured by the EU.

But the EU can in our view add value in most if not all of these areas, where many things are
already being done at EU level, from patrolling the shores of the Gulf of Aden to training
Somali Government troops; from coordinating evacuation of nationals in crises to
coordinating responses to irregular immigration flows; from crafting a more transparent,
predictable and friendlier setting for economic exchanges to coordinating better access and
conditions for regular migrants. And the EU is developing additional tools and mechanisms,
such as the new Common Security and Defence Policy structures and the experiments
underway with mobility partnerships.

Our main message to India is therefore that relations with the EU are not a substitute for
relations with our individual Member States but a complement to them. A never ending story
you may say, as the EU keeps evolving. But then so do our Member States; and so indeed
does India herself, at an ever faster pace.

National Security Advisor Menon very accurately depicted the problem at the 11" EU-India
Summit in December last year. He referred to the insufficient familiarity with our respective
and evolving security structures and policies as an explanation for the difficulties experienced
in developing our budding cooperation in the security field. We need to learn from each other
and we want to learn from each other.

The first visit to India of our High Representative in June last year, accompanied with
Counter-Terrorism Coordinator De Kerchove and General Van Osch, was a major milestone
in reinforcing and rebalancing our partnership in the political and security domains. The last
Summit in December was another major step forward, marked by the adoption of a joint
declaration on international terrorism; by our leaders instructing negotiators to conclude a
broad-based Trade and Investment Agreement, also known as the FTA, in 2011; and by Dr.
Singh voicing readiness to engage with us across the policy board and laying out a major
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program of economic modernisation to which the EU, its MS and companies were invited to
contribute and benefit from.

Furthermore, India holds the key to more effective regional cooperation in South Asia, a part
of the world where peace and stability are directly relevant to our own security. There have
been some very interesting developments recently, with a series of meetings at various levels
with Pakistan; with the bilateral agreements India has made with Bangladesh; and with Indian
participation in the International Contact Group on Afghanistan.

These are all countries where the EU is active as a political partner, a major trading partner,
and a donor. An ongoing exchange of views with India on developments in the region should
therefore, in our view, be part and parcel of our political dialogue.

We thus hope that 2011 will mark major additional achievements in further broadening and
deepening our strategic partnership, in creating platforms for increased awareness raising,
policy dialogue and concrete cooperation.

That involves of course the FTA, but also some important sectoral agreements on maritime
and air transport, nuclear fission research and satellite navigation which are at variously
advanced stages of negotiation and implementation; we have a large number of projects,
dialogues and programs on areas such as renewable energies, environment, science and
technology, education and culture, statistics or migration; we are also launching concrete
initiatives in the security realm.

On top of all this we intend to seek possibilities for enhanced economic diplomacy (and
additional EIB funding) to accelerate trade and investment flows in a way that is
complementary to the FTA and to the investment promotion efforts of our Member States.
Last but definitely not least, avenues for boosting people’s exchanges should also be
explored, whether of businesspeople, journalists, researchers, civil servants, and the young
leaders and opinion shapers of the future.

All this should boost that mutual “familiarisation” and pave the way for additional operational
cooperation.

We will do more together and, what’s perhaps even more important, learn more about each
other. Again I would stress that your parliamentary exchanges with India and the broader
India-related activities that you promote are important ‘enablers’ for such mutual awareness-
raising to take place.

Thank you.
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